Measures that the Government may take to solve youth unemployment in Kenya include;
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(b) Reasons why consumers need protection include:

) To-protect-them-from unfair pricing by traders who may overcharge them.
(ii) 0oy | \wmieavy .
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Principles of Government spending includes:

2 @
(M) Sanction. (\ e |
: Ngeced VA pS G
The expenditure must be?é\negiegicé by parllament.\wxq T Wg \n v S‘\ 5%
(i)  Economy. | |
y&to avoid any possible wastage| "t s 58

Should be incurred in the most affordable wa

Accountabilitvl G\"eoc\\ PYV P »Cw-\cm,\ CAC
Public funds should be well managed (ané proper records maintained@o
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r auditing)

(iii)

(iv)  Flexibility.
The expenditure policy should be-Hexible-te- accommodate the changing/prevailing

economic situations @. g drought,[ﬂoods/ pandemics eté.
Benefit. Mo mV\\M\ 0 ;:)\-\mv\ ey \c_muo\)\ e L‘(\Jk

v)
Any expenditure must accord maximum benefit to the majority of the people.
vi Productivity.
() Productivity ovade IS Rapk o \5\1& \ s
ductive-projects-to-ensure-maximum

The expenditure should be incurred in the-mest-pre
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(vii) Equity.

Should be incurred in a wayr that ensures fair income distribution.
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(b)

T .
rends in office management include:
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3. (a) “
, CAPITAL'A/C (Cr | Dr BANKA/C . ¢

Dr - -
3/18 Bal/ 10W0001/1/3/18 Bank” 100,800 | 1/3/18  Capital” 100,000 | 4/3 Cash/ 20
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(b) ms of intermediaries in the chain of distribution include;

() Breaking of bulk'i.ej split goods into smaller quantities that can be conveniently purchased
by consumers,
e&\ovo&

(i)  Passing of importan) lnfomatlorl\%etween coQQusmers and roducers)whlch 1mpro¥cs thel \ (Wl
R LR g A

quality of goods producedl P a\m\ V\saf E\ Py onny v evre

\o0 od ¢ expovas
(iif)  Accumulation of bulk to ensure acs%ead\y supply 0 0oodscéhroughout the ye?grs> (s ﬂ’\\g?b ek o
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4. fa) | Benefits of savings accounts to a customer.

| by
@) Allows the customer to save aﬂéaccumljate small argounts of money

(i1) Offers safe custodG for the customer s money o\fpw\s )&vé%\\\o cc

K ~o~t XX

(iii)  Minimal charges are levied on the account. ~Apwis
. Cgva (o d ™ Ot (o o
(iv) * Customers earn intereston the account balancel o ¢ v M r.ovvut-—\ VWAL W CAtr o ¢ o U(
r\ w Wy b
ﬂ\,\,\dn MUV\L)—-\ N Qess \\3\ R \ nse Lc\«v-? Ovt (.L

(v) ﬁ%rc\;‘ulresﬁttle/ae deposns too Jen

(vi) ﬂtomﬁfwa get ﬁarﬁc loan on the basis of the savmgs accounts.

(vii) Encourages the customer to invest from the savings.
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(b)

Ways in which a warehouse may promote trade include

Promote mass production ‘by allowing the producer to continue producm goods‘smce

(1)
there is space for storage. - Q;\'V\‘\A'\l D esvﬂ \ AW N
Stabilizes prices by regulating the flow of goods!by—stormg the surplusand{ releasing the

(ii)
goods when demanded. é@u&»\ Sape, o o\\ﬁ&)\ A )\{,\e \,,\\
(iii)  Ensures continuity of supply|where seasonaily produced goods awseofee:;}d-graauahy
\e
leased to'the market\ VWi e e()\ RS 4 \ .
(iv) It facxhtates the preparatlon‘of goodsﬁ sale lrlg)orandlng/ sortmg[ packagmg{ eite. Gy "‘S A -'wu( '

(v) Cre;fes tlme uﬁh@ by e iimng t}'iatmsumers get goods when requ1rga
r( S

= NN &‘*‘
(vi) ﬁwc&m:g%f rom physical dama ﬂ%heft—and 1&: damaging effects of weathe
e ep0
T asteLte&vhen they

(vii))  May add value to some goods, e.g. wine can_ifﬂ]ﬁ\\_/é_iﬁ quality/t

Chdh belle paes) bellee Sdniredhon o

stay for long time.\
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5. (a) (i) | Adan Traders Profit and Loss Account ﬁ

ADAN TRADER’S
PROFIT AND LOSS ACCOUNT v

FOR THE PERIOD ENDED 315T DEC. 2018

Sh Sh.

Discount allowed / 15,000 | Gross profit b/d 120,000 v ‘
Salaries and wages—" 27,000 | Discount received 2,400~

Commission _~ 16,600 | Commission 9,000~

allowed received

Power and lighting.” 11,700
Net profit ./ 61,100

131,400 131,400
Net profit 7 61,100
9 (10 X ’A =3
\0 A \3’ marks)
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Gy [ ADAN TRADER’S
BALANCE SHEET
@; TOR THE PERIOD ENDED 315 DEC. 2018 (cr
Sh. T —
Premises 1,120,000 Capital ~ 1,301,800
Furniture 49,000 Net profit F 61,100
Stock 25,000{ Creditors ~ 37,300
Debtors 55,000
Cash in hand 65,0004”
Cash at bank 30,0007
1,394,000 1,400,200 10x%=5
marks)
JOR
ADAN TRADER’S
BALANCE SHEET ‘
Dr FOR THE PERIOD ENDEy}lg\DEC. 2018 Cr
~ Sh.| A Sh.
Premises~ - 1,120,000 /(Ql i 1,301,800
Furniture 49, 60/ )s(ﬂﬂ ;& E«g& .
Stock. ,000 | Creditors 37,300
Debtors- 55,000
Cash in hand 65,000
Cash at bank 80,000
- / 1,394,000 1,339,100
(10x %=
marks)
Re. \+ 3?<mo§\le ,(@-s-e(,\b\n g o Ran \DC’\\C'M RS \1\\\“ ‘\\? 2\‘ ‘:" | )
3 QS( vv%\/\ Cg~~t J‘Q\b g Q“‘& Mo Nl bolawe  Shak
s W Sy hi ? ,5\(}\ Bty ,\va AN C\\—\'\&«\\\c&\‘t QI T
\f\%(’.wc\, A g\rﬂ X s
@7 (RREIN X,\X\“ CQ"O ‘M\'{ g il
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Benefits of communication to a business include

(b)
Enhances coordination(between departments)ensuring they all work towards achieving

(1)
objectives of the business.
(ii)  Helps maintain a posmve relationship w1th@ther)stakeholders &w Svotha

(iii) Fa%ﬁi@gw}?e demsmn making process Q/Jthm the busmess)for better management
jecti !and—expectations.

(iv)  Increased employee motivation due to clarification of goals} objectives
Y\? Awn O\
feedback.

Better perfonnance\éﬁie\%% 2%

v)
(vi)  Increased sales due to effect!ve product gromﬁtlon
(vii) _Ig,gmmdhammykﬁ?he busmess)due?p miniimal conﬂlctsl since issues are clarlﬁed/
challenges addressed.
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6. (a)

Reasons that make it necessary for the governmcnt to promote entrepreneurship include:

®

(ii) Opening up of remote parts of the country.
(iii)  To raise living standgrds

(iv)  Toreduce rural urban migration. Y A
w\

49

(vi)  To make use of local resources\

(vi
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Trading activities may attract support industries{ such as banks d infrastructure in some
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Trade usually brings goods that some areas inay not be in a position to produce hence@igher

» RyoA S
living standards>by availing a variety%c??ﬁ%m.

When fnore)people engage in busmesgdn the rural set-up 6; may serve to lower the rate of
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To promo emnovatlon creatnvntﬂ/\qew“& mleou) \"‘7(9 Ub ){ V‘QS}
Qui M

Entrepreneurship encourages use f new technology/whlch(m turn)results into high qualit

production.

The Government may desire to put all the available resources into proper use. s \woeack \° 2 il ¢
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(b) | Advantages of indirect:;;ro:duction to the society include
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(ii))° Improved living standards due to
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(iii) Thcy have access to many chqi
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v) A%V‘Zl(iablhty of employment opportunities since many people are engaged i mo\\’i“o‘fgﬂ A
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stages of production.
(vi)  The society enjoys improved mfrastmcturc-t—e-irga_dﬁlma)’ be put up to support ‘?Zusmeisc\
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hnprome soé}%{l\coh%sﬁ\on{smce many people are brought together from different

(vii)
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