S )

“Circumstances that may lead {0 (he existence of o e
the entreprencur include: /71 (v

(" Lack of some. products/services,/ /0« /s
7\ (‘1 HeG

Customers may need/some prodncts/%g_rylccs thh-’wu
, (i) Higher prices c)f;_omh/scrviwﬂ/

Existing _m_g\‘rﬁl\_gtv_pr_;_ggg_ may be unncccwmly hlgh hence offerin

g them at relatively

# lower pricc‘;(would create an oppurtumty)
(i) Excess demand/s/} e L/ nado 4/._4@ SUyy (7(/ 70’2)&7[)/ ervic 4
When  the quxmuuu of L,oods .wmlable in lhc marl\ct are not sufﬁcxent, an opportunity \}"9
10 supply more exist. / ) i
. P \‘u l\'&/k(sz
(iv) 'Qunlit\ products, 7[»17(( Creabing o ropm j v ﬂ«um /en & //'
When-customers ex Rcttcrq ahtypmductmhcn his presents-an-opportunity-to
offer-them: be f‘i/} 1JUOAS /e vices
)

L(L\I<j Favi ;{/} ((oyLLLL(ﬂ C,Z(fq/ Sco(& Q/VLCL;

Cin WQ_)
ryo Pofmmt) Wl]Z\lSt )vhcr bettcr serv are offered in-t *stnbutxom)fi ‘

(Vi)  Un-met sociocul needs/con nSImcz {/ng ha Se ,“w o ok e, a, Cﬁ‘/’kwf

e gl‘
Gmd%mhewicesé\i\ould»target the society’s existing ammdes/pracnces%nd-beliefs /
which existing products may not be addrcssmg

(vii) Innmahon/f. vert on /g / ;g,év vy {7 / €812 et
Discovery of new technolqg)/ ‘&pfch may lead to reduced costs of productlon/and .
(genera\eft‘ clenc(presems an o!) ortunity. x

—a, |
V”i)f\)&dl{," uwht‘f /‘% C('M(P/ Va:ur "—({xo WIO(QJ CEVS U4

“‘Mj ny S x 2 =10 marks)

£ ’7(,‘RL.Q/./J n/u?( 5[’1//4;—84[ Consupdr f’ULLdJJ

[M [U[w,»( Hre c{zy;/d/][n.ms/n/[ L/ (luen& g ~ & 6(155"&:"_/
(afoshafi] — (ol ¢ reats /h;df/

/Aezfuarc/uunf
(X) S‘"FH}OM( deﬂéj/c')((uif'ﬁh(,hkg / e){?b_f‘léf (/u[ucl\ C/Y’cué 44 /VL{.;.\_((
g l’t’LuHﬂwﬂb /“5 ﬁf"—"//

Us o é&nf 05 & pUAbeiA e XMa
(_Y()g)[/ [L" /ﬂj’u" b//\-bjuf”u‘ f’fSu gf d/udq St u{a:{{)_’( Db Of
)

)J{f‘cjs Aoliccl’\ §j9f’/§ b;u//UJ

)
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®) TF
.actors that Chuma steel manufacturers may consider when choosing a channel for
distributing their products include:
lfﬁh F = nw b
(i) 'I_‘l_l_i'geographicab spread of customers,
If the customers are spread over a vyidg: area, then a longér channel would be
preferable/ Use in lerrtediaries / Mid donrton
(i)  Durability of the steel products. \n' I el . .
Since steel products are not easily spoilt, long channel;éan be ﬁsed in their
distribution. ‘
e (iif)  Level of competition. “pu b Covardhdos
Shorter channels should be used if competition is so stiff.
(iv)  Resourcey/and-size of the firm,
L. T smeld I S ze L Srfer
If the firm has limited resources -only_serves a small-market, then a éhe%r channel
is ideal.
v) Government policy.
Chuma steel manufacturers must {dile}/é to government rééﬁlati&l on the distribution of B
steel products. ba ;
(vi)  Marketing risks. .
Where marketing risks are higher, more middlemen should be involved to spread such
risks. ' e / vl 7 N
(vii)  Availability of intermediaries. ( o sl G~ ML‘L/ JZ};(, o] g
\\“»_-_“> 'Yy, h: 2 g
b Chuma Steel Manufacturers can only use ehamels—where—interrnediaries‘;"lre-availa le.
| (viii) Pricing of the steel products. i
Shorter channels will be preferred where the prices are to be kept low by avoiding the
s ;/
intermediaries. - . T / e /
(¥) Size. of movket whewe | t*{\ S ormald use s et % u@ f ? 4 |
| _ | 2wl Chevse fuse  plharnred s |
& cost Of Clhgoned ;}“ wldh ¢ - / el 4 L(Any 5x 2 =10 marks)
- O dabQ/ Cheaf
() valuns/ Quondtit o g b (age wse along Abanse

, T e 3 N
7 (XH) p;’D w(cr-t.nutj LU({ Oklj gl,w){ C:C»‘vé-‘u‘”l/’LQZ L/E APt d{] i/jﬂj
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) Clauses that must be specified in the Memorandum of Association of a public limited

company include:

(i) The Name Clause.

T ‘ W L'\'u('\ ww)() &
This clause states the name of the company and ends with the word “limited”/ This

name must be unique to the company/and not shared with any othcr./ he ([«"HJ{’ 1 Cf’
(i)  The Objects Clause. |

This clause states the objectives of the com any/md specifies what the conlljany has
powers to do / L/'umc. hons / Ackihud /) rucndats / ars / {(j"oc‘ 5

(iii)  The Situation Clause.

ad Quaiess ﬂﬂff 8

This clause sta}es the physical location of the company’s fegistered ofﬁcc/ couwnd v'j o(
(iv)  The Liability Clause.

This clause states the extent to which members are liable to the debts of the company/
Shareholders, ;'mdmembers have “limited liability”.
v) The Capital Clause.
This clause states the amount of capital that the company is authorized to rais% the ;
capital structure/the compositio he values of the shares/ tvtad /fw‘bﬂfi/"w*”/ A
(vi) Association,é-nd"Subscriptions Clause. L dﬁ (;EL'VJ Nl ¢ M

a— 7

This clause contains a declaration by the original members who registered the company

about their desire to form a company/ their objectives/ the number of shares they will

0w17l and their personal details.
'\,'Sb) /!lue., buv*v’tl. (lorse V\M net o afpesr
Qﬂ Olyfeotﬁ Je closse (§ acp [cbly -

(Any 5 x 2 =10 marks)

|
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Kinnbnhy Triniliyy
Trading Accoun v i
R SIS S A uli'm' the pmlml vmllm, MA2014
She  Shs :
. : v H"‘ "',"’
Opening stock 15,700 | Sulos 000 b
Add: Purchases '
e Rl:‘c lases 58.80()\'"‘ Lews: Returns In 0,000
= fturns out LS00 57,300 | Net Sulen 75,000
‘ COGAFS 73,000 i,
Less: Closing stock 13,000
3 COGS 60,000.{”
Gross Profit c/d 15,000 i !
e b | B
H"\-. . (“ r/ |
! (10 x Y4 =5 marks)
) —Gr e ——— o —
Mark up COGleOO ;
/
yd
= 15 000 %100 o
60,000 (
1
= o, “// ; ’ o . ” l ﬂx"l;(.‘“" [(] 1 ,‘I (I ASS CGA (_/
oty Ay o Jﬁvrnx,ulu' G g it (4x%=2marks) |
l‘*?.s(‘) k- omeg, ' " l
- \'{L par e oY lac & o = !
\\ Pi C,Lvtcb(&wm b coprles owl g (.‘J '_'Lt‘f.ﬂ /{,”h ‘Z/(
O(ux(,'w"of 3 (“ll oo (tz l\ﬂ(”{ ; ( (
' -, (‘H g
{ / PO L (onNsts j!
(\tJ Wronq G coecl! d ol 95 b .
< & f e } uf"z ’\44 G‘“ h M ’ ‘/4(’“'
\i) A CO«"\{J((/a’C \’JU Laak ‘\f,)‘ U‘-"‘h“" (’\\\.‘" ,) ( (l( « € I' ‘
‘ he e a il Turn over L h
VZ?IJ Thﬁm aNanonaI iz'xammati:ms ‘ounc T ~{

: 56572 MS
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i
{in A DN Ry v
Rlﬂ\‘ ul‘.\(m‘k Turnover = . 00 .G, S,
.'\\ 0 ‘:\;,L Slml\
- 60,000 ]\
(O.P. Stoek + CL. Stock) .
; o 60,000 7 ( reres © Shved )
L 28 s, 700&1300%’
-
M“O

SM = q I |

-y o - ’ QL’ ”\.O

A5 Q‘ \,\.-\”{‘Lw(\'i } Covaec ( 2, aVLL}-(O W LLL&L‘VZ fYLC { dcy
{)LLT‘ 7, {'7( (\ ‘& { NACH (< . oy /‘/_df >/‘ )

\{\)%vnv\t Cungwan - (€ 4f cbwc‘—c/ a fcle (€ ¢ S/CI =

Lid ASdent oy gt gacr o 4 il (fog” SIS

3. @ | Demerits of using carts as a'medns of transport in towns include:

Q) Carts are prone to delays occasioned by their slow sgegd ofh 7 4 ‘
ve Y ) L1 Ll
(1) Movcn:cnt of carts is affe extreme, ﬂdt er Jrjﬁnfwns like rainfall / Leadls 77 b Sh/, ﬁ ’ﬂf‘
“aa 3 2 \ I'
(i)  They are Lj e for transporting goods over long distances as people

animals get tired when imllmg them / Sine o

5 ot e S dfe {c “‘"‘"} |
(iv)  Carts offer little-proteetion/to goods against damage/by elements of weather such ‘

asram//’)‘.,('gun/dmu,ﬂ i ‘

rell )
ﬁfﬁoods transported by carts are susceptible to theﬁ/makmo it an unsuitable means
e

of transporting valuable goods se volurey

(vi)  Carts cannot very hea ull\»y[g since thelr mg , capacity is
— \

limited.
et € Nsen ¢

(vii)  Carts inconvenience motor vehicles4nd other road users since they are slower /e 005 Fudd<
(viii) Carts may be a cause of accidents since those pulling them usually disregard

C»?’c _S(l"

I\N\L

H_,_,.A_,

traffic rules. A8 T L\*L he = a;,zjf
()9 (NSt LALQ U\( wse ):{'C" /’1:3\*1 _Sﬁ‘tt (Any(5x2 Ll(kljimarks) L‘j
‘6&& lj\.‘ LLLU-' §

;(fw }«: N o 5 el S fe’(ﬂj 0V .. S0 o
) 201 8 The Kenya National Examinations Counc:l
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() Personal Income Tax/(P.A_.};E.).

.. 3 LI / 7
', . . 5
| | l l I ' . p b ]

=3
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e
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|2
i
N
)
o)
hY
£
3
>
\

‘ incorporated business.ﬁt is a fixed Percentage of the profits.
(i) @apitak Transfer Tax/¢f, ff li?/l;}éf
This tax is charged when there is changéo/f ownership of capita] investment from
One person to another.

) _Stamp duty,

5 . v’
This tax is charged on the transfe\r of lanc}/or-securities from one person to another,

() Capital gains tax,

This tax is charged when an asset is sold at a price\{at is highér than its book

value.
(vi) Estat t
This tax is levied when property is transferrecf\(ninheritor/ heir after the death

of the original owner. : +
b= el / ¢ T A
(i) Wealth tax, / G/l O eff‘“%' o
‘This tax is levied on personal%alth @at goes beyond a certain limit. This wealth
may include realizable assets like land, houses, accumulated profits and even
savings)
(viii) Withholding tax. o _
e
This tax is levied on savings like pens:o?/dwndend%md any moneys held by
indivi A/
o individuals. ' i ae d) s Lo Larcd /
(')d ﬂ%/dc’ﬂt{tﬂjiw m@“ﬂ-&ﬁ?i_] /(_/Lx( ;8 (Any,\5x2=10 marks) | . ([/ :
- renk celocked by f-ﬂ"’fﬂ’f'( j / Lﬂi// zvv%bmw%s bubds if”}ﬁs
Y frofecty 1oo6 (giiad ggLldad §PEE |
6761"'{' é»é?ff& & Cﬁl’uﬂ:fﬁ/ OV TR
e 7
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Factors that may have contributed to j mcreascd demand

/1161'\ U\~ (il\!( = /'1'L( { //((tll (4r0rs.grrt\drlnks'nCIude | o

() Favourable pricing / / AL 117 /7}/ LCL.

. The soft drinks are Priced at a value that co

(i) Increasing consumer incomes,

nsumers can easily afford.

People are able to buy more of the product
(iii)  High prices of substituteS/W
Most of the products in the market that can serve as substitutes tes are highly priced

hence not preferred by buyer j 51. 23 (,’«. MU/ 57% Oérm/d
73

¢
ﬁ (.'/V'd ,’LAL /\U ;Z,vcﬂ[‘a’:j(/lf /’7; W @ar
S

ue to increased earnings.

IS

(iv) Favourable tastes and-preferences 5’144015/ 7reads i

More consumers now like soft drmks as comgared to

ther d
/ fiwﬁj Sudsucliay

rinks down/stable /c(ﬁ[w:(aé(f,

v) Favourable government policie w ic
\—\

(hence encouraging their consumptlon)

(vi) (Generalnncrease in_population.
With more people, more of the products are consumed.

(vii) Aggressive marketing/sales promotion.

More consumers are attracted to soft drinks due to intense advertlsmg/ nd-other

promotional strategies.

(viii) Eqmtable distribution of income among consumers.

inc eople have access to earning, they are able to buy more of the products.
4"4‘:71 %7%@’? V%@_ﬂit y(w"vw‘i /f?/vvlc& F&;v@ Fo| mdeds
(" the congwuyyf—wﬂ (Any 5 x 2 =10 marks)
w [:Wm /)//ﬂchcrd ] Creese /‘J/»’L(Q e
/Zw Ao éo bu\jj ,wm JgIVEE ’
G{']J A’)/l/&(/:\?a//l,dﬁ Q/ LLFC n u ., %\L»d (1 5‘*{/, jﬁ
: el MM% Mﬁﬂ - éwﬂ PASE oW
[,(,,) W o /mﬁ;q Mﬂ@mm@%@ Sl
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(0) | Forms of €conomic integration

include: /‘} Aot
VLAY, f [ ———
/‘g/’_éﬂl A\ /Y } \_/’,/.J:;J{ /_’L,‘ ’:éf—é/‘- (
) Preferentia]
———rcntial Trade Area,

nations,

(ii) Free trade area,

This i ici . .
S economic Integration where al| trade barriers are removed between the

& member countries while each country retains its own barriers towards non

. -members.
(iii)  Customs union.

In this form of integration, tariffs and other trade barriers are removed between

member countries while their trade policies are harmonized with regard to treatment
of trade with the rest of the world.

(iv) Common market.

This integration goes beyond harmonizing trade policies and removal of trade
barriers but also allows for free movement of labour and capital among member
nations.

) Economic union.

In this form of integration, member countries set up common institutions like central
banks/ adopt use of common currency (monetary system) /Lnd* have common public
services like railways network.
(vi)—DPDuty-freezones.
Member-countries-allow-importation-of raw-materials without charging duty.
Exportsﬁom*thcse—zoneslome'mber, countries also attract no excise-duty.
(Any S x 2 =10 marks) l
. : J : e
0 [Ggislalovednion [ Slaty, unon Thes |
(e Jclfium; S/ 5 ol X C@Ur'id’ é{ WL N nAQ
olier States 4s a co LMQ
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5. @) |

Open Office
/] IAY
\!S{) Al? ;taff work in one large room, (

) There is no conﬁdentlahty in

1 o

\

M
0\711@"“—/-?44\

a) Each/sfaff is/a located a room from
where they work.

e T e

N ®) Discussions }And-consultatnons are done
(s (@ s:?g%%t%%gfm % U*E“gfj’ 4 conggigi/r ”fff %l O
! gcther Wlth the (p) Con €rS status on tap le)vel staff as they a
c JunlorSaEane no status conferrec&//.t?w are allocated own ofﬁces{ purehe by isked ;
(’\ ‘P Office eqmpmen}/and'mach)lzgs are— | (d) Office equipmeny/and machines/ike f
"“"‘snétﬂhal'.f;d;and-cannot'pt%;‘L misused. telephones are easily mlsused(smce B &
' they are located in particular ofﬁce§ ]
L ’\/) gﬁ) Dismption§/andmoise from colleagues | (&) Little nolsyénd-dlsruptxon from i
ﬁ is high due—te-everemwding. colleague#mee;’auek;:m;f—wefkéom i
own-offiees.
(; (‘/ﬂ) (@ @las 4%8? partitions hence)éheap to (p @as more partitions hence;-) costly to
construct. construct.
(WQ (@) It is easy to supervise the staff éince (@) 1t is difficult to supervise the smﬁ
: they are all in one room [since they are in different rooms.) J ,
Vil PYDr’VLLéQ 2 Sharing of pacarss/ ADEwiags Qenry g )b%m;tﬂj/é s
N fﬁw—b‘ & ok wp  leas fz buwin@‘ \W'é biclp s |
L & s O [,an {’Dorv[u +Dipreload (nbo (Rny S’\— /3?/;,) QML(W3
, \,/; P 3 U [ Gverirm« l"j }legs Prone 4v congeShuo ~
\{ zJ &om'vucaﬁ

()
Xiv
XV
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Yvit

6 (vl
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(b) Mageta Traders —— e
Balance Sheet
As at 31" July, 2016 3
Shs Shs Shs
FA Capital 82,500%"
. Furniture 61,50?{ L L.TL.
Land Q,QQY_/ 10 year bank 165,000 il
L loan
N Total FA 143,500 | S.T.L.
CA Creditors 34,100 4l
Stock 18,600 \/
Debtors 17,700 \/
Bank 91,000 v
Cash - 10.800 v
Total C.A. 138,100 —
281,600 281,600

(10 x 1 = 10 marks)

lsi
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Problems of using national income el.mths to compare the living standards of citizens of
7{¢ i1 (

- N ] . L‘J‘lo)k‘ WL{‘CS"H ()U/-/u t'[{(v 5/
(i)  The two countries may have used different currency value{/& calcula{e their national

incom)hcncc different standards of measure.

Kenya and Tanzania include:

(ii) Onc. country could be havmt, a large subsistence sector whose income may not have

l?een mc}luded in the rgcasure of'tl ir mcome/ wndarslal ‘Hy the nahoned et o
& N oM (Shk
(lll) elso lncome d‘nsln uf:on in one country may be too skewed compared to the

other which may have a fair income distribution. rasks hon@
g E
Fities.

(iv)  The levLo countries may have dlfferent’}referencesfa,nd_ecenemie-p
NALUE HUHf < 7 ( 0/‘(‘11 (_C‘s .
(v The two count ef (cwld Ee dlffellnt in terms of resoungpﬁendowmcnt hence different

abilities to generate income.

' o (O
e o oot

S

(vi)  The climatic conditions in the two countries may be different‘leading to difference in

demand and production.
ec the health of cm ens in the two counmes differently.

E.

(vii) ,Productio it ens in the U
T (rove /10 (e (Sare é ore, ofl e licato
(viii)  The po itical realmey’ t e ;wo countries € ¢ different affecting theﬂ-sfebi-ht%aﬂd

e securt QL SIESH 71y e il pcond

(ix) The degree of accuracy.0 of the national 1nc natlonal income statistics are. also different in both
counries. ke B 1B datal ncongplale dale / NS

g o ! QLo ABMULE
()(J @wu C panfres 1 Ww\” dcﬁ‘nﬁu{ (Any5x2—10 0 marks)
§LlC1/\ oS consucwf(ﬁf‘ Jersd) (l,z,w;bf,uub(' //7"7‘ |

Nerg e/ IV((U/K/* /rdfc/wt q
/LU NOANE

y L oudl , ' ;
bq |, (éiﬁ/’ W/L(L//l l)/v*/ H,az bue VoA e (j
L‘LU& é((%ﬁf@ﬂf (/‘JDVZLJ V@J (o u/\,b/lf

i) z/b pounbies PO 12O .
T o ey iy (o nd

/vw‘/
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I ——

e e e ——areame,

(20 x %2 = 10 marks)

b) Jawabu Traders T . ST
Two Column Cash Book
D\( For the Month of February 2015 VA
Date Details Folio | Cash Bank Date | Detalls Folio | Cash | Bank |
o /| (shs) ' . 4 | (shs) /
Febl | Bal e[ V)]0 12,500 5 ‘Feb 1| Bal et )| NIV /| 50007
« |[Feb3 | Debtors |- 18,900" | Feb 2™ [ Water bill |7 800 |
Feb 5 Sales |© ) 7,150 / A Electricity | 1,100
Feb9 | Co-op  [1od 13,0007 | Wages .~ 4,700 /1
Society){ .~ p
Feb 13 | Debtor |~ 15,900V A Feb7 | Purchases V7| 6,400
A Febls [Cash } 9,500 | Feb 10 | Drawings /. 12,500/
=4, Feb 15 | Bank 9,500+ .
Feb 17 | Creditor V[ 4,390/
Feb 27 | Furnjture /] / 21,]00\//
Vs /| Feb 28 | Bal'é/ti .~ 19.456‘/ ,2,010-C b, p
35550 | 41,400 35,5507 41,400, | /
‘ / \./(C*l‘ {
Jo # =121

N@ ()} O/\*'VLiSS-\IQV) )

|
| 6/ o(]alpc crww{/@(d’j o
({_() Morde even vdhowe thee no fol

/

o Colupuan

§«’.—'-l- ') U—LL(.} A AL U d “

Q y ﬁ:« the LmLaLS k) Stove all endnas padst by correc

(N Aok cosran
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