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POL 324 COURSE GUIDE

INTRODUCTION

This course guide provides you with the relevafarimation about this
course, including the course contents and the stipgomaterials to
enable you excel in the study and proper understgnaf the subject
matter. It is also a compendium of the key issmeslved in the study
of the course. In other words it is intended tolbdmayou have a 360
degrees view of the reasons why some countriep@yg while others
are rich or not so rich. This also provides guidaon how to approach
the course and how best to understand it. Thisorsedhrough self
assessment exercises and tutor- marked assignmwith punctuate
the entire units in all the modules. The countvidsch we used as case
studies are intended to help you understand aipahepplicability of
the principles enunciated in the preliminary pdrtttee course. These
countries, China, India, Brazil, Mexico, Iran andy®tia obviously earn
their place in the study, for both explanatory ityjaand strategic reasons
in the discourse. Therefore | have no doubt thahatend the student
will be properly equipped with the necessary tamfl@nalysis, and the
broad overview of the issues discussed, the stylerrding, current
examples cited which if properly utilised couldalse useful in other
courses where the emphasis is interdisciplinary.

WHAT YOU WILL LEARN IN THIS COURSE

The Politics of Development and underdevelopmemti®duced with

focus on the developing world. Issues such as weol, cultural

diversity, nationalism, authoritarianism and denacgr are explored.
The major focus of the course is how the incorponadf non-Western
countries into the productive system of global tdigm has disrupted,
distorted and shaped the political organisation emitural identity of

Third World states.

The first section of the course begins with an axation of how our
understanding of the “Third World” has been congied through
Western concepts and theory and what this impbeshe dynamics of
power and knowledge between North and South. Tlkensk section
explores the politics of diversity, revolution aedonomic change in the
Asian cases of China and India. The third sectionk$ at the
experiences of Brazil and Mexico focusing partidyleon industrial
development, dependency, democracy and trade. dtehf section
examines the military might and revolution, natlmntding and religion
and shifting power amongst social groups in thegsfles for democratic
development in Iran and Nigeria. However, you amgeeted to
concentrate on the institutions of only three caastand should be
prepared to follow political events in these coigstthat are reported in

iv
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the media. For this purpose, reading of a good rgéneterest daily
newspaper and a newsmagazine would be helpful

COURSE AIMS

This course aims to acquaint the student with dloéstof analysis of the
politics of development and underdevelopment. Tidstwould enable
you to:

reasonably apply the principles of the course iergday living
and reason(s) for development, underdevelopmesquiality and
poverty

broaden the your views on the dynamics of politesd
economics side-by-side the society on issues afldpment
expose you to the geographical spread of the issuetved (the
geographical North and South) is relevant in thsea@lirse, as an
important aspect of political economy

in this course specific case studies are treatedesplanatory
purposes.

COURSE OBJECTIVES

It is to note that this course has general objestithat it sets out to
achieve. But each unit has its specific objectivasich is stated at the
beginning of each unit. | advise that you read theefore you start
working through the unit. You may make referencéhtam in the course
of the unit as self-assessment strategy.

The major and comprehensive objectives of thissmare stated below.
By meeting these objectives, it is expected thatlyave as well met the
aims of the course. On successful completion oftthese, you should
be able to do the following:

identify and explain development and underdevelogme
appreciate the theories of development

discuss the external agents of development and
underdevelopment

define and apply the role of revolution in changihg economies

of the countries used as case studies

explain revolution, religion, military rule and denracy in the
Third world, and

state the meaning of corruption and the solutiot(gjhird world
underdevelopment
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WORKING THROUGH THIS COURSE

In order to successfully complete this course, tbe are required to
read the study units and other related materidlds Inecessary to
undertake practical exercises for which the youdreeen, a note-book,
and other materials that will be listed in thisdgii The exercises would
aid you to understand and properly grapple withabecepts as you are
presented. At the end of each unit, you will beurezgl to submit written

assignments for the purpose of assessment. Atritieokethe course, a
final examination shall be written.

WHAT YOU WILL NEED FOR THISCOURSE

It is important that you reflect on preliminary ¢ses on the foundation
of political economy, in order to understand thsibdor the existence
of inequality and poverty. It is also important have knowledge of
colonialism and the history and government of Adngolitics to assist
you in understanding the reason(s) for developmesnd
underdevelopment as they stand, and why they hersesped. It is also
important to read materials on trade relations #mel dynamics of
politics involved in order to understand why theakéin this sense the
developing countries) will continue to be margisadl in the process if
they do not fight for their own emancipation. Thisnot done will
continue to perpetuate poverty and underdevelopn@ier issues can
be itemised as follows;

1. The course guide

2. Study units

3. Assignment file

4. Relevant textbooks including those listed undehe=murse unit

5. Student may also listen to discussions on conteanparational
and international issues on development

6. It is equally important that student access therit on related

issues as well as read political economy journats$ arite-ups
and business newspapers.

COURSE MATERIALS
The major materials which are needed for this coars:

The Course Guide

Study Units

Textbooks and References
Assignment File
Presentation Schedule

akrwnNE
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STUDY UNITS

Politics of Development and Underdevelopment is@eslit unit 300
level course for undergraduate Political Sciencelents. There are 4
modules of twenty-one units in this course, wittmaimum of five
units in each module. Specifically, module one aord six units. Each
module and the units do not have the same lengtbther words, some
modules and perhaps units may be longer or mowletthan others,
because of the nature and scope of issues involMesl.four modules
contained in this course are broken down as foljows

Modulel Understanding Development and Underdevelopment

Unit 1 What is Development?

Unit 2 What is Underdevelopment?

Unit 3 Theories of Development and Underdevelopment
(Modernisation and Dependency as well as Socioébgic
Theories)

Unit 4 Critique of Modernisation and Dependencdiies

Unit 5 Development in the Industrialised Economies

Unit 6 Underdevelopment in Africa.

Module2 External Agents of Development and
Underdevelopment in the Third World

Unit 1 Global Capitalism and Globalisation

Unit 2 Britton Woods Institutions (IMF and the WWabBank)
Unit 3 Multination/Transnational Corporations (MEIGr TNCs)
Unit 4 The Politics of Debt and Foreign Aid in Afa

Unit 5 North/South Dichotomy and the Search for Naew

International Economic Order

Module3 Revolution and Emerging Economies of Asia and

South America
Unit 1 The Rise of China
Unit 2 The Growing Economy of India
Unit 3 China and India on the March to the Firsarigf
Unit 4 Industrial Development in Brazil

Unit 5 Industrial Development in Mexico

Vii
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Module4 Revolution, Religion, Military Rule and Democracy
in the Third World

Unit 1 The Iranian Revolution

Unit 2 Military Rule and Third world Development

Unit 3 Democratisation in Nigeria

Unit 4 Corruption as the Bane of Third world Deymhent
Unit 5 Solutions to the Third world Underdeveloprhe

TEXTBOOKSAND REFERENCES

After the summary of each unit you will find a st current and leading
textbooks and relevant reading materials in tha(ajeunder discussion.
| try as much as possible to provide you with thlevant information on

the core issues in the discourse, but it may aésadressary to consult
the list of provided texts in order to further erdayour horizon.

ASSESSMENT FILE

This course provides two assessments in each uait, the self

assessment exercise, SAE and the tutor- markeghassnt, TMA. You

are not meant to submit your answers on the SAEey Bre to assist
you to appraise your level of understanding of tibic. You are to
answer the TMAs carefully and keep them in youigmssent file for

submission and marking. This will count for 30%yolr total and final

score in the course.

TUTOR-MARKED ASSIGNMENT

Each unit has at the end a tutor-marked assignwénth you are
expected to answer as instructed and put in yosig@asent file for
submission. The tutor-marked assignment questims@t contained in
this course guide, but they can be found at the adnelach unit from
modules 1(unit 1) to module 4 (unit 5) the last dioi this course.

FINAL EXAMINATION AND GRADING

POL 326, will take three hours in the final exantioa, and carries 70%
of the total course grade. The final examinatiofl veflect the SAEs
and TMAs as contained in the text which you areeefgd to have
practiced. | strongly advise that you spend timebgtween your
completion of the last unit and the examinationptactice the entire
course. This will definitely get you acquainted amekpared for the
examination.

viii
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COURSE MARKING SCHEME

The following table breaks down the mark allocationthe course.

Assessment Marks
Assignments (Best Three Assignments out of F@d%

Final Examination 70%
Total 100%

PRESENTATION SCHEDULE

Your course materials give you important datesatending tutorials
and the timely completion and submission of yourtoFMarked
Assignments. Do remember that you are requiredutamit all your
assignments by the due date. You should guard stgaiiing behind in

your work.

COURSE OVERVIEW AND PRESENTATION SCHEDULE

Unit Title of work Weeks
Activity
Course Guide Week | Assignment 1
1
Module 1 Understanding
Development and
Underdevelopment
Unit 1 What is Development? Week | Assignment 2
1
Unit 2 What is;, Week | Assignment 3
Underdevelopment? 2
Unit 3 Theories of Development Week | Assignment 4
and Underdevelopment... | 3
Unit 4 Critique of ModernisationWeek 3 | Assignment b
and Dependency Theories
Unit 5 Development inWeek 4 | Assignment 6
Industrialised Economi
Unit 6 Under-development iNnWeek 4 | Assignment [/
Africa
MODULE 2 External Agents of
Development and
Underdevelopment in the
Third World
Unit 1 Global Capitalism andWeek 5 | Assignment (L
Globalisatiol
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Unit 2 Britton Woods InstitutionsWeek 5 | Assignment 2
(IMF/IBRD)

Unit 3 Multi/Transnational Week 6 | Assignment B
Corporations

Unit 4 The Politics of debt andWeek 6 | Assignment 4
Foreign Aid in Africa

Unit 5 North/South Dichotomy & Week 7 | Assignment b
the Search for a New
International Economic
Order

MODULE 3 | Revolution and Emerging
Economies of Asia and
South America

Unit 1 The Rise of China Week 8 Assignmer

Unit 2 The Growing Economy afWeek 9 | Assignment 2
India

Unit 3 China and India on theNeek 9 | Assignment 3
March to the First Worl

Unit 4 Industrial Development inWeek | Assignment 4
Brazil 10

Unit 5 Industrial Development inWeek | Assignment 5

Module 4 Revolution, Religion,
Military Rule and
Democracy in the Third
World

Unit 1 The Iranian Revolution Week | Assignment 1

11

Unit 2 Military Rule and § World | Week | Assignment 2
Development 12

Unit 3 Democratisation in Nigeriag Week | Assignment 3

12

Unit 4 Corruption as the Bane p¥Week | Assignment 4
Third World Development | 13

Unit 5 Solutions to the ThirdWeek | Assignment 5
World Underdevelopment | 14
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HOW TO GET THE MOST FROM THIS COURSE

In distance learning, the study units replace thigarsity lecture. This
is one of the great advantages of distance learryiog can read and
work through specially designed study materialgcatr own pace, and
at a time and place, that suits you best. You eveigled exercises to do
at appropriate points, just as a lecturer migheghe students in-class
exercise. Each of the study units follows a comrfmmat. The first
item is an introduction to the subject matter oé tmit, and how a
particular unit is integrated with the other uniéisd the course as a
whole.

The objectives let you know what you should be d@bldo by the time
the units have been completed. These learning tgscare meant to
guide you in your studies. The moment a unit isshied, you must go
back and check whether you have achieved the olgsctif this is
made a habit then, you will significantly improvew chances of
passing the course. The main body of the unit guide student through
the required reading from other sources. This uslially be from your
set books or from a Reading section. The followiaga practical
strategy for working through the course. If you mito any trouble, you
should telephone the tutor for assistance. Remethéithe tutor’'s job
is to provide such help. You should not hesitatealb and ask for such
assistance when needed.

1. Read this course guide thoroughly, it is your fassignment

2. Organise a Study Schedule. Design a ‘Course Owegrwgeguide
you through the course. Note the time you are erpeio spend
on each unit and how the assignments relate to uthés.
Whatever method you chose to use, you should demidand
write in your own dates and schedule of work farteanit.

3. Once you have created your own study scheduleyeiything to
stay faithful to it. The major reason why studefaisis that they
get behind with their course work. If you get inkifficulties with
your schedule, please let your tutor know beforis ibo late to
help.

4. Turn to unit 1 and read the introduction and olest for the
unit.

5. Assemble the study materials. You will need yourls®ks and
the unit you are studying at any point in time. Y& work
through the unit, you will know what sources to swlh for
further information.

6. Keep in touch with your study centre. Up-to-dateurse
information will be continuously available there.

Xi
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10.

11.

Well before the relevant due dates, (about 4 wdsdere due
dates) keep in mind that you will learn a lot byindp the
assignment carefully. They have been designed|myme meet
the objectives of the course and, therefore, valphyou pass the
examination. Submit all assignments not later thandue date.
Review the objectives for each study unit to confithat you
have achieved them. If you feel unsure about anythef
objectives, review the study materials or consatintutor.

When you are confident that you have achieved a’suni
objectives, you can start on the next unit. Procaeitl by unit
through the course and try to pace your study ab ybu keep
yourself on schedule.

When you have submitted an assignment to your tfmor
marking, do not wait for its return before startmgthe next unit.
Keep to your schedule. When the assignment is rretiirpay
particular attention to your tutor's comments, boththe tutor-
marked assignment form and the written commentsthen
ordinary assignments.

After completing the last unit, review the coursad gorepare
yourself for the final examination. Check that ymave achieved
the unit objectives (listed in the Course guide).

FACILITATORSTUTORSAND TUTORIALS

Fifteen (15) hours of tutorials are provided aspsupfor this course.

Xii

The dates and location will be communicated to gsusoon as
they are ready

Again the moment you are allocated to a group,né@es and
phone numbers of your tutors will be made availabligou

It would be the duty of your tutor to mark/assesd e@omment on
your assignments and also keep a close watch anpyogress
You should try to submit your tutor- marked assigmts on
time, and also be at liberty to consult your tutor

whenever you feel challenged in your work

Attend your tutorials regularly and punctually imder not to
leave any gap which may be difficult for you tos#o

Active participation in class discussions is knowm be of
immense benefit to you as it helps to expose amb@se you are
inadequate

This would assist in remedying the deficiency.
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SUMMARY

The purpose of this course guide is to prepare yourd on the
expectations of this course. You should therefoe¢ mpady for an
interesting and fulfilling academic enterpriseislimy sincere hope and
desire that at the end of this course, your pei@eptinderstanding and
approach to issues pertaining to development ardkrdevelopment
would be positively challenged. In the final anaysowever, how
much you gained will largely depend on how much o into it, in
terms of commitment and the zeal to succeed.

| wish you well in the entire programme, and paiacly in Pol. 326.
Happy reading!!!

Xiii
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MODULE 1 UNDERSTANDING DEVELOPMENT AND
UNDERDEVELOPMEMT

UNIT 1 What is Development?

CONTENTS

1.0 Introduction

2.0 Objectives

3.0 Main Content
3.1 What is Development?
3.2  Characteristics of Development
3.3  Scope of Development

4.0 Conclusion

5.0 Summary

6.0  Tutor-Marked Assignment

7.0  References/Further Reading

1.0 INTRODUCTION
This unit explains what development is all aboulsdA it brings into
play the contributions made by various scholardéfining the concept

of development. It equally identifies the charasters and scope of
development.

20 OBJECTIVES

At the end of this unit, you should be able to:

. define development

o discuss the contributions of development scholas t
understanding the concept of development

o identify the characteristics and scope of develagme

3.0 MAINCONTENT

3.1 What isDevelopment?

Today, we live in a world where many societies exéremely poor,
while few others are exceedingly rich. In many does in Africa, Asia
and Latin America, millions of people are livingaiject poverty. Lack
of development has been said to be responsiblethisr appalling
situation. What then is development?
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While some people see development as Industri@isaind Modernity
or even Westernisation and its artifacts such &s tains, refrigerators,
television, computers, phone-sets, radio, eletgridiextiles, schools,
tarred roads, et cetera, for others, developmesitchae to mean the
Millennium Development Goals (MDGSs). In other wards them,
development is the eradication of extreme poventy launger, illiteracy,
maternal and child mortality, malaria and HIV/AIDgnder inequality,
and so on. Development is often used in an exausoonomic sense —
the justification being that the economy has a @&xe influence in all
societies and also, the economy is itself an indrcaf other socio-
political features of a society. But, developmentaimulti-dimensional
concept, thus it could be economic, political, abccultural or even
human. Based on this fact, it has attracted a tyaaedefinitions from
various scholars of different orientations. Here some of their views:
Development is the progressive movement from fi@uhd society to
the stage of high mass consumption of goods andcser For any
human society that wishes to develop, it must goutph five stages of
development as epitomised by the West, particuthdyUSA, and these
include:

(a) Traditional Stage

(b)  Transitional Stage

(c) Take-off Stage

(d)  Drive to Maturity

(e)  Stage of High Mass Consumption.

W.W. Rostow

Development is a process of induced economic growtha social
change in an internally stratified world.
Ankie Hoogewelt

Political development connotes the evolution ofcditigal system to a
desired state of being characterised by advancéticabculture and

political structure which entail “cultural secuksation” (the process
whereby members of the society become increasnagiignal, analytical

and participant oriented in their political actipasd “structural or role
differentiation” (the process whereby old roles @memsformed and new
types of roles emerged coupled with an expandedcoiigp of the

political system to perform conversion functions&m maintenance
function and adaptation function). All these arecessary for state-
building, nation-building, political participatioreconomic production,
and authoritative distribution of resources.
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The industrialised Western Societies exemplify &l systems where
there are cultural secularisation and structurféicintiation.

Almond Gabriel and Bingham Powell

Social development is the bundle of technologicalibsistence,
organisational, and cultural accomplishment throwgjiich people feed,
clothe, house, and reproduce themselves, and axjplaiworld around
them, and resolve disputes within their communiteasd extend their
powers at the expense of other communities as wasll defend
themselves against others’ attempt to extend power.

lan Mor

Development is an overall social process which epethdent upon
increased capacity of members of a society to méstelaws of nature
(that is science) and apply such laws in the prodnof tools (that is
technology) with which they can control their elmviment to meet their
immediate and future needs. It cannot be seenypalan economic
affair because other segments of the society aceiavolved.

Walter Rodney
Development is the improvement of the living coiwis of the people.
M. M. Yusuf

From the foregoing submissions, it is clear thateflgpment scholars
are divided over what constitute development. Whdene of them see
it from economic perspective, others view it frdme {olitical angle, yet
still, some others think it is a socio-cultural pbenenon. Despite their
differences, they all agree that development enfaibgressive change.
Generally, development could be defined as a lolmibcess through
which a society experiences economic and socidipallitransformation

which improves the living conditions of its inhamts. It entails both
guantitative and qualitative improvement in all sgs of a given

society. It is the attainment of the desired stdteeing.

Development is the gradual, and sometimes rapicamatphosis of a
society from a state of lack to a state of plemgyality life and
happiness. The industrialised countries of the avatich as the US,
Britain, France, Germany, Russia, Canada, JapanaG cetera, have
achieved development, while it is still a miragetire Third world
Countries, especially those in Sub-Saharan Afridareover, what is
more desirable to all countries of the globe, tod&sy not just

3
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development, but a development that is sustainaBlestainable
development is that which “meets the needs of ttesgnt generation
without compromising the ability of the future gesgons to meet their
own needs” (Bruntland Report). It involves the ot use and
conservation of available resources and the tramdgféechnology and
skills as well as national norms and values frone @eneration to
another.

From the views of western scholars on developmeobuld be deduced
that they are not only ethnocentric and ideologibat also tend in some
instances, to confuse economic development withh@woic growth.
Although we will not at this juncture critique tNéestern scholarship on
development because that will be treated latemih 4 it is worthy to
note here the general characteristics of developmen

3.2 Characteristics of Development

In spite of the ambiguous nature of the concepdenfelopment, it has
some identifiable features. Some countries haven lzd@e to achieve
development and as a result, their values andutistis have become
the yardsticks for determining and measuring deyeknt around the
world.

A country is said to be developed if it has thdofeing characteristics:

o Adequate social infrastructures such as constaatredity, good
network of roads, potable water, well equipped &mattional
schools and hospitals and sound communication mksvo
Adequate Security to protect lives and property

Good governance and political stability

Industrialisation

High savings and investments

Strong economy creating jobs and wealth

Self sufficiency in food production

Adequate human capital and technological know-how

High standard of living for the majority of the gee

Low level of unemployment

Low level of poverty

Low level of crimes

Moreover, according to the United Nations Developtmeérogramme
(UNDP), societal development can be measured usiieg Human
Development Index (HDI) and this includes:
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- High life expectancy
- High literacy level
- High income level

In other words, for any society to be regardedeseloped, it must be
able to provide those basic amenities that woutdopg the life of its
inhabitants, provide education for the majorityitsfcitizens as well as
good jobs that can fetch them enough income todigeality life.

However, the above UNDP indices of development Haean criticised

on the ground that they do not take into cognisaumeetal inequalities
and the quality of education that is being giverthi® people as well as
some other vital indicators of development. Mayodf the citizens of a

society for instance may have access to educabonthat education
may not be qualitative. The HDI on education iscakted based on
number of people who have access to educatiorgilg fo take into

account the quality of that education. It is qyakducation that is

needed for development.

Also, the income level in a society may rise assult of increase in the
Gross Domestic Product (GDP), but the bulk of theome may be
concentrated in the hands of the privileged fevhe- political and the
economic elites. The UNDP’s HDI on income is basedthe rise of
national income, and not on national income distidn. It has been
discovered that if the income rise is not fairlystdbuted, societal
inequality will increase. The gap between the féite® and the rest of
the society who are in the majority will continue widen even as the
GDP and national income increase.

Despite these few reservations, Human Developnmelex (HDI) is still
a yardstick for measuring development.

3.3 Scope of Development

We have said earlier that development is a muitiedisional process,
thus its scope is very broad. It ranges from ecaocpopolitical to socio-

cultural. It also includes factors like nationafrastructure, technology,
transportation systems, information communicatiamsl technology,

and military preparedness.

Economic Development: This is a dimension that readily comes to
mind whenever development is mentioned. This isabse of the
primacy of the economy in shaping other sectorsushan society. The
economy is the foundation of a society, and ikitstrong, it will have
positive impact on the political system which i teuper-structure.

5
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However, if the economy is weak, it will have inaal effects on the
political system. In fact, it is the economic syst¢hat produces the
resources to be allocated. And if the resourcesateroduced in the
first place, there will be nothing to allocate.

Economic development entails increase in the weslthnation through
expanded production of goods and services. It deduthe rise in
agricultural production, manufacturing and condiorc as a result of
the introduction of better skills, techniques aredhnology. Also, it
includes, but not limited to increase in GDP, riseexports, job and
wealth creation, high per capita income cum higimgard of living.

Suffice to state here that economic growth is dffie from economic
development though, some western scholars would wsirto believe
that the two are the same. Economic growth entadsease in GDP,
but that increase may not translate to developnmém. GDP and the
economy may sometimes grow as a result of imprownénmejust few
areas of the economy such as crude oil productidn@ the price of oil
in the International Oil Market. It may also be ureéd by increase in the
production of goods and services by a few Multorél Corporations
(MNCs) whose subsidiaries are domiciled in the ¢guynor due to
bountiful agricultural harvests which may increagport of cash crops.
This will in turn increase external revenues fore tigovernment
(economic growth). But such revenues may not besedi to improve
the well-being of majority of the people which eoamic development
demands. In this case, there is economic growthowtit corresponding
economic development. This shows that increase P Gnay only
bring about increase in revenues or incomes of tt@lgovernment and
the privileged few in the society.

Also, unlike economic development, economic growthot concerned
with whether the increase in revenue and income ecdrom the

utilisation of all sectors of the economy, or jtesty sectors. Moreover, it
is not interested in whether the increasing natiomeome is evenly
distributed or concentrated in the hands of fewiddals.

Economic development is economic growth accompalmgdcertain
desirable changes such as improvement in theaiidis of all the (or
important) sectors of the economy and these in¢lumlgriculture,
manufacturing, human capital, industrialisationgciab infrastructure,
mining of both solid and liquid minerals and so d¢inthe economic
growth comes from one narrow source, the countrnyneotbe said to be
experiencing economic development or transformatan example, the
per capita income of Kuwait is greater than thatssdel because of
billions of dollars it makes from oil (only one scoa). But Israel is more

6
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developed than Kuwait because virtually all sectirsts economy is
properly utilised and developed.

Economic growth must be accompanied by a generptonement in

all, or at least, important sectors of the econoriioy, there to be
economic development,. Also, the national incomesinne evenly or
fairly distributed in such a way that its concetitmain a few hands will
be avoided. The peoples’ general welfare shouklaleng the GDP. If
the vast majority of the citizens remain poor, etlucated and
unemployed or underemployed, then there is no enandevelopment
even if the GDP and the economy are growing. There doubt that
there cannot be economic development without ecangmowth, but

there can be economic growth without economic dgwekent as the
foregoing analysis illustrates. Economic developniecharacterised by
high income, large savings and investments, higimdstrd of living,

relative economic equality coupled with industsation.

Political Development: This aspect of development is also very
important. Politics is not only central to the nrakiof development, but
also vital to its sustenance. Political developmienattained when a
political system is able to enjoy popular legitimaarticulate and
aggregate public interests, authoritatively allecegsources as well as
maintain law and order through strong and functiomstitutions. In the
opinion of Lucian Pye, equality, capacity and difetiation are the
three important features of political developme@abriel Almond
described political development as the capacitthefpolitical system to
effectively perform rule-making, rule adjudicatiamd rule application
functions. A society is said to have political deyenent if there is
accountability and transparency in political leastgy, respect of the
rule of law, constitutionalism, and periodic freiir and credible
elections or selection process as well as polistatbility.

Most importantly, political development entailsastg institutions that
have legitimate authority to guarantee equilibrivnnthe system through
proper management of identity crisis, political tpapation crisis,

distribution of resources crisis and national inéign. It involves

optimum performance of the institutions of statehsas the legislature,
the executive, the judiciary, the police, the raily, etc.

In contemporary times, political development is &ed with liberal
democracy. Thus, countries with matured democtaiisgrocesses are
regarded as having political development. Howeegperiences have
shown that there are countries that do not pradite¥al democracy,
yet, they have political development. For examtessia and China
have their own peculiar styles of leadership whtble West often

7
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considers as undemocratic because they are nansonance with the
tenets of liberal democracy. Surprisingly, they éndoeen able to use
these leadership styles to achieve good governamueh is the
hallmark of political development.

On the other hand, there are some nations that haea practicing
liberal democracy for years, yet they lack politiceevelopment. A
typical example is Nigeria. What this means is th& more correct to
associate political development with good govereatian a particular
ideology or form of government. Moreover, it is rhaslikely that

economic development can take place without palitidevelopment
first. This is because it is the political develaarh that provides the
needed leadership that would steer the ship of@oandevelopment.
Political development is characterised by good éestiip and political
stability.

When we talk about governance, it is importantdterthat it is a multi-
layered concept. This is so because it involvest aflissues, including
even the family. For instance, how one managefamdy could be said
to involve some aspects of governance. Again, hiog&v community,
local government, state, central/federal governnsert the emerging
issues in the process of globalisation (HIV, AIDSpod Security,
Migration, Poverty, Maternal Mortality, Ignoranceic) are handled or
managed involve governance. Our major concern hewesy the role
governance plays in national development.

For purposes of clarification, we shall attemptd&fine governance in
order to properly situate it contextually. In doinigis, we need to
historicize it, since it was not a buzz-word umgédrhaps recently. As
observed, “... until the later 1980s ‘governance’ was$ a word heard
frequently within the development community”. (ddcéntara, nd).

However, the word ‘governance’ has been routinslydufor centuries to
refer to the exercise of authority within a giverere. It was employed
as a synonym for the efficient management of a droange of

organisations and activities, including modern ooapion (corporate
governance) or university, to the issues of gl@mlernance, presently.
The concept may have been applied to many situmtiorwhich no

formal political system could be found, it still phres the exercise of a
political process. It involves “... building consesswor obtaining the
consent or acquiesce necessary to carry out agroge, in an arena
where many different interests are in play”, (dea\tara, nd).

In its wide applicability however, the term has beeferred to the basic
problems of political order, such as legitimacy a&fficiency. More so,
the lack of any necessary linkage of the term o state has made it

8
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useful to a growing number of participants in tlee@lopment debate in
recent times. Again, the relative morality of tleent ‘good governance’
in the international arena has facilitated attemfusreform state
programmes and bureaucracies in many countriepbgah to technical
and less political standard, than that evoked It dar the reform of

the state’.

As it stands, attempts have been made to defineergamce by
researchers and intellectuals alike. It has beeimetk as “... the
traditions, institutions and processes that deteemhow power is
exercised, how citizens are given a voice, and Hewisions are made
on issues of public concern” (Institute on GoverngnAccording to the
United Nations Development Programme, UNDP, (199&port,
governance is “... the complex mechanism, processé&gjonship and
institutions through which citizens and groupscaitite their interests,
exercise their rights and obligations and mediager tdifferences”. In
other words, governance is not synonymous with govent, but a “...
process whereby societies or organisations makér tingportant
decisions, determine whom they involve in the psscand how they
render account”.

Socio-Cultural Development: This is another essential dimension of
development. It entails improvement in social isfracture. Regular
supply of power, potable water, good road netwofkactional and
guality schools, sound communication network, gbedlth care system
and adequate security, are some of the charaaterisif social
development.

Also, human capital falls under socio-cultural depenent. This entails
optimal harnessing of human potentials which trateslto increased
human knowledge and skills. Human capital is veralvbecause
without it neither economic nor political developmés possible. Lack
of development in the Third world has been largatfyibuted to the
dearth of human capital. In a knowledge economyrevigeas and skills
are necessary catalysts, human capital is ineeitdbis the fulcrum of
societal development.

Moreover, socio-cultural development involves thelation of national
norms, values and identity. All these are pre-rgitpii for nation-
building and national integration which are in turacessary for total
societal development.
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4.0 CONCLUSION

Development means different things to different gdeo To some
people, it is the improvement of the economy, whdeothers, it is a
political transformation. Yet to some others, itassocial change or
movement towards a desired state of being. At thecentre of
development is man. Hence, the ultimate goal ofetigoment is to
improve the people’s welfare and quality of life byarnessing the
available resources, and creating resources wheyeare not available,
to meet their immediate and future needs.

No society fully embodies all the development ideblt there are some
societies that have approximated or achieved tickesés to a reasonable
degree. Such societies are regarded as developed.

50 SUMMARY

This unit has been able to define Development astiistic process of
gradual or rapid metamorphosis of a society to sirele state of being
characterised by improved standard of living andligy life. It entails
progressive change or significant transformationairsociety. It also
brought to the fore the views of some developmehblkars about the
concept of development. Rostow defined it from @coit perspective
to mean economic growth. Almond and Powell viewesnf political
angle to mean political evolution of a society awerised by increased
structural differentiation and cultural seculansat Rodney saw it as a
social process via which people master science tacknology with
which they cater for their basic needs and thahef environment.

The unit has also shown the multi-dimensional reatfr development
by explaining its economic, political and sociotauhl scope as well as
its contemporary characteristics which include; cadge social
infrastructures, expanded human capital, strongn@oy, political
stability, low rate of unemployment and crimes,thgjandard of living
and so on. Development does not mean presenceuoiabt natural
resources, but the prudent management of matersbhaman resources
to ensure the greatest happiness of the greatadteruwf people in the
society.

SELF-ASSESSMENT EXERCISE

I State briefly your understanding of the conaapdevelopment.

ii. Describe the contemporary features and scopewe¢lopment.

ii. Does presence of abundant human potentials amderal
resources translate to development? Substantiate snswer
with adequate illustrations.
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6.0 TUTOR-MARKED ASSIGNMENT

What is development?
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1.0 INTRODUCTION

This unit attempts to explain the concept of undeetbpment. It also
examines the causes as well as the manifested ctbiastics of
underdevelopment in the Third World countries.

20 OBJECTIVES

At the end of this unit, you should be able to:

o define underdevelopment

o identify both the external and internal causes of
underdevelopment in the Third World

o discuss the features of underdevelopment.

3.0 MAIN CONTENT

3.1 What isUnderdevelopment?

In more recent times, the phenomenon of underdpwedat has gained
momentum in both national and international disseuMaybe because,
as the global wealth continues to increase in dlgis of globalisation,
only very few nations are gaining and progressmognfsuch expansion,
while others, many of whom are found in the ThirdoA, have
continued to experience underdevelopment. Dedpie billions of
dollars that annually go into the eradication otemdevelopment, it
seems the problem instead of reducing, is incrgasin

Underdevelopment is not absence of developmentthwm@absence of
human and natural resources. It means the inadeguainsufficient
level of development in the Third World as a resiilthe exploitation or
12
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the under-utilisation of their human and materiesaurces, or a
combination of both factors. Underdevelopment dspen appalling
situation where the human and socio-economic pelsnbf a given
society have either been externally exploited te tletriment of its
inhabitants, or have not been fully or optimallyriessed by the
government for a better and quality living of it8zens.

Underdevelopment makes sense only as a paramatecofoparing
levels of development across the globe. Every $ptias developed in
one way or another. Some societies have develomed by being able
to master science and technology and deploy sugérisu knowledge
in the production of tools with which they meetitheeeds, and even
exploit, subjugate and dominate other societies tmave “lesser”
knowledge of science and technology, and this,ctyreor indirectly
stagnates development process of the latter wtilgelarating the
development of the former.

Underdevelopment is a consequence of IndustrialolRéen. Many
countries of the world have been experiencing wherlopment for
more than 250 years — since the Industrial RevatutBefore then, the
level of development in all societies across thebgl was relatively
equal though there were little variations in somases. Every society
before then, have developed in one way or anothi#s awn pace, and
to address its own peculiarities. There was no thakeploitation of one
country by another as such before then. Precidefycenturies, great
empires like those of China, India and what is yokiaown as the Arab
nations were the leaders in wealth and technoloBut their
technological innovations did not take off to beeoarevolution in the
production of goods and services.

However, the Industrial Revolution took the glolkela storm and
altered development equations across the world. Tindustrial
Revolution led to the use of machines in productaord this led to mass
production which generated surplus value, and lasto capitalism
which created the quest for profit maximisation,dathis led to
imperialism (subjugation of other nations in seafch raw material,
cheap labour and markets for finished goods) whedhto colonialism,
and this led to neo-colonialism which is said tasmunderdevelopment
in the periphery. The transformation of productitimys embarked on,
has helped the West stay the leader in new techmalodevelopment.
While the exploiting powers or the industrialisedpitalist states
(example, USA, Britain, France, Germany, Japan), &te described as
“developed” or “core” or “metropole” or “centre d@he periphery” or
“rich” societies, the socio-economically exploiteakcieties are described
as “undeveloped” or “poor” or “periphery’ or “sditd” or

13
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“underdeveloped” or “Third world” or most recentlydeveloping”

countries. The term “underdeveloped” is fast dissmpmg In

international lexicon because it is considered giaary, and it is being
replaced with “developing” which is considered t® imore polite and
courteous.

However, the term underdeveloped is still closedgamiated with the
Dependency School who believe that in the globahemy, there are
centrifugal forces at work, strengthening the alyeaich core, while
keeping the periphery poor, and in a state of peana
underdevelopment. The underdeveloped countriedoared mostly in

Africa, Asia and Latin-America (though with few eqtions following

the recent socio-economic development in Braziljn€h India and
Asian Tigers -Taiwan, Singapore, South Korea andailahd).

Underdevelopment depicts the poor socio-economiwitions of the
developing countries.

In his work —The Political Economy of Growth, Paul Baran argued that
it was the search for the external outlet to inveesinomic surplus that
indirectly led to underdevelopment. He defined @coit surplus as the
difference between society’s actual current ougnd its actual current
consumption. Economic surplus can be saved andstiede but it can
only be generated if a country produces more thhacomsumes. By
producing more and consuming less, the industeidlsapitalist nations
generated and saved a lot of economic surplus, Wwithout
corresponding internal outlets for investing thewsmulated surplus.
This compelled them to search for and create eatevuntlets for the
investment of the economic surplus. This led toenglism and later,
colonialism and neo-colonialism. That was why tkecelonies (satellite
states) were created and designed to serve ases/émuinvestments,
and most importantly, as markets for finished goods the colonising
powers (the metropole). Manufacturing which wouddet shape and
define global economy was never encouraged in dhtelise states. All
these, individually, and in combination led to tnederdevelopment of
the productive forces which have continued to umiiee development
process in the Third World.

In his own view, Andre Gunder Frank asserted thatdolonising states
constitute the “Centre” of development, while tldonies constitute the
“Periphery”. Underdevelopment is not original nbetstarting point of
the periphery, rather it is a result of the stagmaof their development
by their contact with Western Capitalist system aotbnialism. This

contact incorporated the colonies into the worlgitedist system at a
subjugated position, and thereby created developmethe core and
underdevelopment in the periphery. The centre (Whe& capitalist)
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cannot engender any meaningful development ouisdkmain. Andre
Gunder Frank described this process as “the dewwdap of
underdevelopment”.

In consonance with the above view, Walter Rodney,How Europe
Underdeveloped Africa” posited that:

Imperialism was in effect the extended
capitalist system, which for many years
embraced the whole world — one part
being the exploiters and the other the
exploited, one part being dominated and
the other acting as overlords, one part
making policy and the other being
dependent.

Moreover, apart from the aforementioned factorsciwimow manifest in
the form of globalisation, bad leadership and quticin appear to be
some of the major causes of underdevelopment inTthied World.
Virtually all the countries experiencing underdeghent today have a
history of corruption, bad governance and politioabroglio.

3.2 Featuresof Underdevelopment
Underdevelopment is a feature of underdevelope@sstdhese states

have certain characteristics that mark them oumfrihe developed
nations of the world. These include the following:

o Imperialism, Slave Trade, Colonialism, Exploitatioand
Dependency
o Export of Primary Commodities (such as cotton, mrblzocoa,

groundnut, palm oil, crude oil etc)

Low Manufacturing Activities

Corruption and Bad Governance

Political and Social Instability

Inadequate social infrastructure (such as elettricpotable
water, good roads, well equipped schools and fanati
hospitals, etc)

Weak Economy

Weak Institutions

Obsolete Technologies

Low Per Capita Income

Low Standard of Living

Low Life Expectancy

High Poverty Rate

15
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High Unemployment Rate
High Crime Rate
Insecurity

Living on Charity

All these above stated problems are common to @lnities of the
world that are presently experiencing underdevekmnthough their
magnitudes vary from one country to another. At pomt or another of
their history, the underdeveloped countries welramhexed, enslaved,
colonised and exploited by the industrialised cdisit states. Their
economies were designed to be dependent; hence cinag only

produce primary products whose prices are oftenstly] determined by
the industrialised capitalist nations. This, congloirwith corruption and
bad governance that later ensued, resulted in ¢imeprovision of the
basic amenities of life.

All these factors collectively weakened their eaomes, and the
implications have been abject poverty, poor stahdsdrliving, social
inequality and wars. Today, most of these countiliegend largely on
charity to eke out a living, or to even survive.

4.0 CONCLUSION

There is no doubt that imperialism, slave traddor@alism and neo-
colonialism have been largely responsible for udeeelopment in the
Third World, and internal factors such as corruptibad governance,
and political instability are also integral part die problem and
therefore, should always be taken into cognisancéhé analysis of
underdevelopment anywhere in the world.

50 SUMMARY

In this unit, we argued that underdevelopment i¢ absence of
development or dearth of human and material regsumather it is the
inadequate level of development in the Third Wavkich is caused by
either external exploitation that dates back taustdal revolution and
has continued till now in form of globalisation andr the under-
utilisation of the available human and mineral teses by the
governments of the Third World countries as a tesutorruption and
bad governance. Underdevelopment could only berstated in relation
to development. It is fallout of the industrial odwtion and the
consequent export of capitalism and imperialism thg capitalist
Europe, USA and Japan to the rest of the world, @ed resultant
exploitation of human and material potentialsslaiso partly caused by
internal factors in the Third World such as crassruption and bad
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leadership. Underdevelopment is a feature of dgwed) societies
which are characterised by lack of basic sociatastfucture, weak
institutions, weak economy, backward technologypetelency, high
unemployment rate, pervasive poverty, high crinte,rsocial crises and
poor standard of living.

SELF-ASSESSMENT EXERCISE

I “Underdevelopment is not absence of developménscuss.

il. Apart from imperialism and more recently, gldibation, what
are the other causes of underdevelopment in tirel Wiorld?

iii. “Underdevelopment is a feature of underdeveldgocieties.”

V. Describe the features of underdeveloped sasetnd cite
appropriate examples.

6.0 TUTOR-MARKED ASSIGNMENT

“Underdevelopment is not absence of developm@iscuss.

7.0 REFERENCESFURTHER READING
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1.0 INTRODUCTION

Both Western and Third World scholars have comewith various

theories aimed at explaining development and ud@idpment. Such
theories attempt to reveal why some countries aneeldped, while
others are not; why some countries are exceedingty while others
are extremely poor; and why some countries appeéetamenable to
change and development, while many others seene teulmerable to
retrogression and underdevelopment, as well as togerdeveloped
countries can fast-track and achieve developmehis Tnit vividly

explains these various theories with particular leass on

Modernisation and Dependency theories.

20 OBJECTIVES

At the end of this unit, you should be able to:

o define a theory.
o explain Modernisation and Dependency theories.
o apply these theories in your analysis of develogmand

underdevelopment around the world.
3.0 MAIN CONTENT
3.1 WhatisaTheory?

A theory is a set of ideas that are logical andcWwhestablishes a
correlation between causation of a phenomenon @neffects. A
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theory does three things — It helps us to undeds{dascribe), explain
and predict a phenomenon.

Therefore, theories of development help us to cemgmd and analyse
the concepts of development and underdevelopmeahegselate to the
world we live.

3.2 Modernisation Theory

This is the oldest theory of development. Modetiosatheory sees
development from the prism of western civilisatitis. major exponents
include Gabriel Almond, Bingham Powell, David Colmand Lucian
Pye. Also, some classical economists and socidbgsch as Adam
Smith, W.W Rostow, Henry Maine, Ferdinand Toenni€snile

Durkheim, Max Weber, and so on, did make significeontributions
towards the advancement of modernisation theorycoAtng to this
School of Thought, development simply means indhigtation and
modernity which are exemplified by the Western stdalised capitalist
nations.

Almond and Powell in their essay titled “Comparati¥olitics: A
Developmental Approach”, and Almond and Colemantheir piece
titted “The Politics of Developing Areas” arguedatidevelopment is the
evolution of a political system through series dfges, from a
traditional state to modernity characterised by adityy cultural
secularisation and structural differentiation. tGrdl secularisation is
the process whereby members of the society becatenal, critical
and analytical in their socio-political actions.€lhorientations towards
politics become pragmatic and participatory assaltef the increase in
their knowledge of the political objects, norms aradues (Cognitive
Orientation) and also because of the increase @i tfeeling of
attachment, involvement and rejection of the prditiobjects and issues
(Affective Orientation), as well as the increase their objective
judgments and opinions about the political obje@sd issues
(Evaluative Orientation). When this happens, ai@adgnt or civic
political culture replaces parochial and subjeditipal culture which
initially characterised the political system. O thther hand, Structural
Differentiation is the process whereby roles chamgthe society. Old
roles are transformed and new roles accompaniegely structures to
perform them emerge. Division of labour and spésasibn ensue, and
this results in the total transformation of theistyc At this point, the
society achieves development having attained itsmopn cultural
secularisation and structural differentiation, asda result, acquired the
capacity to maintain law and order, to attract cqmlitical
participation, distribute resources and privilegesordingly, and to win
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the loyalty, support and commitment of its citizemkich is nation
building.

Lucian Pye while elaborating the above mentionesivgi of Almond
and Powell, noted that a society is developed ® détent it has
“development syndrome which includes: equality {dap involvement
in political activities and socio-political recrment based on
achievement rather ascription), capacity (goverrtteembility to

influence its subjects and execute policies), amlé differentiations
(division of functions and specialisation). Withtrdgutes, the society
would be able to manage crisis of identity, crisidegitimacy, crisis of
participation, crisis of distribution and crisisiofegration.

They all agreed that a society’s development id tee its capacity to
strike a balance between demands and support atsiapd outputs, and
restore system equilibrium by performing satisfattaule making, rule
application and rule adjudication functions. Foedé scholars, the
industrialised capitalist countries have achievesbe attributes and that
is why they are developed. The Third world coustriack these
characteristics and that is the reason for theidewtevelopment.
Therefore, the Underdeveloped World can achieveeldement by
imbibing the development attributes of the Capstalvest.

Also, some Western sociologists have attemptedxmas why the

West is developed, while the Third world is notddmow the latter can
achieve development. In his view, Henry Maine sutedi that

development is a movement from a society charaeteépy status to the
one characterised by contract. A status society asriptive,

particularistic and non-individualistic, while a rdoact society is
achievement oriented, universalistic and indivigiel.

To Ferdinand Toennies, development emanates frome@®schaft to

Gesellschaft. Gemeinschaft society is tradition atatus bound. Life
chances and life styles are determined by birththace are little or no
chances for individualism and tendency to act atiogr to market

norms, hence, Gemeinschatft is similar to Maineasust society. On the
other hand, Gesellschaft is analogous to contraciety, and in such
society, there is room for individualism, and pedplsocio-political

actions are guided by market norms. It is ratheclear case of
consanguinity and co-residentship.

Furthermore, Emile Durkheim theorised that the ipielern society is

characterised by mechanical solidarity, while orgasvolidarity is the
feature of a modern society. Mechanical solidaaitg organic solidarity
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share similar characteristics with Gemeinschaft dadsellschaft,
respectively.

Max Weber also described two types of societiesl)- Traditional

society which is characterised by traditional autio whereby

legitimacy of authority rests on the belief systend the sanctity of the
local norms and values the le as a type of socmtgre society. (2)
Modern society which is characterised by rationd&gal and

bureaucratic authority whereby legitimacy of auityorlies on

acceptance of the laws made by men and those wiocersuch laws
and orders.

Talcott Parson further theorised that traditionatl anodern societies
have five characteristics. For Traditional societiyese include; (1)
Affectivity (influenced by emotions in their socpmlitical actions); (2)

Collective-Orientation (acting in groups such asnifg, age-grade,
religious fraternity, etc); (3) Diffuseness (Diffaa of roles and
relationship such that the whole of the personabtyinvolved); (4)

Particularism (judgement is not based on universadiccepted
principles, but rather on limited beliefs); (5) Aiption (social status and
reward are based on birth instead of achieveme@ts)the other hand,
modern societies are characterised by neutrality @nectivity, self-

orientation, specificity, universalism and achieesm

For these scholars, the Western countries are &udnttesellschaft and
Modern societies and that is why they are develppéddle the Third
World countries are Status, Gemeinschaft and Ticawit societies and
that is why they are underdeveloped. Therefore,ahy way Third
World countries can achieve development is by dding their
traditional feature and emulating the values anansoof the West.

Moreover, Western economists were not left outhis quest for a
theory that can explain the causes of developmemd a
underdevelopment across the globe. Adam Smithbated the increase
in the wealth of nations to development which waslenpossible by the
increase in production and capitalist principlemi&rly, W.W. Rostow

described development as economic growth which dcautly be

attained by passing through five stages which hHeedd'Stages of

Economic Growth”.

These include:

(1) the Traditional Stage
(2) the Transitional Stage
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(3) the Take-off Stage (where savings and investsnencrease
significantly and revolutionise tools and methoflproduction)

(4) the Drive to Maturity Stage

(5) the High Mass Consumption Stage. In Rostowlsidation, it is
only the USA that has attained the stage of highssma
consumption, or even surpassed it. He argued trei esociety
that desires development must go through theseestay
economic growth, and that the Western countries to@
developed today passed through these stages tevaoment.
Therefore, non-Western countries that desire deveémt should
copy the development paradigm of the West.

All in all, the modernisation theorists see devetept from the prism of
western civilisation. For them, development meausistrialisation and
modernity or Westernisation. They argued that thest\is developed
because it has certain socio-political and econaatticbutes that are
amenable to positive change and development. Tlierdaveloped
states don’t possess such attributes, thus théy dagelopment. But,
they can achieve development by trying to be like West via the
imbuement of Western culture. Today such Westettureu expresses
itself in form of capitalism or globalisation whichdvocates for
liberalisation and market economy where the saeddlinvisible hands
of the forces of demand and supply” regulate tlememy.

3.3 Dependency Theory

Dependency theory is also known as Underdevelopniesdry/the

Radical School of Thought/the Neo-Marxist theotycdme as a direct
response to the short-comings of the Modernisatieory in explaining

why the core is developed, while the periphery nslardeveloped. Its
proponents include; Andre Gunder Frank, Walter Ry¢frantz Fanon,
Samir Amin, Claude Ake, et cetera.

Dependency theory sees development and underdeveldpas two
sides of the same coin in the sense that theyharsmévitable outcomes
and the physical manifestations of the World Céipitaystem and its
inherent contradictions and exploitations. The theolassified the
world into two — the Core or Centre (which is madp of the
industrialised capitalist nations), and the Penipher satellite (which is
made up of the colonised and poor countries ofsbdd). Dependency
theory argues that the export of capitalism byWhest to other parts of
the World and its resultant colonialism cum nemodlism is
responsible for the underdevelopment and dependencje Third
World. Capitalism is driven by the quest for prafaximisation, the
theory argues. The quest for profit maximisationmpelled the
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Europeans to search for cheap raw material, chedaqut and markets
for their finished goods. This led to colonialismdathe subsequent neo-
colonialism through which the resources of the cied were, and are
still being exploited. In this regard, Claude Akehiis classic work — A

Political Economy of Africa, submits that:

The contradictions of capitalism not only transfoitm they also
transplant it. The transplanting of capitalismasis  from those
contradictions which reduce the rate of profit amdrest the
capitalisation of surplus value. Confronted witredd effects, it was
inevitable that the capitalist, forever bent onfppnmaximisation, would
look for a new environment in which the procesacfumulation could
proceed apace. Capitalists turned to foreign lamatsacked and
subjugated them and integrated their economies thttse of Western
Europe.

This is perhaps why V. I. Lenin submitted that “en@alism is the
highest stage of capitalism”. Colonialism and netmgialism led to the
incorporation of the economies of the colonisedpbe® in the world
capitalist economic system at a subjugated posiifitis produced two
consequences in the world — development in thesimdlised capitalist
states, and underdevelopment as well as dependerieg colonised or
Third World countries.

The process of underdevelopment, laments Immanualleystein,
started as far back as"™ 6entury (1450-1640) during mercantilism and
slave trade, and later, colonialism, during whible Western Europe
enriched itself with the human and material resesint siphoned from
the other continents, particularly from its colani@ Africa and Latin
America where millions of slaves and huge raw nal®rwere
transferred to Europe. The plunder of Africa oheaf Asia and Latin
America by European capitalist powers, enhancedeldpment in
Europe in one hand. On the other hand, it led wetwtevelopment of
the colonies and their dependency on the formesudorival.

That is to say that the development of the Cerdrasi a result of the
exploitation and the consequent underdevelopmenthefperiphery.
Therefore, the relationship between the Periphed,the Centre could
be likened to that between a seed and a plantadusitseed has to die in
order to germinate and give life to plant, the jpeery had to be
underdeveloped in order to give development toGkatre. But while
the relationship between a seed and a plant isalatnd symbiotic, that
between the Periphery and the Centre is man-matiparasitic.
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Andre Gunder Frank, like other Dependency theqristéieves that the
Periphery feeds and nourishes the Centre with hisajg labour and
cheap primary commodities (cocoa, cotton, palm aiybber,

groundnuts, crude oil, etc), while the Centre ssagsm and under
develops the Periphery with its capitalist greexbogt of expensive
finished goods, unfavourable terms of trade and loggbive

international politico-economic capitalist policiasd institutions such
as globalisation, the IMF and the World Bank. Allese factors
individually and collectively, have led to underé&pment of the Third
World Countries and their seeming perpetual deperydeon the

Industrialised Capitalist States.

Therefore, the Dependency School of Thought recamisahat the
only way the Third world can achieve developmertbisdelink” their
economies from their source of exploitation and erddvelopment
which is the International Capitalist Economic ®&yst and chart a new
path to development which should be built on satigrinciples rather
than on the foundation of exploitation of one cowurity another which
capitalism advances.

3.4 Political Economy of Development

Our discussion here focuses on how Political Ecognperspectives can
help us develop greater clarity about the forcesnmting and impeding
better development outcomes. Scholars have lookdldeaissues from
various stand points, as we also noted in our dsouns. Some
perspectives believe that development can takeeplacly in a

democratic system, while others contend that deweémt can easily be
attained in an autocratic and authoritarian regime.

However, development across the globe has occlitdin autocratic

and democratic regimes. Even so, some regimes \eltm democratic

credentials today did not demonstrate the full elets of democratic
regimes as we know them today. In other words ethesre at the point
of inception some elements of autocracy or authoaihism, which

enabled them to drive development. The same cabaosaid about
Africa, because the level of development in Afrioday seems to have
defied all development theories.

It is important to understand the nature of develept and purpose of
democracy in Africa. Ekeh (1993: 53 — 54) has idet four major
issues, as follows;

1) The impact of modernisation theory in the early @96vhich
emphasised economic prosperity as an essentialitconf
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stable democracy. This was the basis for the quanaf
economic assistance by the U.S. Government to abeurof
African countries in the 1960s, and which was a iatime
representation of the Marshall Plan for Europe;

2) There was a strong emphasis on institutional mgidas a
precondition for the emergence of stable democsaicieAfrica,
in order to ward off the appeals of communism inics;

3) The setting of intellectual agenda in the 1960sther study of
democracy from political sociology, (as represeriigdhe works
of William Kornhauser'sPolitics of Mass Societyfocqueville’s
Theory of pluralism; Seymour Lipset'®olitical Man; and
Gabriel Almond and Sidney VerbaBhe Civic Culture which
laid emphasis on the sociological and psycholodiaelors and
conditions which also anticipated the favouredtpal culture of
democracy in Africa,; and

4) The assumption in the 1960s that lucky nations ddadcome
democracies while less fortunate ones would fadrap

All these perspectives are political economy efforto drive
development. In essence, there is always thisplatgrof politics and
economics side-by-side the society in the procédewelopment.

4.0 CONCLUSION

Both Modernisation and Dependency theories haveerbadt attempts
to explain the genesis of development and undeloprent in our

world. Both Schools of Thought have increased auteustanding of the
two phenomena, thus we are now placed in a bettgtign to analyse
the sources of the wealth of nations and developmmeane hand, and
on the other hand, the causes of global inequslitiand

underdevelopment. However, each theory has its skort-comings.
These will be discussed in unit 4.

50 SUMMARY

This unit has been able to extensively explaintthe major theories of
development — Modernisation and Dependency. The dvtosiation
theory sees development from the prism of Westavilisation. Its
advocates include Gabriel Almond, Bingham Powelician Pye, W.
W. Rostow, etc. To this School of Thought, develept means
industrialisation and Western modernity, or simplyt, Westernisation
as exemplified by the Industrialised Capitalist iNia$ of the World.
According to Modernisation theory, these counth@se been able to
achieve development because they are Capitalisiir&ud, Gesellschatft,
Modern, and Democratic societies characterised bggrpssive
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attributes such as liberal economic tendenciesticg@nt political

orientations, equality before the law, innovativapacity, division of
roles and specialisation. Modernisation theory esgthat the Third
world countries are underdeveloped because théythec above stated
characteristics of the West, and therefore, they amhy they could
develop is to copy the Western culture and its bgraent patterns. In
other words, they should embrace capitalism andptad@/estern

institutions and technology.

On the other hand, Dependency theory debunked Hiielity and
relevance of Modernisation theory in understanding explaining the
underdevelopment of the Third World. Its exponemsude; Andre
Gunder Frank, Walter Rodney, Cluade Ake, etc. i@ty argues that
the underdevelopment of the Third World countries a direct
consequence of the development of the Industrai@apitalist Nations
who exploited the resources of the former througpdrialism and neo-
colonialism as well as via the incorporation of thAd&ird World
economies into the global capitalist economic syst¢ a subjugated
position in which the Third World produce what thegy not consume
(cash crops like cocoa, cotton, rubber etc) andwoe what they do not
produce (finished goods like milk and tea, radielevision, car,
refrigerator, air-conditioner, generators, compaitgzhones, etc). Also,
in this capitalist incorporation, the West fix thaces of the goods and
services, hence the Third world exports (mainlynary commodities)
are under-valued and under-priced unlike the feaslgoods from the
West which are over-valued and over-priced. Allsthéave led to the
underdevelopment and dependency of the PeriphdrydWorld) on
the Centre (Advanced Capitalist nations). The ommy out of
underdevelopment according to the Dependency #isoris total
delinking of the Third World from the internatiorzdpitalist system.

SELF- ASSESSMENT EXERCISE

I What is the central thesis of Modernisation tiy@o

ii. Discuss Dependency theory.

ii. In your own opinion, what factors are respdosi for
underdevelopment in the Third World and globalgumities,
and how can they be solved?

6.0 TUTOR-MARKED ASSIGNMENT

Explain the major crux of modernisation theory aegphendency school
of thought.
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1.0 INTRODUCTION

In the previous Unit, we discussed the various eus of
Modernisation and Dependency theories. This untiqoes each of
these theories in order to bring out their shortirms. It also
recommends a synergy of the strengths of both ig®or addressing the
crisis of development in the world today.

20 OBJECTIVES

At the end of this unit, you should be able to:

o discuss the limitations of Modernization theory
. discuss the limitations of Dependency theory
o give a balanced view of development theories amlyapuch

views in the analysis of development and underagwveént
issues around the world

3.0 MAIN CONTENT
3.1 Shortcomings of Modernisation Theory

We have earlier explained that Modernisation thexegs development
as industrialisation and Western modernity whicla isonsequence of
certain progressive values that are possessed lmnlyhe advanced
capitalist nations of the world. It argues that Tierd World nations do

not have such values, and that is why they are rdesleloped.

Therefore, if they want to develop, they should iimebwestern culture
and adopt its institutions.
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However, a critical examination of Modernisatioeahy will reveal that
it is not only deficient and conjectural, but alsgopic and misleading.
Below are some of the deficiencies of Western suisbip on
development which Modernisation school of thougipresents.

1.

Modernisation theory is ethnocentric, euro-centriand
teleological. It regards western culture and inftns as the best
and superior to other nations’ cultures. It presewgstern values
as progressive and amenable to development, whilers are
not. In essence, it regards development as a aailiprocess
which can only be achieved by imbibing western weltand
adopting its institutions. In this way, developmemtcomes
synonymous with “trying to be like the West” or Wesisation.
Therefore it has an end in view. But history haswahthat other
societies without Western culture and instituticas develop. A
typical example is China. In fact, every societgtfowestern and
non-western) has a capacity to develop, and aliees had
developed in one way or another, though some haveldped
more than others, like Ancient Egypt was once legdin Africa
and was known to be the cradle of civilisationt&@n once led in
Europe. China once led in Asia. Therefore, no celis superior
to another culture development wise. What matteostns the
ability of the people of any nation to transforneithculture to
trigger off development in order to meet their india¢e and
future needs. That is to say that development darbe
“Westernisation”. Even the West is a new comer wheaomes
to the origin of development. It has been anthrogchlly
proven that Africa is the cradle of human civilieat

Another misleading argument of Modernisation scladdghought

is that the Third World can develop by acquiring #utifacts of
Western civilisation, or better put, western tedbgg. For years
now, underdeveloped states have been importing aifestade
cars, electronics, textiles (suites, shoes etd), @en western
type of buildings, yet the Third world is still nateveloped.
Although few elites in the Third world drive thedbef Western-
made cars and build mansions as their houses, $h cases there
are no good roads to drive those cars, and thefrsioas exist
side-by-side with slums. The Third world in somstances lack
the technical-know-how to operate and maintain dhes
technologies, and thus depend on the West for thymérations
and repairs. The West has even capitalised ond#fisiency of
skills and knowledge in the Third world countrieglanade them

a dumping ground for Western products and obsolete
technologies. Today, across the Third world statteste is the
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presence of all the artifacts that make the Wege¢ldeed, but in
all these states, it is either these artifactsimrghort-supply, or
substandard, or dysfunctional. Thus, there aresrdad they are
full of potholes, there are schools but they drequipped, there
are hospitals but they are not functional, therelestricity but it
is epileptic. All these indicate that importatiorf western
technology does not translate to development. ¢t faappears
that the more the Third world states import westexchnology
and culture, the more underdeveloped they become.

Moreover, Modernisation theory is unscientific antgperialistic
because it is both value-laden and ideology-bolirtdes to foist
on the Third world countries western ideology opitalism as
the answer to their underdevelopment. In this g@taude Ake
in his master piece titled “Social Science as Inghbesm: the
Theory of Political Development” argued that Wester
scholarship on development amounts to imperialisoabse it
tries to impose capitalist values on the Third woile further
asserted that the two Western criteria for devekum-—
structural differentiation and cultural secularisatare abstracted
from familiar Political Science characterisationtbé distinctive
features of the Western political systems. Basedthis fact,
development becomes synonymous with Westernisatnzhthe
guest for development becomes a matter of makinvgldping
countries more like the West. That is to say thesbf the Third
world in the context of this theory of political vdopment is to
explore how it can be like the West.

The exponents of Modernisation theory have alwagsexd that
no other ideology apart from capitalism and itstitodons can
bring about development. But we have seen the camshu
Russia and China achieve development under souialigjain,
the Modernisation school recommended capitalismiglwis now
in the guise of market economy or globalisation)tlas only
therapy for development crisis in the Third Worldnder
globalisation, the Third world countries are madéelieve that
they could achieve economic growth and developniketitey
open up their economies and embrace liberalisabod, allow
the invisible hands of market forces to regulagrtaconomies.

However, the Third world countries have since addptapitalist
ideology, yet it could not bring the promised deyehent.
Today, they have embraced globalisation by openipgtheir
economies, removing national barriers to foreigadér and
investments, privatising their public enterprises aeregulating
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the public sector, yet, the promised economic gnowand
development are nowhere to be found. In fact, peajps the more
they opened up their economies through privatisatio
liberalisation and deregulation, the more explqitddpendent
and underdeveloped they have become. This showsthis
particular recommendation by Modernisation thesristaimed at
furthering exploitation, dependency and underdewalent in the
poor countries of the globe, rather than fast-tragktheir
development.

4, Modernisation school of thought has also beenceéd for
being a historical. In other words, the theorydaib take into
cognisance the historical events that shaped asidaped the
cause of development around the world. It undermptag impact
of slave trade on Africa’s development. But it isreown fact that
during slavery millions of able-bodied Africans welorcefully
taken to Europe and America thereby denying Aftieaneeded
man-power for development. Also, Modernisation tiyede-
emphasises the impact of colonialism on developraeat how
different types of colonialism affected countriek the world
differently. It is on record that Africa where Exttive
Colonialism took place witnessed more exploitatiwen colonies
in South America and Asia. In fact, from all indicas,
colonialism and neo-colonialism penetrated and rticgdated
African economies and structured them in such a thay they
would perpetually remain dependent and underdeeelophis is
partly the reason why Africa seems not to be swutiogewhere
other colonised continents such as Asia, have sdeck

5. Modernisation theory is riddled with fallacy of taomic
dualism. Thus, it divided the entire world into tvapposite
societies — the rich nations in one side and tloe pations on the
other side. The theory assigns development and/éweg good
to the advanced nations, while it assigns backwessinand
everything that is bad to the poor nations. Thhs, advanced
capitalist Western nations are democratic, accdlmtaand
responsive to the needs of the people, stable, emtnoyalty
from the citizens, progressive, creative, innovatwnd inventive.
On the other hand, the poor nations are undemocgrati
unaccountable, unstable, non-progressive, lack tihegagy,
creativity, innovation and invention.

However, social realities have shown that no ceminis
completely made up of rich nations, so also no onatis
completely developed where all its citizens aré,rend contains
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everything that is good. Even in advanced socidiesAmerica
and Britain, there are rich and poor people andetltege also
good characters and people with questionable cteardgkewise
in underdeveloped nations like Nigeria, there asth lpoor and
rich people, and there are those that have goodactes and
others who do not. In other words, every sociegyjtlleveloped
or underdeveloped has both positive and negatidessiThe
difference between the developed and the underojgsdlis that
in the former there is significant level of soadmfrastructure and
majority of its citizens experience high standafdivong, while
in the latter there is deficit of social infrasttuie and majority of
its citizens are poor. Again, the poor nationssaatered all over
the globe, they could be found in Asia, Africa, Aioa and even
Europe. Hence, poverty has no geographical linomathough
Africa appears to be the worst hit by the diseasegom the
foregoing, it is incorrect to dualise the world thsay
Modernisation school did.

Moreover, this dual classification sees the Wedteasg superior,
while the Third world is inferior. And as long detThird world
students and scholars as well as policy-makersreento accept
the Western theory of development and anchor theést for
development on it, they in effect acknowledge theferiority
and the superiority of the West. Thus, their dfimedevelopment
becomes a manifestation of their belief in theirowferiority
and the reinforcement of that belief. This wouldnslate to
looking up to the West since they occupy the supeand
enviable good state of being. With this type of daget the will
to assert one is undermined, and the tendency tiependent on
the West is reinforced, and the Third world peopbesome
increasingly available for Western exploitation awination.
Furthermore, Modernisation theory is concerned tboder and
system maintenance, thus it consigned developntemt $tatic
status when it is a known fact that developmena idynamic
process. The theory advocates for the maintenahteecstatus
guo in the name of system stability or equilibriubyt it is
factual that some societies have experienced dewelot
through a revolution or radical departure from #gtatus quo.
Typical examples are Russia after the Bolsheviloligion and
China after the Chairman Mao’s revolution. Moregveappears
that part of the solution to the Third world underdlopment
problem would be radical change from the cultureafuption
and impunity.
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3.2 Shortcomings of Dependency Theory

In  recapitulation, Dependency theory is also knowas
Underdevelopment School of Thought. It blames theswWror the
underdevelopment of the Third World. The theory uag that
underdevelopment is a consequence of colonialistnn@oe-colonialism
which led to the exploitation of the resourceshef Third world and the
ensued incorporation of their economies into tlodagl capitalist system
at a subjugated position in which their human aratemal resources
further exploited by the industrialised capitalmsttions. It states that
independent capitalist development in the peripherynpossible, and
therefore the only way the periphery can developoigielink totally
from the world capitalist system and chart a neth jp& development.
As strong and convincing as the Dependency thexry still has some
limitations. These include the following below:

Firstly, the Dependency theory’s broad notion ofnt@&Periphery
relations in the global state economic system isiguous. The lumping
of developed nations in one bloc tagged “centre” “oretropole”
assumes there are commonalities among all develogeons whether
capitalist or socialist. Also, the lumping of thaderdeveloped nations
into another bloc tagged “periphery” or “satellitessumes that all
underdeveloped have the same level of exploitati@md
underdevelopment. But we all know that there argatians in real
world situations. For instance, Dependency Schaal $hat it is the
advanced capitalist West that exploits the ThirdleioBut in recent
times, advanced socialist countries like ChinaRodsia, have joined in
this exploitation by making the underdeveloped ¢oes dumping
ground for weaponry and substandard electronicairAghere are some
advanced capitalist states that export primary codities like crude
oil. An example is Canada. Can we then say that@ams also being
exploited through her export like the underdevetbpeountries?
Moreover, there are some underdeveloped nationptbduce finished
goods and export such goods to other countriesexample is South
Africa which apart from diamond, exports car (adied product). Can
we then say that South Africa (an underdevelopenhizy) is exploiting
other underdeveloped countries through the exdats dinished goods,
but on the other hand, it is also being exploitgd dbher capitalist
nations any time it exports its diamond?

The critics of Dependency theory are of the viewttlis exponents
should revisit their Centre - Periphery classifmat and tools of
analysis, and come up with a more representatihersa that would
accommodate the differences particularly in ecoworaiations among
nations of the world.
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Secondly, the Dependency School is so much consubedhe
exploitation of the resources of the Third worldtiioas by their ex-
colonisers that it ignores the role of corruptidtad governance and
political instability in the underdevelopment ogtfihird world nations.
Although the impact of imperialism and neo-coloisiad on Africa’s
development for instance, cannot be overemphasesadl,neither can
the role of corruption and bad leadership be urdgegl. It is obvious
that the presence of large scale corruption anddmaernance in the
Third world have led to the mismanagement of hugéenmal and human
resources, and this has contributed in no small soreato its
underdevelopment.

Therefore, it is wrong for the Dependency theorgttabute the crisis of
development in the Third world to only colonialisend Western
exploitation. Other factors such as corruption palitical imbroglio are
also impediments to Third world development.

Thirdly, total delinking from the global capitalisystem is one of the
major recommendations of Dependency School as ihe answer to

the Third World development crisis. It argues ttieg underdeveloped
states cannot achieve development as long as émegim incorporated
into the world capitalist system.

However, experiences of the Asian Tigers like Taw&ingapore, and
South Korea have shown that the underdevelopedigesitan achieve
development while still engaging in, or being pefrthe global capitalist
relations. Also, Dependency theory fails to apmecithe law of
relativity and interdependence of nations of thelavbecause no nation
is an autarchy or has all it requires for its depetent. On this note, the
idea of total delinking or isolationism from theoghl economic system
becomes likely impracticable, unfashionable andraofifpble. What
appears possible however, is selective or pargélhking through a new
international economic order in which they termstrafling and other
economic relations should be mutual and benefit@l both the
developed and underdeveloped nations.

40 CONCLUSION

It could be deduced from the fore-going analyse Modernisation and
Dependency theories have some limitations. Howexah of them did
offer useful explanations about the possible causdeshe crisis of
development in the Third world particularly Africévhat is therefore
needed is to build a synergy between the propaositod both Schools of
Thought and use it in tackling the problem of uwéselopment,
exploitations, inequalities and social unrests adoiine world.
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Both theories seek to provide answers to why theb&l South lagged
far behind the Global North in terms of comparatieeel of wellbeing

and development. They also explain why the devetynexperiences
within the Global South differs so widely. Indedde diversity evident
in the Global South invites the conclusion thatemdevelopment should
be explained by a combination of factors.

50 SUMMARY

This unit has critiqued the modernisation and udeeglopment
theories of development. It revealed that while Blmisation theory is
unscientific, ethnocentric, ideological and histatj and amounts to
imperialism as it tries to foist on the Third Wortdpitalist values,
Western culture and institutions which deepen digtion and

dependency rather than development, Dependencyobohathe other
hand, suffers from fallacy of over-generalisatiomd ahe neglect of
internal factors like corruption and political iabtlity in shaping and
perpetuating the problem of underdevelopment. Respil these

limitations, both theories have some strong poitsch if synergised,
could be useful in tackling the problem of devel@pmin the world.

SELF-ASSESSMENT EXERCISE

I. Why is Modernisation theory inadequate for ursti@nding,
explaining and solving the crisis of developmemtthe Third
world?

. What are the limitations of Dependency schdahought?

iii.  “The two major theories of development are gkl lines that
can never meet.” Discuss.

6.0 TUTOR-MARKED ASSIGNMENT

According to Claude Ake, “the tenets of modernmattheory are not
only untenable but also amounts to imperialism.”yDa agree?

7.0 REFERENCESFURTHER READING
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1.0 INTRODUCTION

Having critiqued the theories of development andeilad their various
limitations, we are now better placed to reappraseelopment as it
applies to the industrialised countries of the worl

2.0 OBJECTIVES
At the end of this unit, you should be able to:

. analyse objectively development in the advanceddvor
o itemise the Third world’s contribution to the demg@mnent of the
advanced countries.

3.0 MAIN CONTENT

3.1 A Brief Appraisal of Development in the Advanced
World

Most scholars and policy-makers from the induss@al countries of the
world have always argued that their developmentagaa result of their
progressive culture, strong democratic institutiansl good leadership
which are superior to, and are lacking in the Thifdrld (W.W. Rostow

and others). In other words, development in theaaded nations, is a
consequence of their good values, creativity, itiees and innovations.
To them, the underdeveloped nations have made minilmations to the

development of the industrialised nations, thafaaot, even the little

development in the Third world is as a result aittcontact with the

industrialised capitalist West, without there woulchve been no
development at all in the Third world particulaAfrica.
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Although it could be disputed that Western values superior to non-
western values because no culture is superior athan it is a known

fact that their creativity, disciplined politicakddership and strong
democratic institutions contributed significantly their development.
But that is not to say that the Third world cougdrdid not contribute to
such development. If the truth must be told, theemi@ and human
resources of the Third world nations especiallysthan Africa and

South America not only contributed, but also sustdj and have
continued to sustain development in the indusseali countries of the
world particularly the West. Just imagine the fallog scenario.

1.

Imagine if there were no slaves from Africa and tBolimerica

to work in the European and North American Plaotegi This
would have significantly reduced production of geaglich as
refined sugar. The reduction in production woulgenranslated
to reduction in profits. This would have reduced #imount of
savings for new investments and research whiclalareecessary
for development. Europe and North America would have

developed at the rate they did if Africa, Asia &alth America
did not provide the needed man-power in form ofetato work
in their plantations and as a result, boost pradogctprofits,

savings and investments as well as research, wsuslained
their development.

Imagine if there was no imperialism and the Thirorlk nations
were not colonised. Their cheap raw materials wgtltdave
been exploited to service industries in the Wederathe
industrial revolution. The implication would havedn, since the
machines required raw materials to produce goodst of the
industries in the West would have closed operatama result of
lack of raw materials, while some others would haperated at
losses instead of profits because of the experainefew raw
materials from Europe. If this had happened, ineentand
innovation would have been discouraged and indstri
revolution stalled, and the pace of developmenEumope and
America substantially reduced.

Imagine if the Third world economies were incolgded into the
global capitalist system at a just and fair positiand in which
they also produce and export finished goods. ThiedTworld
would have been making enough gains and surplusesaind
would not be experiencing unfavourable balance ayngent.
Based on this, there is every likelihood that thard World
development would have equaled or be close to thathe
industrialised countries.
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4. Imagine if the global terms of trade and other rima¢ional
economic relations are designed and implementednfotual
benefits of all the participating countries, Afriaeuld not have
been contributing just about 1% to the global tratiee world
resources would have been symbiotically sharedthisdwould
have translated to even global development with esdittle
variations.

Imagine also if thousand of skilled Africans didt migrate to the US
and Europe, there would have been shortage of hwapial to fast-
track development in the industrialised world. islton record that an
average of 30,000 Africans migrate to the US antbp® every year.
About 25% of doctors trained in Africa work abroad developed
societies. In the United States alone, African igmats are the highest
educated set of immigrants. There are about 640,800can
professionals in the US, and about 360,000 of thetd PhD, about
120,000 of them are medical doctors from Nigeriagdeé®, Ghana and
Uganda. Others are professionals who are makirigrireg’k in various
fields of human endeavours (Archbishop Ndunganedciin Igwe,
2010). The implication of this is that through lorarain, human capital
is exploited from Africa to fine-tune developmemdarefresh the
population in the advanced countries of the waddnce without such
exploitations, development in the advanced coumtweuld have been
slow or even stalled. Although Africa also benefitsm such human
capital relations in form of brain gain, the behefinot substantial and
its positive impact on Africa’s development is véitite.

SELF- ASSESSMENT EXERCISE

I Critically assess development in the advancetioms: of the
world.

. In your own opinion, could development in th@vanced nations,
have proceeded without the resources from thedThiorld
countries?

40 CONCLUSION

Having imagined all these possibilities, it is nawderstandable that
Europe, North America and Japan and even emergingoenies like

China, India, and South Korea, would not have dged at the speed
they did if not because of the ever-flowing streafmhuman and

material resources from Africa in particular. Altlgh internal factors
such as creativity, industrial revolutions, distiptl political leadership
and progressive values contributed significantlythte development of
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the advanced nations, exploitation of African re@ses nay the Third
world remains the life-wire that sustains that depment.

50 SUMMARY

This unit has objectively reappraised the issued®@felopment as it
applies to the advanced nations. It revealed tlakldpment in the
advanced world is a function of both internal artemal factors which
include advanced nations’ creativity, inventionsd acommitted and
accountable political leadership and democratidituigons (internal

factors), as well as the exploitation of Third wibrésources particularly
Africa (external factor). Without the external faGtdevelopment in the
advanced nations would have been slow and perheqstainable.

6.0 TUTOR-MARKED ASSIGNMENT

“Development in the Western Capitalist countriesifunction of both
exogenous and endogenous factors.” Explain.

7.0 REFERENCESFURTHER READING

Amin, Samir (1974). Accumulation and Development.TAeoretical
Model. Review of African Political EconomYyol.9.

Igwe, Stanley (2010).How Africa Underdeveloped AfricaPort-
Harcourt: Professional Printers and Publishers.

Marx, Karl (1976).Capital. A Critique of Political Economywol.1.
Penguin Books.

Rodney, Walter (1972How Europe Underdeveloped Africaondon:
Bogle-L'Overtures Publications.
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1.0 INTRODUCTION

Africa has the highest number of underdevelopechtams of all the

continents in the world. In fact, underdevelopmdms become
synonymous with Africa. More often than not, Afmcdeaders and
scholars blame the West for their underdevelopnespiecially as it

relates to their economic predicaments. But theesirdications that
apart from external exploitation, there are otiméernnal factors that have
contributed to Africa’s underdevelopment. This uakes a second look
at Africa’s underdevelopment with the aim of fingiout the internal

obstructions to the continent’s development.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

o explain underdevelopment in Africa objectively
o state those internal impediments to Africa’s depelent.

3.0 MAIN CONTENT

3.1 An Appraisal of Underdevelopment in Africa

Africa is the richest continent in the world inrtes of natural resources,
yet it is the poorest continent in terms of soaoremic development.
The story of Africa is that of a continent with aradox of being so rich,
yet very poor, so endowed with human and mateo#gials, yet very
underdeveloped economically and otherwise.

Walter Rodney and other exponents of the Dependeuyool of
Thought traced Africa’'s underdevelopment to imdemma and
colonisation through which Africa was partitionedBerlin Conference
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of 1884/85 by foreign invaders - the European Peweaand its
development stunted by the exploitation of its tgses. For Rodney, an
indispensable component of modern underdevelopmenthat it
expresses a particular relationship of exploitaticthe exploitation of
one country by another. All of the countries namexs
“underdeveloped” in the world are exploited byhets; and the
underdevelopment with which the world is now pregaied is a product
of capitalist, imperialist, and colonialist exphtion. Africa and Asian
societies were developing independently until tlvegre taken over
directly or indirectly by the capitalist powers. Wfh that happened,
exploitation increased and the export of surplusued, depriving the
societies of the benefit of their natural resouraed labour.

However, it is true that colonialism and neo-coédisim obstructed, and
have continued to obstruct in no measurable wayc&8 quest for
development, it is a more fundamental truth thatrimal factors have
impeded Africa’s development more than any othectols. Just
consider the following possibilities:

1. Imagine if after the flag independence there wasarouption in
Africa, and its resources were judiciously manalggds leaders,
the condition of social infrastructure in Africadiey would have
improved significantly, and poverty would have baemistory, or
reduced to a reasonable degree. It is on recort African
countries since independence have made billiordotédirs from
the export of their natural resources, but over 96P6such
revenues has been either embezzled or mismanagetheby
political leaders. For instance, it is believedt tinaNigeria alone,
about 400 billion dollars have been stolen from aigernally
generated oil revenues, and siphoned to privagdgoraccounts
by the past political leaders. Imagine what thatant could
have done if it was prudently utilised to providesic amenities
in the country, electricity supply would have beserdficient and
regular, schools would have been well-equippedpitas would
have been functional, all roads would have beeredarmany
industries would have been built and sustaineadstal of living
would have risen, and poverty level would have beery low
and inconsequential, and most importantly, undexldpment
might not have continued after independence.

2. Imagine if there was no political instability in Ada after
independence, the continent would have experiencede
development. It is on record that immediately aiftelependence,
most African states were engulfed by military cougncorous
struggle for political power and the resultant prged political
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imbroglio and civil wars, all of which hindered, darhave
continued to obstruct development efforts in AfriEaom North
to South, East to West, there is hardly any coumntréfrica that
has not experienced either military take-over @il gvar, or both.
The stories of Sudan, Tunisia, Zimbabwe, Rwandanyige
Ghana, Congo, Liberia, Somalia, Nigeria and numerothers,
are that of countries torn apart by coup detatfoenatic
leadership, political instability and civil war. fmwonder Claude
Ake submitted that “by all indications, politicabmreditions in
Africa are the greatest impediment to developmeritie African
political elites are so much overwhelmed by thaglite for state
power that everything else including development is
marginalised. This is partly and largely resporesitdr Africa’s
underdevelopment.

3. Also, imagine if there was continuity of economiolipies by
successive governments or regimes in Africa. Whatheave seen
over the years among the various military and euslian
governments in Africa is a situation where each egoment
came to power with its own economic and developnageinda
that was entirely different from its predecessoiféiere is no
continuation in public policy of government. Thiargy explains
why there are many uncompleted or abandoned dewelop
projects across various countries in Africa. TBisiot surprising
because most African politicians play politics @ncor and
bitterness, and see their opponents as politioamers, and vice
versa. Hence, if the opposition happens to grabepous first
preoccupation is usually to dismantle all the feaduof the old
regimes including their economic policies irrespextof how
good and developmental such policies may be. Bhmairt of the
reasons why Africa is underdeveloped.

Imagine if there is patriotism and commitment oe fhart of African
political leadership to embark on auto-centric depment and, or to
utilise judiciously loans from the IMF and World ia which are
sometimes given with good intentions, most Africayuntries would
have experienced development while still being pafrtthe global

capitalist system just like the Asian Tigers. Evére Millennium

Development Goals (MDGs) would have been achiewed) Ibefore
now. Sadly and regrettably, Africa, more than atheo continent, lacks
patriotic and committed political leaders who argeiested in the
general good of the people.

42



POL 234 MODULE 1

SELF-ASSESSMENT EXERCISE

I “Europe exploited Africa, but Africa underdevpld Africa.”
Discuss.

. “Africa’s underdevelopment is man-made, henisesplution lies
in the hands of man.” What do you think is theusioh to
underdevelopment in Africa?

4.0 CONCLUSION

From the analysis so far, it is very clear thatrafsam colonial legacies,
there are also internal factors such as corrugiuh political instability
which are strong impediment to Africa’s developméditis therefore
high time that African political leaders stoppedrhing imperialism for
the continent’'s economic woes. It behooves the cAfri political

leadership to rise up to the occasion through sdirth and self-
designed development strategies to rescue Afrioan fthe abyss of
poverty and underdevelopment.

50 SUMMARY

This unit has been able to re-assess underdeveldpmeAfrica. It
unveiled how both imperialism and internal impedmnef corruption
and political instability have combined and arrdsté\frica’s
development. It argued that African would have dgyed if its political
leaders have pursued development with patriotissmneitment, vigor
and honesty.

6.0 TUTOR-MARKED ASSIGNMENT

“Political leadership is the greatest impediment development in
Africa”. Is it true?
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1.0 INTRODUCTION

This unit examines the impact of international talgm and

globalisation on the Third world. It interrogaté® tpresent construction
of the global economic system which from all indilgas is enriching

some few countries in the North while at the sameetdeepening
poverty and underdevelopment in the South. In otherds, it unveils

the evils of global capitalism and how globalisatics a veritable

instrument for their perpetuation.
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2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify the origin of global inequality

o explain why globalisation is affecting different tioms of the
world, differently

o state why in the Third world especially Africa ttstate” is still

needed to pilot the economy.
3.0 MAIN CONTENT
3.1 Global Capitalism and Globalisation
3.2 Global Capitalism

The Third world nations particularly those in Afii@are underdeveloped
today not because of the incorporation of theimecoies into the global
capitalist system, but because of “how” their ecom®s were
incorporated. Colonialism and neo-colonialism disatated and
monetised the Third world economies and made tleebretpart of the
global capitalist economy at a subjugated positierem the out-set,
their economies were designed to produce mainiygy commodities
or raw materials to service the industries in thetfdpole. The
Metropole or advanced capitalist economies werégded to produce
finished goods that are marketable both in thepRery and in the Core
or Centre.

Again, the international regulations guiding thecleange of the raw
materials from the Periphery and the finished gdods the Core are
formulated and executed by the advanced capitabsions to their

advantage, but to the detriment of the Third woclountries. The

advanced capitalist nations deploy their exalteditipm in the global

economic system to fix the prices of both primapmenodities and

finished products even though they often claim #wath prices are not
fixed by any country, but rather by the invisibtrdes of demand and
supply which guide market economy. Prevailing tesdihave revealed
that the so-called invisible market forces are wagjble and are often
manipulated by the advanced capitalist nationsgusiair high influence

in global institutions such as the World Trade Gigation (WTO).

International trade is essential to developing tes because having
been integrated into the global capitalist ordaternational trade has
become the major source of external revenue witiclwkhey could

pursue development. However the problem with glotzade is that it is
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tilted in favour of the industrialisd nations. Therms of trade and
payment system are always unfavourable to the TWadld countries

particularly those in the South of the SaharancafriThe forceful and
unjust incorporation of the African economies irttee international

capitalist economic system at a position in whibbyt produce what
they do not consume (cash crops often exportedheoiridustrialised

countries as raw materials), and consume what teyhot produce

(finished goods such as cars, tea, electronics, 8&) has continued to
make Africa vulnerable to this open exploitationvalyich the advanced
capitalist nations buy the raw materials at chpapes and process
them into industrial goods which they sell backAtiica at exorbitant

prices. They use their privileged position in glbbffairs to fix both the

prices of raw materials and that of finished goddss usually results in
trade deficits and unfavourable balance of paynmerfrica because
African countries often end up importing more thithey export. The

table below shows this great disparity in globatl#.

Table 1:World Merchandise Train in 2010

REGIONS EXPORT VALUES | WORLD TOTAL
(IN DOLLARS)
Europe 5.6 trillion 38%
Asia 4.6 trillion 32%
North Americ: 1.9 trillion 13%
Middle East 916 billion 6%
CIS (Russia  and588 billion 4%
Ukraine)
South America 575 billion 4%
Africa 500 billion 3%
TOTAL 14.679 trillion 100

Source: World Trade Organisation (WTO) 2011 Presled#se

From the above table, it is obvious that in 201ticaf contributed only
3% to the global trade. In 2012, Africa’s contriloat has even fallen to
less than 2%. The reason is not because its goeds@small in terms
of quantity, or amount of time and energy spenth@ir production, but
because its goods are mainly primary products whrehusually under
priced by the industrialised nations. This is ualfinished goods from
the industrialised world whose prices are very fagtiixed by them.

Not even the World Trade Organisation (WTO) whichme into
existence in 1995 to address the deficiencies lamdnherent prejudices
of the Defunct General Agreement on Trade and fBaf@ATT) which
was established in 1948 to regulate trade amorignsathas been able
to tackle this injustice. Not even the creationvébrld Trade Tribunal
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by WTO to address and redress disputes and breafhades and
regulations arising from international trade coulght this protracted
wrong in global trade relations.

The bitter truth is that the WTO, typical of anyemlent of global
capitalism, is serving the interests of the riclpidist nations which
have been deploying different strategies to recda@nd perpetuate their
domination of the global economy. Globalisationegg to be the latest
strategy of this capitalist domination agendas Ithis that we now turn
fo.

3.3 Globalisation

Globalisation is a short form for a cluster of nctennected phenomena
and the term is used to describe, alternativelpracess, a policy, a
predicament or the product of vast invisible glolbaices producing
tremendous changes worldwide. The leading analysilobalisation is
Thomas Friedman, (see the World is Flat...)

Globalisation can be seen from two different pectpes -

globalisation as interdependence of nations andadkation as

imperialism. For the Liberal School, globalisatisnprocess of greater
integration and interdependence of nations for mdutenefits and
global development. Francis Fukuyama in his bodkdi“the End of

History and the Last Man Standing” opines that glsation represents
the victory of political and economic liberalismaths evidenced in the
triumph of the western ideas and values and thauwestion of viable

systemic alternatives to western liberalism. Foe tadvocates of
globalisation, nation states should open up themnemies through
deregulation and removal of all national barrieysrternational trade
and investments in so as to enjoy fully the intepehdency, mutual
exchange of goods and services as well as develtpomportunities

which globalisation offers. They further argue thgdvernment has no
business in business”, and therefore should natruahe in the
economy, but play minimalist role.

On the other hand, Radical School of thought viglebalisation as the
universalisation of capitalism through internatioeaonomic policies
with the aim of deepening the incorporation andetelency of the
peripheral states on the developed capitalist natitGlobalisation has
come with new alliances that are purely economtt ideological...the
forces that control the globalisation process agatalist with an agenda
of promoting economic liberalisation and enthronaggpitalism on the
world stage as the global ideology” (Babawale, 2300For the
antagonist of globalisation, it is a well calcuthtgrategy by the North
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to expand the operations of their Multinational @wations for profit
maximisation using the Information and Communiaatibechnology
(ICT). This however exploits and impoverishes mdhe already
underdeveloped countries of the world. Based os tery fact, they
regard globalisation as the highest stage of impsm since it
subjugates the Third World and appropriates itsltvéa the West.

For the purpose of this course, the definition @&fte by the radical
school appears to be more realistic and in tandetm tve prevailing

realities in the Third world. There is no doubtttigdobalisation offers

some positive opportunities or gains to the emtiogld. For instance, it
makes states of the world to be more interconnemteldinterdependent
through trade and investments enhanced by impréviedmation and

Communications Technology (ICT) like computers, itelphones,

internets and so on. In the words of Akinboye @0@lobalisation has
brought a tremendous revolutionary transformatianoar planet as a
result of changes that have also taken place in BUTof which have

cumulatively led to the villagisation of the globEhe interconnectivity
emanating from globalisation is such that whatcaffeone country can
be seen and felt across the world, or can evertadfeinfluence many
other countries that are thousands of miles awéys & because the
world has become a global village networked by I68&nce with just a
click of buttons, you will know, see and even cinite to what is

happening in any part of the world, even the mestate. The good
thing about this global development is that therenow more global
response to world issues or disasters such as fsuomate change,
terrorism etc.

However, whatever the gains of globalisation may it fallouts far
outweigh its gains. It has integrated the world nresnies such that
whatever affects one country particularly the bogvprs affect the entire
world. In other words, it transfers the problemosie country to other
countries that perhaps do not contribute to thélpra. For instance, the
Global Recession which lasted between 2007 and 2G08d in USA,
but spread like wild-fire to other countries of tweorld including
Nigeria.

Also, the effects of globalisation differ from omation to another.
While the industrialised nations gain more, thearddveloped nations
gain less. Moreover, the underdeveloped nationsnawee adversely
affected by globalisation than the developed natidrhe reason being
that unlike the latter, the former are characteridy weak social
infrastructure, low export prices, unfavourablenterof trade, debt
crisis, and lack of bargaining power in internatibrelations.
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Khor (2000) laments that globalisation is very ugrevrocess with
unequal distribution benefits and losses. The umewal unequal nature
of the present globalisation process is manifestethe fast-growing
gap between the world’s rich and poor people, agtsvéen developed
and the developing countries, and in the largeetbfices among nations
in the distribution of gains and losses.

Therefore, the argument that the Third World stétesNigeria would
reap bountifully from globalisation if they open tipeir economies is
misleading. For example, over the last few yedrBas been observed
that the more Nigeria embraced globalisation thhopgvatisation and
deregulation, the more underdeveloped it has become fact,
experiences have shown that un-checkmated globahses a double-
edge sword. Even USA which champions globalisatimund the world
is aware of this simple fact. That is why the st@evernment) is still
central to the US economy. The State still pays mpieyment
allowance to the unemployed Americans. Also, when WS was hit
hard by the global economic meltdown in 2008, Piesi Barak Obama
came up with a government intervention policy knoas “Bailout”
through which the government rolled out billionddllars to bank-roll
and save some of the troubled US companies sutteaslG, General
Motors (GM), Citi-Bank etc, from bankruptcy and lepise, having been
hugely affected by the global financial crisis. s the same country
that has been compelling the Third world governmerdt to intervene
in their economies, but rather liberalise and altb market forces to
be the regulator.

SELF-ASSESSMENT EXERCISE

I. “Global capitalism has produced comparative price@athge for
the West in the world trade.” Discuss.

. Has globalisation enhanced or undermined deuaknt in the
Third world?

iii. Do you think Africa is ripe for non-governmeinttervention in
the economy?

4.0 CONCLUSION

The recent global financial crunch (2007/2008) bpsened the eyes of
many leaders of various countries to see the complecial and
environmental consequences of unrestrained marketkich
globalisation advocates for. Global capitalism viahis today in the
guise of globalisation is founded on the foundatodnexploitation of
many by a privileged few, and that is partly respble for the global
inequalities and the resultant class struggle cwaweldpment crisis
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across the world. Therefore, it behooves the Thiatld nations to

exercise some caution while dealing with globaisatbtherwise they
will be totally consumed by it. It is also worthg hote here that the
Third world countries especially those in Africaearot yet ripe for full

liberalisation and globalisation.

We therefore conclude that the reduction of stata minimalist status
as prescribed by globalisation will eventually lgadhe crucifixion of
the state. But economies in the Third world patéidy those in Africa
still require the full attention of the state orvgonment to provide not
only the enabling ecology for businesses to thriwat, also the ever-
needed adequate regulations. Allowing the marketef to regulate
African economies with their weak institutions wolhly result in further
exploitation, hardship and underdevelopment.

5.0 SUMMARY

In this unit, we have been able to critically exaenthe phenomena of
global capitalism and globalisation. We argued tilabal capitalism in
all its various manifestations was designed fromdhbtset to enrich the
industrialised capitalist world at the expense bé tThird world
development. We further asserted that the forcelishrticulation,
monetisation and the unjust incorporation and sydijon of the Third
world economies into the world capitalist systenwinich they produce
what they do not consume, and consume what theytproduce, has
produced an unfair comparative price advantagéhmwestern finished
goods as over the primary products of the Third ldvoiThis has
contributed to more development in the West, bus hizepened
underdevelopment in the Third world particularlyridh. Finally, it is
advised that the governments of the Third worltestéo be very careful
as they engage in the on-going globalisation peesas to mitigate its
fallouts while maximising its gains.

6.0 TUTOR-MARKED ASSIGNMENT

“Globalisation has continued to have both positine negative impacts
in the Third World.” Discuss.
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1.0 INTRODUCTION

This unit examines how the major International Ririal Institutions
have been contributing to the development and at shme time
underdevelopment of the Third world countries patarly those in
Africa. It unearths how loans from the IMF and #Werld Bank to the
periphery facilitate “development” on one hand, dmv conditions
usually attached to such loans further underdevedop on the other
hand. The unit also unveils how the developed natwsed their high
voting power and influence to design and manipugaikcies of these
institutions for their benefits, but to the detrim@f the poor nations of
the world especially those in Sub-Saharan Africa.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o analyse the contribution of the International Firiahinstitutions
to global development

o state the contribution of the International Finahtnstitutions to
global inequality and underdevelopment in the Thatld

o identify the central role of funding and politias deciding who

gets financial assistance and under what conditivom global
financial institutions such as the IMF and the WWdshnk.

3.0 MAIN CONTENT

3.1 IMF and World Bank

The International Monetary Fund (IMF) and Interoatll Bank for
Reconstruction and Development — IBRD (World Bankye conceived
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in 1944 during the United Nations Monetary and Raial Conference
in Bretton Woods, New Hampshire, United States ofiefica. They
came into existence in 1945 when their articlesagfeement were
signed by the first member states. However, in tiagle area, the
General Agreement on Tariffs and Trade (GATT) wigs a&stablished,
and after GATT transformed in the 1990’s to Worléde Organisation
(WTO). While the major mission of the World Bank svt help the
countries that fought the"2World war to rebuild their devastated
economies, the IMF was to provide the needed glfbahcial services
such as adequate funding, sound financial advitehay trade and
balance of payment management, and to carryounieadh/financial
research and make available the reports of sudares to countries
that may need them so as to improve global econ@tgnco and
Carrasco, 2012). With the help of America’s MarsR&n combined
with the efforts of both IMF and World Bank, Eur@peeconomies were
rebuilt and development was restored to Europe.

Since then, the functions and focus of the IMF &viorld Bank have
shifted to mainly developing countries that ardl $taving enormous
economic problems, and are in dire need of devedmpmHowever,
these Bretton Woods institutions have not been #bleeplicate what
they did to European economies after the world idarather they have
become veritable instruments in the hands of theeldped nations
particularly the capitalist West who are their mmajmanciers and
decision makers, for the exploitation and undertigraent of the
periphery.

The advanced capitalist countries have been ablpetpetrate and
perpetuate these exploitation and dependency i hirel World partly

because they are the major financial contributorthé IMF and World
Bank, They have the highest voting powers in thesétutions, and
they do not hesitate to use such powers to bettedinselves at the
expense of the Third World. By virtue of their fir@al contribution to

these global financial institutions, the Westertiares are the decision
makers and as such they dictate who gets whatdmalwvhen. This is a
clear manifestation of the aphorism that he whosgag piper dictates
the tune. The G-7 members (United States, CanadiedJKingdom,

France, Italy, Germany and Japan) are top contibuto the World

Bank and IMF, and together they control over 4Qceet of the votes.
The US is the only country with a super-majoritymgo to block any
decisions of the World Bank. The World Bank presids always an
American and the president of IMF is always Européelherefore, the
developing World has little or no say over the pek of these
international financial institutions.
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There is no doubt that the World Bank and IMF supdevelopment in

the Third world countries by given them loans args for development
projects such as rural electrification, rural télepy, health care,
construction of dams and irrigation channels farcdtural production,

urban renewal (construction of street roads, wast@magement, and
provision of potable water and street lights in soamban cities) and
some other World Bank and IMF Assisted Projects.

However, the conditions that are usually attaclethése loans and the
manner in which the projects they are meant forexecuted do more
harm than good to the economies of the Third woltdAfrica for
instance, the interest rate IMF and the World Batt&ch to their loans
for countries in the continent is so high that iates one wonders if
these institutions are really development-orientedare they profit-
oriented? It would have been a different thinghiége institutions are
commercial banks or enterprises whose major goal prsfit
maximisation. In a situation where they were sewigh a mandate to
fast track global development, it becomes worrisavhen these global
financial institutions pay more attention to intdreate on loans and
profit making rather than development. Even the ddaoons for
servicing such loans are sometimes designed in aualay that the
recipient countries cannot fulfill them, and astsweould have to pay
through their nose to service the debt and artéatsvould accumulate
over time. Any wonder many countries in Africa sedly became
heavily indebted nations and had to be granted d#iatf so that their
already bankrupt economies can remain afloat.

Another inimical condition usually attached to Isafrom IMF and
World Bank is the insistence by these institutiadhat the recipient
countries must not only pay for consultancy whidtem takes half of
the loan, but also purchase the materials that dvbal used to execute
the projects from the West, notably the major friahcontributors to
the institutions. The consultants are of courseagige from the
institutions or the West. The danger of this iattbonsultancy alone
consumes significant percentage of the loan thetkebying little or
nothing for the execution of the projects. Als@ tlcipient states spend
huge part of the loan on importation of materiatéch otherwise could
be sourced or produced locally. For example, in02Z2411, the World
Bank granted Nigeria millions of dollars on loan ¢ontrol malaria
which is one of the major child killer diseaseghe country. However,
one of the conditions attached to the loan was Khgéria must import
the materials for the programme such as “insedi¢rdated mosquito
nets” from America and Europe. We all know that étig has the local
capacity to produce insecticide treated mosquits nécourse, but she
was not allowed to do so. Then fundamental quessiorf developing
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countries are not allowed to produce goods as simplmosquito nets,
how can they attain self-sufficiency or even depelent which the
World Bank claims to be facilitating? These stragsgare not only
inappropriate, but also constitute impediments he tdeveloping
countries quest for sustainable development.

Moreover, imposition of market economy driven refisrhas become a
constant feature or condition of IMF and World Balalans. It is a
known fact that more often than not the so-calledetbpment partners
foist on developing countries reforms that are damse market economy
principles through the IMF and World Bank. Mosttiates, they don’t
mind cooperating with even corrupt regimes in theird World
inasmuch such regimes agree to open up their edes®u that the so-
called invisible hands of forces of demand and suppuld regulate
the prices of goods and services.

Polanyi (1944) has argued that this very principfeself-regulating
market is not only untenable, but also utopian bseagovernment
always intervenes and regulates the economy evadvianced capitalist
nations like Britain, USA, etc. A recent exampleswhe use of billions
of dollars as bail-out (giving public money to destsed private
companies) by the US government during the 2008 Z0@P global
economic melt-down to save companies like the Gerdptors (GM)
and Citi-Bank from bankruptcy and possible collapse fact, the
imposition of open market system on the develomogntries is being
used to exploit them because once they open up ¢eenomies; the
developed nations do not waste time to saturatd himel world markets
with cheaper and more quality goods which oftereheampetitive edge
over the locally made goods. This creates low demfom locally
produced goods, but high appetite for foreign goddie implication is
that local industries are kicked out of business wulow patronage, and
the dependency of developing countries on indusei@d nations is
deepened.

It is worthy to note at this juncture that sometioé¢ IMF and World
Bank led Reforms in the Third World are at timesconflict with the

internal development plans of developing countrigss is what Ake
(1996) called ‘competing agendas’ and accordingito, “nowhere is
the conflict more evident than in the rift betwettie Bretton Woods
institutions and African governments over approachie African

Development. The Structural Adjustment Programn#eR()S of 1986 in

Nigeria is one of such IMF/World Bank led reformdadevelopment
initiative that had catastrophic consequences gefiin economy. Up
till today, Nigeria is yet to recover from the n&ga impact of the
austerity measures and the devaluation of nairalwiiere part of SAP.
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Nevertheless, the IMF and World Bank are sometiomegilling to fund
development programmes in the Third World countoeseven help
them when they are experiencing economic crisisypdcal example is
the inadequate funding of the Millennium Developm@oals (MDGS).
It is on record that the MDGs may not be achievgdhe year 2015
largely because of the failure of the World Bank #dF perhaps donor
agencies to meet their financial pledges to the MDBut the same
institutions are always ready to dish out billiasfsdollars to help the
Western nations whenever they are in economicscti®r example, the
IMF has committed billions of dollars in bailout tke Euro-Zone Debt
Crisis with little conditions attached. Nobody iskang Greece, Italy,
Poland and Spain to use their Foreign Reserve ke siheir debt
problem. If Africa countries were to experiencelsulebt crisis, it is
unlikely that IMF would extend such gesture to themd moreover, the
IMF would have compelled such countries to usertRhereign Reserves
and tackle the problem just as it happened duheglebt relief in which
Nigeria for instance had to spend 12 billion ddlaf her Foreign
Reserve on debt-buy-back so as to have 18 billaiaig debt relief.

SELF-ASSESSMENT EXERCISE

I. Discuss how the top financiers of IMF and the AtfoBank
influence the policies of the institutions andetatine who gets
what, how and when from the institutions.

il. Judging from the prevailing global economic Iplems, do you
think the world still requires the services of &~ and World
Bank? Explain.

iii.  Suggest ways to manage the IMF and the WorkhiBso that
every country, be it rich or poor, developed odemleveloped,
capitalist or socialist, can benefit evenly orrlfaifrom the
institutions.

4.0 CONCLUSION

From the foregoing analysis, it is clear that th&rnational monetary
machines such as the IMF and World Bank are doebiped sword
which on one hand support global development, an dther hand
contribute to the underdevelopment of the Third M/dhrough its
policies. We therefore conclude that these Int&wnat Financial
Institutions are more or less veritable instrumdantshe hands of the
advanced capitalist countries for deepening deperyde and
underdevelopment in the Third World states paréidylthose in Africa.
Thus, they should be reformed in such a way their tholicies will
always benefit both the rich and the poor countrdésthe world
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irrespective of a country’s financial contributido the institutions or
voting power in the institutions.

5.0 SUMMARY

We have been able to appraise the activities ofesghobal financial

institutions such as the IMF and the World Bankedé institutions
were set up to fine tune global economic develogrtteough provision

of adequate loans or funding and economic adviseryices to nations
of the world particularly the poor ones. Unfortuglgt these institutions
have not satisfactorily fulfilled this mandate metThird World. They

have rather become a willing instrument in the Isandl their major

financiers which happened to be America and Eurtppeerpetuate the
international capitalist economic order and foegpitalist policies on the
Third world which in the short-term and long-rumbét the West at the
expense of the Third World. The overall objective to deepen
dependency and underdevelopment in the Third Wlorlthe economic
well-being of the West.

6.0 TUTOR-MARKED ASSIGNMENT

“IMF and World Bank are sometimes used to furthex exploitation
and underdevelopment in Africa and the Third wardgeneral.” Do
you agree?

7.0 REFERENCES/FURTHER READING

Ake, Claude (1996)Democracy and Development in Africhbadan:
Spectrum Books Limited.

Blanco, Sandra & Carrasco, Enrique (200ThéFunctions of IM and
the WorldBank.” In: University of IOWACenter for
International Finance andevelopmen({UICIFD) E-Book
Available on the internet
athttp://blogs.law.uiowa.edu/ebook/uicifd-ebook/patii-
functions-imf-world-bank  Retrieved on 16 September, 2012.

Polanyi, Karl (1957)The Great TransformatiorBoston: Boston Press.

58



POL 324 MODULE 2

UNIT 3 MULTINATIONAL
CORPORATIONS/TRANSNATIONAL
CORPORATIONS (MNCs or TNCs) AND
GLOBAL DEVELOPMENT

CONTENTS

1.0 Introduction
2.0  Objectives
3.0 Main Content
3.1 Multinational/Transnational Corporations
4.0 Conclusion
5.0 Summary
6.0 Tutor- Marked Assignment
7.0 References/Further Reading

1.0 INTRODUCTION

There is a raging debate among scholars and poiakers about the
role of Multinational Corporations (MNCs) in globdévelopment. To
some analysts, MNCs contribute positively to depeient particularly
in the Third World. To others, MNCs are agents mderdevelopment in
the Third world. Yet, to some others, MNCs play tbgiositive and
negative roles in the Third World development.

This unit therefore examines the activities of MN@ghe Third world
S0 as to bring to the fore their pros and cons wimegariably contribute
to development and underdevelopment.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

o analyse the activities of MNCs in developing coi@str
o pinpoint the contributions of MNCs to global devahoent and
underdevelopment.

3.0 MAIN CONTENT

3.1  Multinational Corporations (MNCs) are also sometimes
known as Transnational Corporations (TNCs)

Since World War 11, (WW11) one of the key non-stattors that plays

an increasingly powerful role is the corporate acidere are basically

three different kinds of corporate actors, MNC’'$§d’s and Business
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Alliances. The first two are most prevalent in mgional Political

Economy. Whilst most people do not bother to makdistinction

between MNC'’s and TNC's, there is a distinction thanaking. MNC'’s

are generally referred to as national companies teve foreign

subsidiaries. In a sense they are clones of thenpaompany. TNC’s
generally have a local perspective when it comesales, service, public
relations and legal affairs, but they have a glgmaispective when it
comes to parts, machines, planning, research arelagenent, finance,
marketing, pricing and management. In essence, TOHKIglly view

themselves as separate non-national entities. distenction may be
easily blurred.

In more specific terms MNCs are foreign private egptises whose
parent companies and headquarters are locate@ inotme countries of
their owners, but have subsidiaries spread acrafsremt other

countries of the world. The operation and managémein the

subsidiaries are directed from the headquartersctwlare located
thousands of miles away. MNCs operate in the varigectors of the
economy ranging from oil and gas, mining, bankinggnufacturing,
electronics, automobile, construction to ICT. Ex#spof MNCs in

Nigeria include: Shell Petroleum, Chevron, UAC, ot Kia, LG,

SAMSUNG, Thermocool, Nokia, MTN, Standard ChartelBdC and

numerous others. The cardinal goal of these corepams profit

maximisation and repatriation of such profits teitthome country. The
benefits and costs attributed to MNCs have beenynaamd complex.
This has made them highly controversial non-staterg, especially in
the global South where MNCs are frequently seerthascause of
exploitation and poverty.

There is no doubt that MNCs do make some positrgributions to the
development of their host country. For instanceytpay royalties and
taxes to the government of their host country. Tliagy are potential
source of revenues to the government. Also, MNCs pdovide

employment to the indigenes of their host commasitiSome of the
indigenes or citizens of the country where MNCs sited are usually
employed to work in these companies. This helpssaiving the

unemployment problem. Moreover, MNCs in fulfillmemtf their

corporate social responsibility do provide socr#rastructure in their
host communities. In other words, they sometimdg thee government
to provide basic amenities such as roads, hospipgitable drinking
water, schools and electricity for the well-beirfghee citizenry. In some
instances, they give scholarship to the indigenéstheir host

communities.
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However, MNCs particularly those operating in Africlo engage in
insalubrious practices which directly and indirgctl further
underdevelopment. First is the unwholesome act lwbkimanates from
their mode of operations. It has been discovered MMNCs secretly
engage child labour. In an attempt to make hugétprdINCs now site
their subsidiary plants in countries with large plapion like China,
India and Brazil where labour is cheaper. They poadtheir goods in
such countries and export them to other countriesigh price. In
addition to this, some MNCs do employ under-agédotm to work in
these factories, and worst still these children aseally under-paid.
Some of the cases of child trafficking if propentyestigated may have
links to some of these MNCs factories. This act am® to child cum
human capital exploitation which is neither goodtfee development of
such countries nor the Third world where most asth children are
trafficked from.

Second, although MNCs in the Third world do empbityzens of their

host countries, such employees are usually unddryplhen compared
to their foreign counterparts working for the samMBCs either in the
host country or home country. For instance, whiNigerian manager in
Chevron may be earning 400 thousand naira monghsakary, a foreign
manager with even less qualification may be ear@hthousand dollars
monthly. When this is converted into Nigerian caay, it runs into

millions of naira. This amounts to exploitation,datihe implication of

this exploitation is that workers of MNCs in theifthworld are paid

salaries barely enough for subsistence. Thus,ea¢mil of every month,
they are left with little or nothing for savings damvestments. This
partly explains why there is low savings and inmesits among
developing states. And without big savings and stvents, economic
development is likely to remain low or unattainable

Third, since the primary objective of MNCs is to>imaise profit, they
do not hesitate to compromise quality of goods senvices meant for
the Third world consumption. Hence, some electrgaidgets and other
goods exported have been found to be less in gualien compared to
those consumed in the advanced nations. Althoughckeowledge the
complicity of the Third world leaders and compratlourgeoisie who in
order to make abnormal profit partner with the MNEZ®ven encourage
them to produce and export substandard goods todbentries. Worst
still, the prices of these goods are very exorlbitahen compared to
what they cost in Europe and America. Hence, aafsigerators, air-
conditioners, TV and radio sets, handsets, etc test in oversea
markets. This unjustifiable variation in prices amts to exploitation of
the Third world resources and the danger of thikas the Third world
countries are exploited of their hard earned mowaed their foreign
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reserve depleted to service trade and paymentitdefihis often leaves
them with little or no funds for capital projectscadevelopment.

Fourth, in some cases, the MNCs do not keep taemd of contract nor
abide by the rules and regulations which oughtuide their operations
in their host country. Most at times, MNCs abustermational best
practices just in an attempt to save cost and magiprofits. In Nigeria
for example, there have been cases where Multimatioil companies
operating in the Niger Delta failed to carry outviEanmental Impact
Assessment on prospective oil blocs or fields e@xploration. Apart
from illegal bunkering and vandalisation which dause oil spillage,
there have been several cases where oil spillagete fault of the
multinational oil companies which sometimes use stadard oil
facilities and cut corners in order to make morefiprGas flaring has
become constant feature of oil exploitation in Biger Delta. All these
have led to air, land and water pollutions and |t@avironmental
degradation in the region. The implication of tleghat the fauna and
flora in the Niger Delta have been destroyed ardpttople’s means of
livelihood (fishing and farming) endangered, ands tdirectly and
indirectly retards their development. In 2010, tbmited Nations
Environmental Programme (UNEP) Report on Ogoni lenetaled that
the oil spillage there and the subsequent enviromahedamage was
caused by Shell's negligence and non-adherencédolrternational
Best Practices as regards to taking proper catteeodnvironment where
crude oil is being exploited. According to the Repthe damage caused
by the oil spillage in Ogoni land alone will codicaut 1 billion dollar
(that is about 150 billion naira) to be cleaned till date, the company
(Shell Petroleum) has done nothing to clean up dihespillage and
compensate the Ogoni people. Other oil producingmoanities have
similar story in respect to the activities of theultmational oil
companies. It is worthy to note at this juncturattthese multinational
oil companies cannot try this breach of internatlobest practices or
allow oil spillage or gas flaring in their home cry.

Fifth, on the surface it may appear that MNCs ihjeapital into the
economy of their host country through Foreign Diréavestments
(FDIs). Even if they do, “FDI has a negative effentdomestic savings,
as it gives room for the recipient country to irage its consumption.
FDI generates... negative effects on the flow of ifgmeexchange on
two accounts: financial and trade. On the finansidke, FDI brings in
capital but also leads to a steam of outflow offilsoand other
investment incomes. This outflow increases thratilgle as the stock of
foreign capital rises. Thus, FDI has a tendency léad to

decapitalisation” (Ghazali cited in Khor, 2000). dther words, MNCs
promote and indulge in capital flight.
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In Nigeria for instance, MNCs make billions of doB in profit every
year, but more than 80% of this surplus value matgated to their
home countries to advance and consolidate develaopmehereas
nothing or little is invested back into the Nigeriaconomy which is in
dire need of capital and development.

Furthermore, MNCs sometimes deliberately causdigallinstability in
their host country by sponsoring military coup dteih order to remove
any government whose policies they consider unfealda, and replace
it with a puppet one that will accept bribe anawallthem to cut corners.
With their enormous wealth and international conioas, MNCs has
the capability to finance and execute military ceupn example was
the forceful overthrow of Salvador Allende’s goverent in Chile in
1973 in which a multinational corporation (Intetinatl Telegraphs and
Telecommunications) doing business in the countyonsored
(Babawale, 2007). It is believed in some quarterdNigeria that the
bloody coup of 1976 which led to the death of tmentmilitary Head of
State — Gen. Murtala Mohammed, was sponsored by $dMCs that
considered the government’'s reforms to be unfavdera The
implication of MNCs-induced political instabilitysi that it creates
unfriendly environment for investment and allowsraption to thrive,
and this is anti development.

MNCs are only interested in profit making. The ondason why they
pay taxes, create jobs and carryout some corpscat@l responsibility

is because such acts are necessary for their aperatnd existence as
well as continuous exploitation of the resourcedhafir host country.

Accordingly, (Blowfield, 2005) argues that the mese or absence of
international companies in a country can affecti@ggelopment, but we
should not lose sight of the fundamental fact thath companies
engage with developing economies for commercialsargs, not

developmental ones. Although there may be areasveflap between

development and business goals, it is importantirtderstand where
there are gaps and contradictions.

SELF-ASSESSMENT EXERCISE

I. How do MNCs contribute to the development and
underdevelopment of the Third World?

. What role does politics play in shaping theiaties of MNCs in
the Third World?

iii. Describe the positive and negative impacts tbE MNCs
operations in Nigeria citing appropriate examples.
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4.0 CONCLUSION

From the prevailing social realities, it is clebat the activities of MNCs
in the Third World contribute to development, artdtlae same time
furthers underdevelopment. MNCs are ready to ddhamy including
killing and pollution of the environment so as t@amise profit. We
therefore conclude that the on-going underdevelopneeisis in the
Third World is partly caused and deepened by thaogation of the
Third World resources by the MNCs together withitte®nspirators —
the comprador bourgeoisie.

5.0 SUMMARY

This Unit has been able to define Multinational @oations (MNCs) as
those foreign enterprises whose parent compan@gseadquarters are
located in their home country, but have subsidsasged in different
countries of the globe. MNCs engage in almost ewagtor of the
economy — namely; banking, manufacturing, oil aad,dCT and so on.
Their major goal is profit maximization. They cabtrte to the
development of the Third World through provisionrelvenues to the
government, employment to the citizens of theirt lnasintry and social
services to their host communities.

However, MNCs also contribute to the underdevelapnud the Third
World through their exploitative activities whichcludes; child labour,
human capital exploitation, price of goods exphkmta, quality of goods
compromise, capital flight and political instahylitAll these they do
through the help of their partners in exploitatienthe comprador
bourgeoisie.

6.0 TUTOR-MARKED ASSIGNMENT

Explain the role of MNCs in the development of Trrerd world.
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1.0 INTRODUCTION

This unit looks at the impact of foreign aid andbden Africa’s
development. To do this, it examines the politi€external assistance
and debt in Africa. It argues that most foreign &idAfrica has strings
attached which in a long-run undermine developnierthe continent.
Also, foreign debt has been deployed by the deeslamuntries of the
world and their International Monetary Machinesrtomidate the Third
World countries into accepting and implementingetéd policies which
often lead their economies into deeper crisis.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify how foreign aid is used by advanced cdigit@ountries
to undermine Africa’s development

o establish a link between the crisis of developmerifrica and
the politics of foreign debt

o explain why the advanced capitalist nations areagdmwilling to

give foreign aid to African countries despite thevalence of
corruption and bad leadership.
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3.0 MAIN CONTENT
Politics of Foreign Aid and Debt in Africa

3.1 Foreign Aid in Africa

Foreign aid is the material and non-material assts which a country
that is in need receives from another country, rottwintries and, or
international aid agencies. Foreign aid comesvargty of forms and is
used for a variety of purposes. Some aid consistutight grants of
money, some of loans at concessional rates, ance smimshared
technical expertise. Most foreign aid bilateral aedtermed Official

Development Assistance (ODA) - meaning the monewsdl directly

from one country to another. Another increasingtipar is now

channelled through Global Intergovernmental Insts, like World

Bank and hence, is known as multilateral aid. Tlogivas/purposes of
aid is targeted at poverty reduction, through eaticodevelopment,
environmental protection, reduced military spendingnhanced
economic management, promotion of democratic garera and
human rights, etc.

In other words, it is any financial, material ornman assistance from a
donor country to a recipient country. That is tg &&eign aid may be in
form of money, humanitarian (e.g. rescuers, medioaitors, lawyers,
engineers, etc) or materials such as food, meditsti building
materials, weaponry and so on. Almost every delopation has an
aid agency through which it renders help to poamtes of the world.
One of the most famous of such aid agencies itthied States Aid for
International Development (USAID) which gives lmhis of dollars in
aid to poor countries across the world particuléhlyse in Africa, Asia
and South America. Poor countries receive aid fiieerich nations and
international organisations like the United Natiolsiropean Union,
World Bank, etc, to address one developmental oedlde other. Thus,
on the surface, foreign aid may be given for thevision of social
infrastructure; or to support democratisation pe¢ or to cushion the
effects of natural disasters such as drought, gaalke, tsunami,
flooding, etc, or to wage war on terrorism.

War and crisis have made most countries in Africgpeor that they
depend largely on foreign aid to survive. A typieaample is Somalia
which is referred in most literature as a “failgats”. Moreover, all
countries in Africa including Nigeria receive or@rh of foreign aid or
another. However, there is hardly any of such @preaid that has no
string attached to it. In some cases, foreign sitied to a particular
reform or liberal policy or project of the donortioa. Such reform or
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project is more often than not designed to pronectenomic well-being
and influence of the donor nation at the expengbefecipient country.
In fact, foreign aid is sometimes used to promotpdrialism in Africa.

For example, the use of foreign aid to promote peam languages such
as French etc, to the detriment of developing awesitindigenous
languages and values. This often creates cult@alwm in the Third
World. Unfortunately, development is imbued in autt and the best
way to kill a culture is to destroy its languagdl these mechanisms
only serve one purpose — deepening of imperialismem-colonialism
by inculcating Western values and culture on thedlvorld so as to
perpetuate the parasitic dependent relationshipvdset the West and
developing countries.

Another good example is that sometime foreign aiddbased from the
urgent primary needs of the recipient country. hwmtance, Egypt
receives about 1.3 billion dollars worth of milgaaid from the US

every year. This is a country that many of its peagiill don't have

access to basic social amenities like constantralgyg, good network

of roads, functional hospitals, well equipped s¢b@md so on. Imagine
if the foreign aid to Egypt for military trainingnd acquisition of

weaponry is rather given for job creation and psmn and

improvement of social infrastructure. Surely, ihths done, millions of
Egyptians will be lifted out of poverty.

It is important to note that, many donors have bezdrustrated with the
slow growth rates of many Global South recipiefitsey resent the aid
recipient countries do not have the core Westelmegathat they believe
are crucial for progress and prosperity, and thesy this as standing in
the way of development. They have thus grown irsinegy insistent on
‘conditionality’ or demands which the aid recipieninust meet to
receive assistance. On top of this, Global Soutmtees complain that
the Global North donors should provide ‘trade ndt,@o improve their
global position. They see aid as an inducementeotaolonialism and
neo-imperialism. They also resent the conditiopaltriteria for
receiving aid imposed by the IMF and other mulior@al institutions.

They thus advocate for trade and investments astisutbs for aid.

There is no doubt that insecurity is one of theanéjanes on Africa’s
development. But the rising insurgency, terrorigmd &security on the
continent are consequences of the rising unemployraed poverty.
This therefore requires economic solution ratheanthmilitary
crackdown. Moreover, foreign aid is most times tiediberal policies
such as privatisation and deregulation under whieh Third world
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countries are compelled to open up their economiéls promises of
rapid economic benefits. Regrettably, such poliaciegally end up in
compounding the problems of the Third world rattiem solving them.
The truth is the more they opened up their econsnile poorer they
have become, whereas the richer the advanced Icstpitations have
become.

3.2  Foreign Debt in Africa

Many countries of the world borrow external loaws finance their
revenue deficits and development needs. In theHoguarter of 2012,
the United States had the highest foreign debthe world at nearly
USD16 trillion. The United Kingdom was second, USI1 (see,
Global Finance @; www.gfmag.com/component/contetnt/a/119...).
Foreign debt or external debt is part of the taokabt that is owed to
creditors outside the country. The debts includ@eyoowed to private
commercial banks, other governments, or internatiofinancial
institutions like the IMF and World Bank. The debay be comprised
of fees for goods and services or outstanding tyatlie to a negative
balance of trade. Total foreign debt can be a coailuin of short-term
and long-term liabilities. Some Africa countriestaihed foreign loans
from International Financial Institutions (IMF andforld Bank) and
bilateral sources with the intention of using them fast-track
development, but that never happened. Rather teslthey collected
deepened their underdevelopment more. Most obseofanternational
affairs believe that the origin of Africa’s debtisis could be traced to
the “petrodollar recycling” of the 1970s. Duringsiperiod, the price of
crude oil rose geometrically in the internationdl market. Thus oil
exporting countries made billions of dollars, butme of them
particularly those in Africa and Latin America im attempt to build
massive social infrastructure so as to achievedrdpvelopment, started
borrowing foreign loans thinking that the oil boawuld continue, and
with billions of dollars accruing to them from tkale of crude oil, they
could easily repay the cheap loans. However, tlubajl economic
recession of the early 1980s gave a blow theirmdsed-ollowing the
recession, the price of crude oil in the internadiooil market dropped,
exports of developing countries decreased, theevafudollar increased
relative to other currencies, global interest raitesreased and the
foreign reserves of the developing countries drdece they relied on
them heavily for their international transactiovorst still, their foreign
loans started to double since they carry floatingerest rates which
increase along global interest rate (Carrasco, 2007

To compound the situation, the creditor nations arsditutions later
started attaching additional conditionality to thans. First, the floating
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interest rate metamorphosed into compound intewdst It was this
development that really caused debt crisis in thiedTWorld especially
in Africa because the debtor countries’ debts séiyeted at a speed that
made it increasingly difficult not only to repayethlebts, but even to
service them. Year after year, the debts kept aatatmg - both in
principal and in arrears. The cost of debt sergafone became very
high such that it surpassed the amount borrowet Whs and is still
the fate of most debtor nations. To give life testhnalysis, let us use
Nigeria to illustrate. Before the debt relief greshtto Nigeria in 2006,
she owed approximately 34 billion dollars to thentlon and Paris Club
of Creditors. But the truth is that actual total camt that Nigeria
borrowed was only 17 billion dollars, and she hagnt 18 billion
dollars on servicing and repayment. Despite the tlzat Nigeria spent
more than the amount she borrowed ($18 billion 7 Billion), she still
owed 34 billion dollars. This was the major reasdry the debt profile
of developing countries doubled from 500 billionllds to 1 trillion
dollars between 1980 and 1985, and doubled agdimeke 1985 and
2000 (Carrasco, McClellan and Ro, 2007). The ingpion of this was
that money which the debtor nations would have dsedlevelopment
is often spent on debt servicing and repayments ks become one of
the major sources of capital flight and underdepedent in Africa.

Furthermore, another issue worthy of note is “odidebt”. Alexander
Sack cited in Carrasco et al (2007) remarked thdeld is presumed to
be odious if it satisfies the following criteriair$t, if it was contracted
by a despotic and corrupt regime. Second, if it was used for the
general interests or needs of the citizenry andi thi the lenders knew
about the first and second situations, but contniezelend the money.
Examples of odious debts abound in Africa. In Soithca, IMF and
Bilateral Lenders ignored the apartheid regimeaneriagainst humanity,
and continued to pour in billions of dollars to thevernment. At the
end of the Apartheid, the successor government seasiled with a
foreign debt worth 21 billion dollars. Another goeslample is Nigeria
where the various military regimes were lent brboof dollars by the
London and Paris Club of Creditors, the IMF and M/&ank. Most of
these loans were either used for white elephanjeq@ like the
Ajaokuta Steel Mill, or used to buy properties likeuses in foreign
countries or siphoned into private bank accountsidited in the USA
and European Banks. No wonder Le Monde (1990) aitégwe (2010)
revealed that:

Every franc given to impoverished
Africans comes back to France or is
smuggled into Switzerland by African
bureaucrats and politicians.
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And the most pathetic aspect of this is that aiBg@nt percentage of
the siphoned money which is deposited in foreigmkbaindirectly

comes back to Africa as loans on which interesttrbespaid. This is
why some scholars are of the opinion that the moppérception of
Africa as “heavily indebted continent” is sometimessleading. The
truth is that despite Africa’s debt liability, itilkremains a “net creditor”
to the rest of the world particularly the capitah®rth. Africa’s foreign

assets far exceed its foreign liabilities. The peobis that while these
assets are owned by private Africans most of whamered the
commonwealth of their various countries, the lidile$ are public and
owed by African people at large through their gowveents. The
accumulated capital flight from Africa in the paftur decades is
estimated at 700 billion dollars in real terms, amger 900 billion

dollars if interest earnings are added. This oveitmingly exceeds its
overall debt stocks (Ndikumana and Boyce, 2011a).

Apart from capital flight caused by debt servicemgd repayment, more
than half of the loans borrowed every year aremipd out of Africa.
Often at times, the loans depart the same year dheyorrowed with
significant proportion ending up in private accauat the very foreign
banks that provided the loans in the first pladee $ame International
Financial Institutions or creditor nations that ratie official lending
would help the corrupt African leaders that weretrusted with
borrowing for their countries to misappropriate tlol@ans. The same
creditors would turn blind eye on the illicit wdalaccumulation by the
corrupt African leaders, and even offer them theafoot and protection
of the banking secrecy laws, to pursue unlawful gpatasitic
enrichment. The same creditors would turn back aag ‘African
leaders are corrupt’ and that is why the loans wa&smanaged by them
(Ndikumana and Boyce, 2011b). In this way, enormeuealth is
siphoned out of Africa to the developed North. lthes words, the
wealth of the poor countries is used to subsidisel dinance
development of the rich nations of the world. Waatirony!

Moreover, even the so-called debt relief has needaAfrica from this

exploitation. More often than not, debt forgivenesgranted after the
actual debt or loan has been indirectly repaid gy tlebtor nation
through debt servicing. Worst still, in most cases debtor nation is
compelled to pay half of the accumulated arreadsiaterest on the debt
or buy back significant percentage of the total tdeb a single

settlement, as one of the conditions to have theameing part of the
debt cancelled. No wonder Chiakwelu (2009) dessritiee Nigerian

Government payment of about 12 billion dollarsite London and Paris
Club of Creditors so as to have 18 billion dollaebt relief, as “the
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largest transfer of wealth in the modern time” byedatively poor
country to wealthy nations.

Africa is a continent beset with dire problems sedises, wars and
economic instability are still ravaging the contihethe least thing that
Africa needs at this difficult time is enormous itapflight in the name
of debt-buy-back or debt servicing, Every pennyinica is needed to
curb these array of problems so as to improve tradity of life in a
continent that is regarded as the cradle of humalmsation.

SELF-ASSESSMENT EXERCISE

I How do the donor nations use foreign aid to adeatheir
political and economic interests in Africa?

ii. Does odious foreign debt contribute to the uddgelopment of
Africa? Explain.

iii.  Why are developed nations often willing to givoreign aid and
loans to African countries despite the pervasiveugtion and
lack of good leadership among African politicians?

4.0 CONCLUSION

Foreign aid and loans to Africa serve more ther@geof the donors and
the creditors. The politics of foreign aid and debitused not only to
unduly influence African economy, but also to cohits resources for
the benefits of the advanced nations of the wald.therefore infer that
foreign aid and debt have done more harm than dgoodfrica’s
development.

5.0 SUMMARY

So far, we have been able to analyse the polifiésreign aid and debt
in Africa. We have shown that other than developimfameign aid and
debt are being used by the advanced nations togteotheir economic
interests in the Third world. This is usually ddoethe detriment of the
Third world economies. Just as most foreign aiieis to liberal reforms
and projects that will consolidate the undue infleee of the donor
nation on the recipient nation’s economy, foreigebtdis designed to
empty the foreign reserves and external revenuesfrafan countries.

The overall aim is to deepen dependency and ecanerploitation in

Africa.
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6.0 TUTOR-MARKED ASSIGNMENT

“Foreign aid has done more harm than good to ABica
Development.” Discuss.
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1.0 INTRODUCTION
This unit brings context and understanding to tldhatomy between
the developed North and the underdeveloped Sou#a, A examines

the call for a new international economic ordettesonly way to bridge
the ever rising gap between the developed natindgtee Third world.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify why the rich nations are getting richerhile the poor
nations are getting poorer

o explain why underdeveloped nations are callingaforew order
for global economic relations

o analyse the reasons the status quo ante in thenattnal
capitalist economic system may last for a long tidespite its
deficiencies.

3.0 MAIN CONTENT

North/South Dichotomy and the Search for a New Intaational
Economic Order

3.1  North/South Dichotomy

The earth is divided into two hemispheres, nortld aouth, at the
equator. This divide represents a popular way o$cdeing the
inequalities that separate rich and poor statesamy large, these two
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groups are located on either side of the equatimbabinequalities arise
from exploitation of many countries by a few otheasd this

exploitation manifests itself in global capitalisimbalance terms in
international trade and payment, biased policies irdternational

monetary machines and exploitative activities of @\and their home
governments in the periphery. All these have pséatithe world into
two — nations that are exceedingly rich and otlibed are extremely
poor. While the rich nations are mainly found ie tiorth of the equator,
the poor ones are mainly found in the southern spindre. This is the
reason why the former is referred to as the “NostHiile the latter is

referred to as the “South”.

The North or West is characterised by politicalbgiy, economic
prosperity and development, whereas the Souttddied with political
instability, economic stagnation, war and crisisncunderdevelopment.
The South always blames the North for its underldgwveent which it
attributes to imperialism, colonialism and neo-cwddism. On the other
hand, the North often refutes this blame, but ra#ttgibutes the lack of
development in the South to its internal factorshsas retrogressive
political and socio-economic culture, bad leadgrshorruption as well
as war and crisis. At a time, even some Westernao@ theorists did
argue that underdevelopment is only a stage irdéwelopment ladder.
For example, according to W. W. Rostow’s thesiskive Stages of
Economic Development, underdevelopment is onlyagesthat nations
pass through on their way to becoming developedsThations of the
world will all get rich and developed in a mattéitime.

However, the existing social realities around treldrhave shown that
the classical economic theory of development wasngr Since the
World War IlI, the income gap between rich and poations has
widened dramatically. While in 1950 the poor coigsthad an average
per capita income of $164, the industrialised coest per capita
income averaged $3,841. Hence the income diffaemas $3,677.
Three decades later, in 1980 to be precise, apgheapita income in
the industrialised countries soared to $9,648pther countries’ income
only rose to an average of $245, thus the absahsteme gap nearly
tripled to $9,403. This was clear evidence that rilkb countries are
getting richer, while the poor countries are gettpoorer in terms of
relative wealth. In the thirty-year period, theldéitincome increase in the
poor countries was an average of $2.70 per year angount less than
what a North American might spend for a lunch. Euentill the new
century, the gap has continued to increase. By #@0ihstance, the gap
has even become greater as the rich nations’ incomeased to
$26,710, while the poor countries averaged only0$#3gross national
income, yielding an income differential of $26,28his means that the
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relative gap had become even greater by 2001 thaas in 1980, with
the income of the low-income countries equal toydn8 percent of that
of the industrialised countries. In other wordsicsi 1950 the relative
gap between rich and poor countries had widened6@ypercent
(Seligson, 2008).

Mitchell Seligson further argues that the Third ldocountries are in
double jeopardy because apart from the rising gatpvden them and
industrialised nations, there is another growing g@parating their own
rich and poor citizens. Therefore, many poor peoph® live in poor

countries are not only falling behind the citizexfigsich nations, but also
the more affluent or bourgeois countrymen.

Also, it will be misleading to speculate that th@pgbetween the rich
nations and poor countries will soon be narrowetipsr because
sometimes the economic growth rates of the lati¢perform those of
the former. For example, it will take Pakistan watlpopulation of 152
million people, 1,152 years to close the gap, whilgerging economies
like China where economic growth rates have beehifger than in the
industrialised countries, will spend 64 years tosel the gap on the
assumption that China would maintain a steady emingrowth for
many decades (Passe-Smith, 2008). The continuquisition of the
rest of the world by the United States and Euroge produced what
(Mayer-Foulkes, 2006) describes as the “great demece” which is the
simultaneous emergence of development and unddogenent.

The consequences of the ever increasing gap betuaemations and
poor states can be seen every day. In internatiangada, the tensions
between the North and South dominate debates itJthed Nations

and other international fora. The poor countriesvrdemand a New
International Economic Order (NIEO) so as to stemnynyears of

economic exploitation of the South by the North @mdure symbiotic
international economic relations and benefits.

But before we turn to the call for a New InternaabEconomic Order
(NIEO), it is worthy to note at this juncture thladth the developed
nations and the Third world countries have all dgboted to the
prevailing underdevelopment in the latter and therencreasing global
inequalities. Thus, factors such as neo-coloniglismust terms of trade,
exploitative activities of MNCs, biased policies tfF and World

Bank, corruption, political instability and war hexall contributed both
individually and collectively, to the crisis of d=epment around the
world.
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3.2 The Call for a New International Econome Order

...tensions and disagreements between developed awelodmg
countries continue: the latter expect a greateredegf special treatment
than industrialised countries have afforded th&imis demand was
expressed comprehensively in the New Internatiofaonomic
Order and the Charter of Economic Rights and DubésStates
promoted by UNCTAD in the 1970s. Although the Chamvas never
accepted by developed [sic] countries and is nowaddethe
political, economic, and social concerns that irespit are still present.
The Charter called for restitution for the econorara social costs of
colonialism, racial discrimination, and foreign daoation. It would
have imposed a duty on all states to adjust theeprof exports to their
imports (Matsushita, Schoenbaum and Mavroidis, 2003

The above assertion by Matsushita et al brings estntand
understanding to our subject of discussion. INBEO0s, the Third world
through the United Nations Conference on Trade Bedelopment
(UNCTAD), pushed for a New International Economicd€ (NIEO)
which is a set of proposals asking for fair ternistrade; increased
development assistance; transfer of technology he developing
nations; debt cancellation; internal control of dperations of MNCs in
the developing nations’ territories; central plamgpias against free
market; replacement of Bretton Woods institutiondich have
benefitted the West most particularly the Unitedt&; with democratic
and mutual international financial organisationsl @ on. The central
thrust of NIEO is the restructuring of global econoso as to permit
greater participation of, and benefits to develgpoountries. The call
for NIEO has led to the North-South Dialogue (acdssion between the
industrialised and developing countries on econom@@tions and
development) which culminated to the declaratiod adoption of “a
Programme of Action and a Charter of Economic Rigirid Duties of
States” by the UN General Assembly in 1974. Newetss, the North-
South Dialogue could not convince the industriaisations to accept
the NIEO entire proposals.

The Third world demand for a New International Bmmic order
emanates from three facts: First, that there isetloimg fundamentally
wrong with the prevailing International CapitaliSconomic System
which needs to be corrected. Second, that somettiagg is blamable
on the past and present exploitative policies o thdustrialised
Western countries. Hence, they should atone far #xploitation of the
Third world resources by accepting the obligatioos the New
International Economic Order. Third, that a chamgéhe International
Order requires a massive shift of political andrernic powers from
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the domination of the West to the voting Generakeksbly of the
United Nations as well as the restructuring and amatisation of the
UN Security Council and IMF, World Bank cum WTO onder to give
the Third world countries fair representation amiceg in global affairs
particularly those that affect their economies. astfnately, the Third
world lacks the political capability and economitevewithal to alter
the prevailing global order and institute the preguab New International
Economic Order (NIEO). Thus, NIEO can be a reatityy when the
great powers particularly the super power — thetddhiStates of
America support it.

However, the industrialised capitalist nations heafeised to accept and
support the call for a New International Economic€ on the ground
that the development aid they give to the Third ldias enough to

transform its economy and atone for the perceivgasiice in the past
and present economic relations, if any.

The North also argued that even if they were to mamsate the South
for Trans-Atlantic Slavery and Colonialism, “who osid the
compensation go to?” they asked! Is it to the Thmafld countries who
sold their countrymen and women into slavery, otht® descendants of
the ex-slaves who are now domiciled in Europe anteAca and whose
living standard is better when compared to thogdbeir ancestral homes
in Africa and Asia?

Moreover, the industrialised North equally argukdttcorruption, bad
leadership and political instability are the majpame of Third world’s
quest for sustainable development, other than thevaging

International Economic Order.

Having faced strong resistance from the indussealiNorth, the Third
world countries tried to promote their developmémough regional
blocs aimed at fostering greater political and @toiec cooperation and
integration. For example, in Africa, the New Partitgp for Africa’s
Development (NEPAD) was evolved. However, as altedipervasive
war and crisis in the continent, and lack of padtiwill, consensus and
commitment among African leaders, NEPAD has noteadul its goals,
and it is unlikely to do so in a foreseeable future

SELF-ASSESSMENT EXERCISE

I. What is the cause of global inequality and thertN-South
Dichotomy?

ii. Is the New International Economic Order a rigatir just a mere
political rhetoric of the Third world? Explain.
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iii.  Why has the North-South Dialogue failed tovsothe problem of
exploitation and global inequalities?

4.0 CONCLUSION

The prevailing inter-play of powers and intriguas linternational
Politics as regards to the Third world call for avN International
Economic Order (NIEO), it is very obvious that thdustrialised North
will continue to oppose such moves, and any futateempt to

restructure the present International Capitalistortéenic System,
because allowing such restructuring is tantamoamelinquishing their
privileged position in global economic relationshat will amount to
end of their economic exploitation of the South ahd consequent
decline of their global influence and dominance aedonomic
development. Based on these facts, we thereforelwdsm that the
industrialised North preserve and maintain theustajuo ante in the
International Economic Relations because the systéhnfavours them.

5.0 SUMMARY

In this unit, we have been able to dissect theousriarguments about
the North-South Dichotomy and the call for a Neweinational

Economic Order (NIEO). We said that there is a gan@nsensus over
the dramatic increase in economic gap between itte and poor

countries, and its grave consequences for globadldgment. However,
there are divergent views between the developedthNand the

underdeveloped South over the real causes of thes-iecreasing

economic disparity. While the South attributes utsderdevelopment,
and the rising global inequalities to the past anelsent exploitative
policies of the industrialised capitalist North, ¢ime other hand the
North is quick to refute the allegation, but ratladtributes the South’s
underdevelopment and global inequalities to coromptbad leadership,
war and crisis that characterise most countriestied southern

hemisphere. We reconciled these accusations andtereaccusations
between the North and the South by arguing thah lsides of the

Spectrum have contributed to the crisis of develapnacross the world
through imperialism, exploitative policies, corngot and bad

governance. We equally revealed that the Northés &bout the New
International Economic Order is that such ordet uliimately alter its

privileged international economic position and doamce and

subsequently decline its global influence and eounogrowth and

development. Not even the North-South Dialoguelieen able to allay
this fear; hence the antagonism between the twes<dl the dichotomy,
continues.
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6.0 TUTOR- MARKED ASSIGNMENT

What are the major causes of global inequality? Hioathey relate to
the North-South dichotomy?
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1.0 INTRODUCTION

China is the most populous country in the world #refastest growing
economy in the world as well. It is also a sigrafit political power. It
hosts one-fourth of the global population. Chinglebal impacts are
highly significant in terms of trade, investmertgtenvironment and
governance. The birth of China as a nation in rebestory lies on the
bitter civil war between the Communists and Natists in the
twentieth century, when the nation was harassed Japanese
colonialism which was not only exploitative, bus@loppressive and
inhuman. The atrocity committed by Japanese duitig occupation
has remained a subject of discord between two Astavers, especially
when the Japanese tried to justify her action ihistory text which
generated the “textbook controversy”. However, thetory of Mao
Zedong led communist fighters over Chiang Kai-skeKuomintang
(KMT) in 1949 and the declaration of People Repuldi China on
October 1 same year marked the turning point instheggle of China
against perceived imperialism. The war against dapas effectively
won with end of the World War Il and the defeat/fis powers in
1944. Consequently, the Mao led government inhebdilapidated state,
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wrecked by both civil and international wars, entetl in agrarians
economy in a sub-continental scale, but mobiliseden the communist
ideology which became the foundation of state lgd

This unit is the brief story of the rise of Chimarh the dust of civil and
international wars in 1949 to the second biggesnemy, sixty years
after, highlighting the revolution; the post Madamns on trade and
foreign investment and the restructuring of theustdal sector in the
light of competitive mode and the need for profiiabin State- Owned
Enterprises (SOESs).

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o discuss the centrality of the revolution in the rfdation of
modern Chinese economy

o highlight post Mao reforms on trade and investment

o explain the perennial restructuring of the courgtryndustrial

sector to meet the challenges of th& @dntury.
3.0 MAIN CONTENT

3.1 The Chinese Revolution

Revolution is “a social phenomenon involving fastwimg fundamental

changes in the social, economic, cultural prodactedations in society,
and which are associated with the coming into posibf dominance of

a new ruling class” (Nnoli, 1986:92). The Chinesav8lution reflected

all the variables of the above definition, as @ te the end of the liberal
government of the Nationalist Party in China ardréplacement with
another set of ruling elites of Communist schoedi by Mao Zedong in
1949. Understandably, Revolution is a long terntpss which does not
end with the insurrection, war and violence as \redl overthrowing of

the order, but also include the post violence éfédrstate and nation
building which reflect the dominant ideology of tdeminant elite in a
given society. Therefore, the aspect of the Reiauin the Asian

country discussed in this section dwells majorlytlom post 1949 socio-
economic policy of the communist party which becertiee foundation

stone of modern Chinese-economy.

With the United States support of the Nationaligh€ral Chiang Kai-
Shek during the civil war and his subsequent defeat self exile in
Taiwan, the communist China cut-off relationshipthwvAmerica and
Japan which by and large had remained the glolwhtegional capitalist
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powers respectively, hence, the reshaping of tl#e saccording to
communist dictates. Land was seized and redistibtv the landless
peasant, so also was ban of private ownership ef rtieans of
production. By 1951, the “three anti/five campaigmsre launched to
eradicate corruption across the urban centre atgtitsuwere sent to
labour camp for correction.

The first five year plan (1953 — 58) had the thdughreduction of

Chinese over dependence on agriculture which wapasted by the
Soviet, who provided the needed resources for thidibg of industrial

plants. The success of this projects reduced Chimependence on
agriculture as well as Soviet assistance. There wase control

mechanism and education was given priority to iaseethe literacy rate
of the Chinese, so also was the collectivisatioctvlencourages large
scale forming with the coming together of smalldamlders to work
and share the proceeds of the land. More so, thelrbd flower

campaign” opened the government to criticism, whielas later

suppressed and culprits punished for anti-revahatip ideas and
postures.

However, the development was successful leadinthéosecond five
year plan tagged “the Great leap forward” by WeI58 — 62).

“The Great Leap Forward” involved the further ansaimtion of the

small collective farms into larger Communes, whahmers worked on.
Some of the peasants were assigned to provideddboinfrastructural

development as well as work in the iron and stedistry. The grains so
produced were collectively harvested and proporsent to the central
government for redistribution and export, so alsaswhe production
guotas in steel production. However many believat tthis period

coincided with famine due to scarcity of grain amiinessed violence
against the people and the environment. Conseqi¢hd government
relaxed the commune system and encouraged smalkfanolding to

reduce the effect. China imported grains from Aalg&trand Canada to
supplement domestic production.

Observing the gradual emergence of the new elitethe tendency to
appropriate the gain of the new era by this grdd@o Zedong launched
the “Cultural Revolution” in 1966 to keep the state perpetual
Revolution. Red Guard was formed and sent acroasdo check the
excesses of government officials at all levels. dvrbdwellers and
students were sent to the countryside where thee waight by the
peasants on the primacy of agriculture and othel riving. So also
was the establishment of “barefoot soldiers” whbm peasants train as
health workers to meet with the increasing needfi®frural people. In
net, there was mass relocation and dislocation emfple across the
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country, disruption the conventional family lifelgtyBy the time it was
declared over in 1969, as some argued in 1976sdhial inequality in
the distribution of state resources was reducedtlamdhtegration of the
various strata of the society further strengthenkdalso marked
beginning of fast-track economic growth (Gao, 200&)lvances in
science and technology as illustrated in the laimgclof satellite,

explosion of the first H-Bomb as well as the consiaring of Chinese
first nuclear submarine, Mao Zedong, the founddPedple Republic of
China died on September 9, 1976 which marked the e the

Revolution.

3.2 The Post— Mao’s Reform of the Economy

Chinese economy remained close until the visit wdfskelent Richard
Nixon in 1972, when the West started to establislugolomatic

relationship with the communist state and ban oreigm Direct

Investment was formally lifted. However, it was thessing of new law
permitting Joint Venture by Dieng Xiaoi-Ping in ®hat provided the
needed framework for its implementation. Some fSpecial Economic
Zones (SEZ), were established and given prefetetsiaregime and
administrative free hand to foreign firms operasiom Shenzhen,
(border near Hong Kong), Xhuhai (border near Mac8hantou (border
near Taiwan) and Xiamen (directly across Taiwaaitsiy.

Interest was the lower taxation of 15% of incomefarkign affiliated
firms in the zones compared with the 33% prevailnage for the
domestic firms, so also was the tax holiday of years. Besides, the
zones were set up outsider the industrial hubs loha&to avoid the
contamination of the domestic industries and ecgnorhe success of
the four SEZs opened the door for the approval coirteen coastal
cilices with similar concessions. Again, the mongpaf Foreign Trade
by the state needed as these foreign firms weosvatl to export their
products and import raw materials with relative eeaglowever,
domestic firms had to do same through state cdettahechanisms,
illustrating the operation of two regimes in onatsf since the domestic
firms where bound to pass through Foreign Trade gzomes (FTCS)
established by the government. Unlike the Foremyrested Enterprises
(FIEs), domestic firms’ imports were not duty fréEhese Measures
exert more tariff and non-tariff barrier on the destic firms’
participation in the global market; while encouragforeign investment
primarily for expert to other countries.

By 1986 further liberalisation of the export tragdas achieved with the
introduction of “Twenty Two Regulations” which rened the
restriction of the location of Foreign Invested &prises (FIEs) and
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also reduce their taxes especially those investetexport oriented”

projects and “technological advanced” projects Wwhimproves the

technological capacity of the domestic industry. most cases, the
Central Government handles the initial approvathef establishment of
these FIEs but the administrative controls wertitethe hands of the
provincial authorities. The net effect of these weespouring of Foreign
Direct Investment in the 1980s which slowed dowerathe Tiananmen
Square killing of 1989. By the turn of 1990, Hompng and Taiwan

investor took advantage of cheap labour for expootessing of their
product to every part of the globe. The Japanesealsas Western
Multinationals also invest in China in order to béhfrom the large

market. All said, China reformed her economy inhsaavay that export
is encouraged while the domestic market is shiefdeah the dumping

of Western countries — hence the tightening ofitfygort procedures for
the domestic firm. These contributed to China’s eyaece as the
“export machines of Asia”; with this policy of exfioconsciousness,
balance of payment has always been in the favouhiefcommunist

State.

3.3 Industrial Restructuring in China

Big industrial layout and heavy plants were the pwm sites of
industrialisation across the world in the twentie¢imtury and China was
not left out of the rush for these plants, espgciaith soviet support
which was critical in the First Five Year Plan dissed earlier. This
continued throughout the last part of the last eniium, but the first
decade of this century has witnessed the change ftbe bigger-is-
better” concept of industrialisation and the drif@ science and
technology intensive industry. Naughton (2005) obse that “the 11
Five Year Plan (2006 — 2010) lays emphasis on humesources
technology development and scientific approacheweetbpment”. This
position has signaled Chinese desire to transfberetonomy from the
low cost exported machine to a highly technologicab capable of
delivering the best in the competitive global eacogyo Already
development in the Information Technology Sectomisving towards
the achievement of this goal as state dominandbeoindustrial sector
is highly skewed toward natural resources andtieslisectors; while
“hybrid mixture of ownership and corporate govem®rmpatterns has
been combined with aggressive policies to fostearales with global
leaders in industry and research facilitating theesly “development of
management and innovation capabilities” (Ernstidadghton, 2008).
The Central Government using legend computer (n@molko) has
evolved Management Buy-Out (MBO) as a strategyttierprivatisation
of the hi-tech sector which involve the licensirfgirmovation made in
government owned institutions to pioneer reseaschad managers as a
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way of encouraging innovation and setting up pevatdividual on

sound footing to run the IT Industry. Thus todayin@se Industrial
Sector has the hierarchy of the central governmérhe top running
important and large state owned firms, while atlib&om lies most of
the Town and Village Enterprises (TVE); initial comane structures and
the small State Owned Enterprises (SOES) convéotgutivate owners
through the MBO policy which has ensure orderlynsiion of these
firms from public to private ownership.

Again, the government control firms in the criticabctors were
committed to the newly (2002) established state wn€d Assets
Supervision and Administration Commission (SASACyvhose
responsibility amongst others is to ensure thedafundividual firm on
“core competencies” to ensure profit maximisatitunderstandably,
Government firms are not waste pipe through whiablip funds are
wasted but they are restructured and mandated ke mefit like any
other private business entity, hence they remaie treritable
instruments of state capitalism in the communistesta paradox indeed.
All told, China has the largest continuous natiohistory (about 400
years) and was politically, militarily and econoallg dominant in its
region for most of that period. After the liberali®n reforms and neo-
Confucian cultural revolution in the late 1970s,ir@hbegan to make
appreciable progress. Massive external (manufaglinvestment was
first attracted based on education and cheap dKaleour while equally
massive internal investment has been mobilisedadem infrastructure
and urban facilities. A key feature of China’s chgirowth is seen to
have been its ability to reform its economy verychly to become more
efficient. Indeed, China has huge human resouraces$ j@otential
markets. It has a high class education system. dbassacles have been
successfully navigated. All these have positioneding formally
regarded as a sleeping giant to awaken and plagcaeasingly active
role on the global stage.

SELF-ASSESSMENT EXERCISE

I Highlight trade and investment reform in PostdMahina.

. Identify and discuss the paradox of state @digin in the
communist China.

ii. Identify the contributions Mao Zedong in theuihdation of
modern China.

V. Identify the restructuring strategies of Chieesdustrial sector in
the 2% century.
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4.0 CONCLUSION

China in modern history emerged into the cold wavienment at

independence, but successfully adapted herseleotask of national

building. The consciousness of self- sufficiencyd aexport- driven

strategy given her superior balance of trade andnpat at all time,

making it the fastest growing economy despite th#ba economic

recession of 2008. Chinese ingenuity in adaptingchianges in the
global economy and the effectiveness of theseesfied remain a source
of discourse in years to come.

5.0 SUMMARY

The People Republic of China was founded on thencomist ideology
but has successfully practiced state capitalisnchviencourages export
and discourages import as well as copy technolagielsadapts them to
the environment with high level of innovation of maging the economy
in the ever changing world.

6.0 TUTOR-MARKED ASSIGNMENT

Identify and discuss the paradox of state capitaliscommunist China
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1.0 INTRODUCTION

India is a Third World country with all the negatiindices inherent in
the countries of the South. Her position at indeleeice was pathetic
due to the challenge of food security which hadlrfenated in the

deaths of three million people in Bengal in 194314* (Corbridge,

2009) as famine ravaged the region. She is thengepwst populous
country in the world after China, with a sub-cosefital landmass
submerged in agrarian economy with the attendecengiestelopment
and general poverty common to all primary produdershe World

Economy. This unit therefore is a short narrati/éhe turnaround in the
Economy of India. Analysing the policy of centrddupning of Nehru in

post independence leading to “Hindu growth”, theolettonary

deregulation from 1975 and adoption of liberalisatas the result of
balance of payment crisis, which has boost the @oon growth and

reduce poverty in the Asian country.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify the era of government planned and regomatiof
economy in India

o discuss the gradual process of deregulation ofamdiconomy
and its impact

o explain in the growth of the economy after the isrirced

deregulation in 1991.
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3.0 MAIN CONTENT

3.1 The Early Days of Indian Economy (19457 — Y5

The British granted India Independence in 1947 ratibout two

centuries of attempt at Empire building withoutresponding economic
development. Although, there was heavy investmernhe rail system;
which crisis — crossed major town and cities, adl a® the effort at
developing. Punjab colonies, its system of both pprty and

commercial law and the textile industries in Ahnzath and Bombay,
maybe, the Bihar and Orissa iron and steel industrych were left
undone, especially in Bengal where the permanetiesent of 1793
encouraged feudal land tenure system. More sojsBritulture of

regarding anything indigenous to the people aswank and primitive

dealt serious blow on the Indian craft industriesl goromoted the
importation of finished goods from Britain, a commeolonial practice
of keeping the colonies as the producers of prinpaogluct and market
for finished goods as discussed earlier.

India, 19478 to 1950 was a transition period, wliea parliament
played the role of Constituent Assembly leadinghte emergence of
Federalism and parliamentary republic, with an ongrtask of nation
building of the divergent ethnic and nationalitisdo a stable and
prosperously nation capable of meeting the bastdsi@f the people.
This responsibility fell on the shoulder of Primanidter Nehru, after
the death of Gandhi in 1948. Given the logical esteacy of populist
theory and it practice in the Soviet Union, Nehawdured a centrally
Planned Economy which was functional as evidenceMoscow to
facilitate the integration of his 565 princely sstand provide direction
of the conservation component states officials wiay not see the need
for long term planning.

Conscious of the disadvantage of comparative adgantheory and
practice to the Third World, the Development Plafsl950 and 60s
understood the danger of remaining a primary preduand the double
jeopardy of price and quantities demanded restinthé hands of the
developed North; therefore adopted the strategierafouraging and
protecting local infant industries with high tarifbarrier against
importation of those goods produced in the counfritis strategy
required the importation of heavy machines and mgaents which led
to balance of payment deficit. Again, Foreign Dii@t Investment was
not encourage as the economy was meant to se#usungt, Nehru and
his team believed that personal and governmenhgawould form the
pool of the resources needed for the developmenthwivas to be
complemented by foreign aid and grants from frignitions. The large

89



POL 324 POLITICS OF DEVELOPMENT AND UNDERDEVEL G

scale industrialisation was envisaged to be thendation of
transforming Indian steels, pouter and chemicals fimished products,
which would be affordable to the teeming populatidgriculture was
also an asset in planned system as land reformsdwelease excess
land held by unproductive local feudal lords toshaevith the capacity to
generate optimum outputs.

It must be understood that Central Planning meaonsergment
intervention in the Economy; hence legal framewosiese on acted to
give backing to the policies. In 1948; the IndwtiPolicy Resolution
reserved three sectors to the state which wasasetkto fifteen in 1956.
However, the industrial licensing came throughltigidan Development
and Regulation Act of 1951 (Franked, 2005) which ndsed

government permission for embarking on commercietivdies in

certain key sectors. Thus government's ambition laMge scale
industrialisation and capital intensive developmésd to neglect of
agriculture as reflected in the second five yeanP1957 — 62 when
agriculture had 17.5% allocation as against 34.thenFirst Five Year
Plan. These polices resulted in over dependenctheofeconomy on
foreign aid including United State Food Aid. Compdad by heavy
defence spending blue to war with China in 1962 Raklistan in 1965,
inflation sets in with the decline in stable foobguction leading to
heavy criticism of the Nehruvian economics polityis death in 1964.

Lai Shastri took over the leadership from Nehru amumediately

embarks on reform until his death in 1966. He gawerity to

agriculture and relaxed the state grip on the eegnowhich was
followed by the devaluation of the currency anetddisation of import.

This attracted further and aid and foreign direstestment which did
not go down well with Indian industrialist, who #ie time enjoyed
government protection. Again, Indira Ghandi who ceeded Shastri
added impetus to the reform by further devaluatbbnthe Rupees and
cultivation of high yielding Mexican wheat as addsby the United
states resulting in the doubling of India food graroduction by 1970,
hence the elimination of dependence on United Stéded aid and
reduction of the level of poverty as well. The katon of the state
control was however short-line, as the internalitigsl of the congress
party which threatened Indira Ghandhi positiorcéal her into alliance
with Communist Party of India (CPI). Marxist oriation and Indians
perception of the limited liberalisation as UnitSthtes directed policy
forced the government to embark on the next rounstade driven and
autarkic era of India industrialisation history ween 1969 and 1974
generating the monopolies and Restrictive Tradetire Acts of 1969
and the Foreign Exchange Regulation Act of 1974il&\ithe former

intended to control large private companies; therlaestricted the
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equity participation of foreign interest to 40%.dBfes key sectors of
banking, insurance, copper, steel and food grairsiness were
nationalised (Panagariya, 2008). These measures fei improve the
economy as expected and hence prepared the grawunihe second
phase of Indian Economic Development.

3.2 Evolutionary Reforms of Indian Economy (1975 1990)

The rate of economic growth and development in roth&an export
oriented countries such as Singapore, Taiwan anthaChecame
challenging to the Indians, with several reportsiggated within the
think-tank tilted towards the reform of the econoamd the reduction of
state control of the economy. Such Reports inclind¢ committee on
import and export policies; report of the committee controls and
subsidies (Ministry of Finance), Report of the Coitnment on Trade
Policy (Ministry of Commerce) and Reports on Indiagt_icensing and
Related MRTP Aspect (Ministry of Finance, 1985).e3$& Reports
indicted the developmental state model, centrdéyped which was to
make the state autonomous from dominant elitesiaigiest groups.
The entrenched interest at local level did not eh#re central
government vision, rather they embarked on pratacéind promotion
of primordial agenda inimical to overall objectives the central
government. Worse still, the state was hijackedhipge vested interests;
the rich farmers (who objected to agrarian refornmgdustrial
bourgeoisie (indigenous businesses who benefit ftmenstate induced
scarcities and obstructed competition and innowdtiand corrupt
bureaucrats (who made so much wealth form the “pernhicense —
Quota Raj (Government Licensing of 1951) which veast of Import
Substitution Industry (ISI) and almost all of whoranforced
unproductive rent-seeking behaviour on smallerrmsses and ordinary
citizens (Corbridge, 2009; Frankel, 1978 ;Barhahé84; Bhagroat,
1993). Accommodation of this interest within thevgmment led to
waste and inefficiency as public good was hardiynprted leading to
the growth rate of about 2.0% described as “Hindut®wth rate in the
70s.

However, the Ghandis (Indira and Rajiv) in the 19&titiated gradual
reform withdrawing overbearing state control of teeonomy. A
coupled of joint venture agreements were struckth@ automobile
industry. Indira dumped the populist and anti-fgrecapital slogans and
expunged most of the obstructive aspect of the molies and Trade
Practices Acts of 1969 which caged the expansianegfa businesses in
the key sectors. These businesses were allowedurces for credit
outside the shores of India. Most importantly, cete steps were taken
to curtail the excessive tendency of Indian labourthe organised
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sector; so also was tax concession given to privatestors as
encouragement to move. These measures stimulaezttmomy led by
private sectors which complemented permeated impHctGreek

Revolution Technology from Punjab to West Bengalaasesult of

government massive investment in irrigation and @owhus, by 1989
— 90, the percentage of Indians living in absol&erty was said to
been reduced to less than 39% compared with 51%09ifv7 — 78

(Corbridge, 2009). Again, Rajiv Gandhi's interest e@lectronics and
radio as an ex-pilot align his interest in the tesbgical development of
India. Hence, his regime deregulated the telecomtosehitherto

dominated by the government and created centriadoDevelopment of
Telemetric which produced switch for telephone exxgjes in the rural
areas and was subsequently license to private aomper mass

production. Besides the information Technology res@ boost with the

marriage of technocrats and engineers the Depattaidflectronics in

the Prime Minister's office who supported the eladl engineers
produced within the country higher institutions acamlleges in their

ambition in entrepreneurship. They were licensedilgy the emergence
of India as an IT hub with comparative advantagéoaf wage, cheap
imported computer and excellent institution of l@ghearning which

could still be attributed to the vision of Nehru time planning of the
education sector the Indian state.

3.3 The Post — Crisis Growth of Indian Economy fran 1990

The evolutionary reforms of the preceding sectiah ribt include, the
much needed export orientation as practiced byro#fsan states
neither were multinationals encouraged to inveshencountry which to
a large extend would have government resourcesrtoentrate on other
sectors. These were compounded with the increasgouernment
expenditure in the education sector in the backvesrd caste society.
This took a chunk of resources considering the micalestrength as
well as the subsidisation of grains to the poorustrialist and
expenditure on defence. More so, tax evasion waaat as state
officials engaged in sharp practices leading toséoof revenue. The
government was relying on commercial borrowing frioamks that were
skeptical of political climate with the assassioatof Rajiv Gandhi in
1989, the rise in oil price at the outbreak of Guér, the end of cold
war and disintegration of the Soviet Union — a maource of grants
and aid. The net effect of these and other factas whe looming
financial crisis due to growing fiscal deficit irogernment expenditure
which stood eased at 10.1% in 1990.

This provided the needed opportunity for reform aeid technocrats
within the government to push for further withdrdved government
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control of the economy, the devaluation of the ency, economic
globalisation and private entrepreneurship. Givenunsustainability of
the governments source of funding import obligatemmd danger of
default on such obligation; understanding its imtpat the economy in
May 1991, opposition to pro-liberal reforms wassle®mpare to any
other period in the history of India, therefore omp substitution

orientation was downgrade for the upliftment of @stporiented

economy. With Dr. Manhoman Singh as the Financeidén India

approached the International Monetary Fund for @@l loan which

enabled her to meet the obligation and restructine economy;
although not entirely to the dictates of the BretM¥oods Institution

since the inputs of Indian technocrats were reggedviore so, India
enjoyed more flexibility in conditionality than argverage country in
dealing with the IMF. This saved India from the emrBssment since
her Foreign Reserve was only enough to Financeweeks’ worth of

import.

Consequently, the Rupee was devalued by about Z0&e was deep
cut in defence spending as well as subsidies f@os, sugar and
fertilizers (Corbridge, 2009). The obnoxious andrgption riddled

industrial licensing of 1951 was “dismantled in blit 18 designated
industries (including drugs and pharmaceuticalss @nd Sugar), and
for all locations save for twenty — three citieshwpopulations above
one million people where licenses were still regdifor new ventures or
project expansion” (Corbridge and Hariss, 2000: )133etter still,

Foreign Direct Investments were allowed in Indiaickh attracted

thousands of Multinational companies across thebeglo Tariff

liberalisation also came into effect which reduteel cost of production
and encouraged completion in goods and servicdasnwihe country.

Indira Gandhi's Foreign Exchange Regulation Act RA&E of 1974

which restricted foreign equities to 40% was repthcwith the

framework which allowed 51% foreign equity; a readpetus for

foreign investment which hitherto, was an aberratio

The net effect of the reform is the fast develophwérihe economy and
globalisation of Indian economy and companies. Bhanterprises for
instance, in partnership with foreign companiesasthe largest in India
expanding even to Nigeria, so also is the Infogyspftware company
with initial start-up capital of $250 in 1981 by wmy engineers
produced in Indian Tertiary institutions which rggewn to $4billion by

2008 despite less than half a million dollars sassat 1989. The
automobile has also witnessed a rave evolutionaa Mas become a
global brand, acquiring steel companies acrosgkbiee and produced
the cheapest car - Nano in 2008 acclaimed to bevtkel cheapest car,
sold at $2,500. Again the corporate citizens haant good business
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practices with the opening up and partnership wiifiers across the
globe and entrepreneurial talents and skills fréed innovation;
resulting in new and competitive product acrossdoa

The reform also promoted the efficiency of the ktéxchange. The
initial resistance of Bombay Stock Exchange to maf® and

computation led to the establishment of Nationalc&tExchange in
1993 which became the largest by 1995 and fullymaerised, forcing

the Bombay institution to follow thereby enhancingnsparency in the
sector as “India received 24 billion Dollars ea@tvween foreign direct
and portfolio investment, respectively, between 2198nd 2002”

(Tendulkar and Bhavani (2007). The Telecom Sedsw expanded, as
noted as mobile telephony surpasses the fixed |wesh were

controlled by the government. Rural Telephony gaim@mentum and
the monopoly of the government owned MNTL and BSMs broken,

bringing about efficiency and wider reach. So alsas the Aviation

sector, which was open to the Private Airline foe first time in the

1990s generating the Air Corporations Acts of 1984ch liberalised

the sector leading to the surge in Airline traffiem 13 million in 2000

to 37 Million in 2008. There was another successysin the Indian

Railway where increasing the numbers of coaches ianockase in

freight rate for heavy goods like iron ore has léadhe turn-around of
the hitherto ailing industry. All said the reformolight transformation
to the infrastructural sector, thus contributinghie continuous growing
of the economy at GDP of 7% per annum.

Internationally India has become an important adkarming the ‘I’ in
BRICS group of nations, India plays an importané ria the leadership
of the emerging markets and developing nationsialrimbasts of a
culture of entrepreneurship and innovation, piomgem the globe IT
services industry and has a global Diaspora thateaders in various
fields.

The growth of the Indian economy is somewhat unusughat it has
done so with very little export. Compared to a dopiike China that
has relied heavily on manufacturing products fopak India has
exported very little. But one of the great stresgtidia has in growing
its economy is its very good education system.dindis become a major
player in the high tech field because of its hightiucated workforce.

SELF-ASSESSMENT EXERCISE

I. Discuss the major phases of Indian economic l[dpweent.
. Identify the variables which influenced the d&pment of
Indian economy between 1947 and 1974.

94



POL 324 MODULE 3

iii. Identify the major changes in the economicipiels and why?
V. Highlight the major economic reforms of post 19adia.

4.0 CONCLUSION

The post cold war era coincided with the finanaaskis; the spring
board of reforms which led to the current growthtited economy. The
Western financial institution such as InternatioM@netary Fund (IMF)
can be pertinent in development if the technocaoditshe beneficiary
countries understand the nitty-gritty of their ctiies and what is
needed to be done. This will curtail the acceptamteall the

conditionality and policies of the foreign institut which most of the
time undermine the interest of the beneficiaryestat

5.0 SUMMARY

India was underdeveloped at independence in 194&usse of British
exploitative policies. The founding fathers turnexcessive control of
the economy which breeds corruption and inefficyenelowever,
reforms especially in the post-cold war era geeerat lot of
development and hope which is ongoing.

6.0 TUTOR-MARKED ASSIGNMENT
Discuss the main phases of Indian economic devedopm
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1.0 INTRODUCTION

The first two units of this module concentrate be teformation and
restructuring processes which enhanced the econdevielopment of
India and China; leading to speculation that thesltivorld countries can
“catch-up” with the first world or to put it diffently; there is a
possibility that the periphery states would meewifp the core states in
terms of “economic development. These units, folimrthe speculation
reminds you of the dominant features of the comgestin world
economy and compares them with prevalent situatiorChina and
India. This is to help you in understanding the ifpms of these
countries and the possibility of further developmen

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o analyse the concept of core states in world economy
o measure Indian and Chinese Economies with coresstat
J state their position in the world economy system.

3.0 MAIN CONTENT
3.1 Features of Core States in World Economy

In module 1, unit 5, you were introduced to the dryeof World
Economy, especially the Core, Semi-periphery andppery states’
stratification which incidentally shows that therecstates are in the
“First world”; the semi-periphery — second worla tleatures of the core
states or first world in the global economy. Pleasethat the core states
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are sometimes referred to as “North” in the paitieconomy parlance
whose features include:

a) Power broker in the world system devoid of external
manipulation by other actors

b) Control by dominant world capitalists who manipelanternal
and external environments to utmost advantage

C) Upholding the liberal capitalist values of modeatisn as
pathway to development among others.

d) Controls and indoctrinates world media on capitadisentation
and centralises entrepreneurship and innovatideahnology as
the twin factors for economic growth and developtnen

e) Possession of military and diplomatic skills andytito further
perceive interest in the global arena.

f) Headquarters of the multinational/ transnationatpocations,
from where market expansion and domination strategre
conceived and hatched.

Q) Governmental support of economic infrastructure pralision
of subsidies to enhance capital accumulation.

h) Preference for Liberal Democracy and promotion ok t
fundamental rights of the citizenry.

) Flexibility in political stratification as well asocial mobility
within the strata of the societies.
)] High industrialised and capital intensive appro&ziproduction

of goods and rendering of services.

K) Ownership of Foreign Direct Investment instrumeantsl global
market domination

) Possession of preference for cultural values asgyad by the
media — facilitating cultural colonialism for matkexpansion
and individualism.

m)  Net exporters of value added products and impodégximary
products from the Third World.

n) The net consumers of global energy and other ressur

0) The hubs for Information and Communication Techggl@CT)
where Research and Development (R & D) are highbyiised.

p) Highly diversified economies, focusing on the praion of
multi-purposes manufacturing products compared wikte
extractive economy of the Third World.

q) Possession of high per capita GNP. For instaneecdtine states
had an average of USD 27, 680 in 2000, compared WD
1,230 of the Third World.

r High literacy, low population growth, excellent rastructural
facilities and low death rate.

S) High standard of living, low cost of living, lowflation and rate
of unemployment.
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t) The greatest source of global pollution; especiatg emission
of greenhouse gases.

3.2 Comparing China and India with Core States

China and India are two Asian countries whose agraknt is a subject
of discourse in different fora with some speculatad “catching — up”
with core developed states of Europe and North Acaer The Big
Question is: are they really catching up?

Answering this puzzle would amount to the total egatability of the
modernisation theory, party of which includes ledebemocracy as the
best political system for holistic development. i@hicannot be said to
be a democracy by Western standard; and is compdumy her
preference for communist ideals, while the parliatagy Democracy of
India is rubbished by the caste system; which tailguarantee equality
of the citizens as demanded by General suffrage.

Development therefore must be understood as aifumef utilisation of
countries best cultural values and the applicatbrfioreign ideas and
culture beneficiary to the countries. This is whkiadse countries have
done. Chinese were bound together by Confucianisdenu Manchu
dynasty that was defeated in Opium wars of 18412-byt Western
imperialist, supplanting it with ideological chaofading to the
disintegration of the society as capitalism ancxploitative creed took
over the country. The endemic poverty experiengethé peasants who
were the majority within a decade of western inwa®of the Chinese
Economy led Taiping Rebellion between 1850 — 1864 &iem
Rebellion in the south about the same period ankeB&ebellion of
1900 — 1901.

The Western style democracy which emerged afteetite of Manchu
dynasty in 1911 with the declaration of China Réjuthd very little to
unite the people under Yat-sen and Yuan Shih-Kadlifeg to Mao led
Peasant Revolution, which uprooted western stypatadésm in 1949.
Thus, the Chinese learning from history understtiad the importation
of western capitalism cannot develop the state bpén it for
exploitation, hence the preference of communismprtavide “Chinese
Revolutionaries with the dialectal conception o$tbrical movement
towards a modern society through the struggle agafaudalism
capitalism and imperialism” (Misra and Lyengard,8&Q It becomes
arguable that the Chinese do not see developmenigh the prism of
the West and not eager to compete or be comparbdting core states
hence the preference of associating and sympaghisith other third
world countries on global issues and indeed, onottr@xious regimes
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governing the global system, notably the unfavokeratature of the
World Trade Organisation treaty on Trade and Tariff

Nevertheless, “with USD 2.5 Trillion foreign cur@nreserve, China
stands out as a counter weight to IMF influencev@ig2010:7); an
assertion which gives credence to Chinese wealthatso negates the
universality of modernisation, as meaningful andible development
can take place without bogus democratic structumed ahe

accompanying paraphernalia required for lendingnfrthe Western
institutions ridden with corruption and contradicts. After all “the

country almost singlehandedly led the world outh& global recession
that began in 2007” (Igwe, 2010: 7), a feat theecstates could not
when they were themselves severely affected. Agaimipa is in the

forefront of helping the European Union (EU) toales the ongoing
debt crisis; pointing to indication that China may well be ahead of
core states in terms of economic stability develepiand growth.

On the other hand, the 1793 settlement policy @ffely sanctioned
feudalism, side by side with imperialism which &sbtill independence,
which did not give the indigene clear ideologicalse of running the
country and was compounded by the murder of MahaBaadhi in

1948 whose Ahinsa (non violence); classless saqcisgpunciation,

trusteeship and Sarvodaya (uplift of all) which \Wbhave generated
general good. Thus, China was lucky to have a gtmaracter like
Mao Zedong who had clear vision of what to do, carapgo India who
murdered such visionary leader like Gandhi.

The net effect is the tottering of India like anther Third World
Country, until recent pro-liberal reforms which hasproved the
economy considerably; “not that Indian levels ge¢ on a par with
those of China” (Corbridge, 2009). Given this scendndia is on the
path of modernisation which started at independdmge with high
control of the liberalisation, which has not fuipened up the Economy
to the exploitation dictates of the West but added copied their
technology and innovation in management. Neversisel¢he uneven
development which reveals disparity between thd Bad the West as
well as the Caste system undermined the economaitisstof some
citizens has retained substantial negative indiessociated with
underdevelopment, which effectively leave India asThird World
Country in the periphery. “Indian Economy will beet third largest
economy in the world sometime in mid-2030s (trailonly behind the
USA and China). Nominal average per capita incomesdia were just
over $1,050 in 2007, rising to $4,550 in PPP ter@tdl. placing India in
the World Bank’s band of low income countries, bdging it closer to
middle income status.”
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SELF-ASSESSMENT EXERCISE

I Locate the position of China and India in theusture of world
economy.
. Outline 10 features of core states.

4.0 CONCLUSION

The stratification of state in world economy hafphd to highlight the
outcome of interplays in specific economic milietHowever,
development is a function of cultural values inimérm every society
given historical antecedents and the adaptabilitypalicies to the
prevailing reality at all times. Hence China’s Eoconic Development
defiles Western model and surpasses them, wherehsa Is in the
process of catching up with the core states arviisld.

5.0 SUMMARY

Scholars see core states of world economy as mddeldeveloping
states. However, the achievement of China hasdi#iie path followed
by the West, and has sometimes surpassed the aoteets of core
states, and yet identifies with the developing ¢oes. India on the
other hand is on the pathway to core states sgitten the western
projection into the next three decades.

6.0 TUTOR-MARKED ASSIGNMENT

Locate the position of China and India in world mocmy.
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1.0 INTRODUCTION

Latin America shares almost the same experiencés Africa. Both

continents were colonised and exploited. Soon &ffieir independence
most countries in these two continents experierssies of military
coups, counter-coups, political dictatorship, anarrgption in

government. Thus at a point in history, Africa dratin America were
at the same level of development and underdeveloprard were
facing similar developmental problems. But along lime, some Latin
American countries took bold steps to simultangoushimise external
economic exploitation and end internal politicastability, corruption

and bad leadership. Today, the story is differens@me countries in
Latin America have revolutionised their economiespnquered
underdevelopment and achieved relative developmedile most

countries in Africa are still wallowing in abjectoyerty and

underdevelopment of the highest order. This undésuthe industrial
development in Brazil to tell this success story afin America.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify how Brazil came out of underdevelopmentotigh
industrial revolution
o state how development can be achieved by the Wdodd using

the lessons from Brazil.
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3.0 MAIN CONTENT

3.1 Industrial Revolution in Brazil

Brazil is perhaps the largest economy in Latin Areeand the world’s
seventh largest economy according to IMF and Wedahk. It has a
staggering population of about 160 million. It waslonised by
Portugal. The origin of its people could be tractd different

nationalities and continents across the world saghEurope, America
and Africa. Brazil, like most countries in the Tdiworld experienced
imperialism, dictatorship, corruption and underdepment. But today,
it has been able to turn around its economy amibws on the march to
sustainable development. Although Brazil still netgaitself as a Third
World nation, its booming economy as well as stral@yelopment
strides points otherwise. The big story is that zZBrala once

underdeveloped nation) is conquering underdeveloprieough good
policies and industrial revolution.

In the 1930s, Brazil was regarded as a “sleepiagtyibecause of its
moribund economy. At this period, the Brazilian momy was built
entirely on export of primary agricultural produstsch as cocoa, cotton,
coffee, sugar, and tobacco, and it experiencedcitefialance of
payments in its trade relations. The situation egehworse when the
country began to witness series of political insiigboccasioned by
military intervention and corruption in governmemthich led to
resources mismanagement that made majority oftizeis to be poor.
As at then Brazil was characterised with econonagrsation, increased
poverty, debt crisis, social vices and socio-pwitiuncertainties.

However, since the end of World War I, the Bramilipolitical elites
have been taking pragmatic steps towards contaipiogerty and

underdevelopment. And today, this has paid off.e &tual concerted
effort towards development of Brazil started in th840s, and its
economic transformation peaked between 1947 and 4&ér which the
pace of industrial expansion slowed down, largedgduse the existing
economic infrastructure could no longer sustain same high rate of
growth. But the development tempo was rejuvenatgainabetween
1970 and 1980. Since then, both past and preseidrgniand civilian

governments have sought to promote Brazilian deveemt and
international influence. The positive role of thespmilitary regimes in
this direction has made Brazil one of the very fetates where a
dictatorship has successfully pioneered and spadéte economic
development. This successful authoritarian capitadipproach to the
development of Brazil has been described by varidegelopment
scholars as the “Brazilian Miracle.”
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First was the import substitution and nationalmatiof foreign

properties in Brazil so as to limit the inherentreign economic
exploitation and influence and to provide opportiesi for the citizens
to become potential participants in the buildingtleé economy. This
was followed by a state-led industrial policy amdlependent foreign
policy anchored on economic diplomacy. Under thpsécies, the

Brazilian political leadership while creating arabhing environment for
foreign investments to flourish, adopted selecliveralisation and used
legal and administrative frameworks to protectlibgnestic industries in
order to enable its citizens to compete with th#uin of foreign

companies and be co-drivers of the economic tramsfbon.

The dynamism and magnetism of the Brazil's economddicies
attracted and accelerated the inflow of financiald aindustrial
transnational capitals and investments across #r@us productive
sectors of the economy. This led to rapid econogpiowth and
development. Hence, the Brazilian development agptishments
appeared to have invalidated some of the arguntéritee Dependency
School which had declared that the Third world cdandevelop by
following the capitalist path because exploitatiand stagnation are
inevitable when international capital penetratd$iad world economy.

Brazil understands the importance of diversifiatibence its industrial
revolution was and subsequent economic policiexvedigned to the
diversification of the economy into five key produve sectors —
Agriculture, Oil and Petrochemicals, Automobile akthnufacturing,

Mining and Steel, and Ultilities. It also knows ihgperative of regional
integration and cooperation, thus it has promotzhemic integration
of Latin American economies, first through the $®uh Cone Common
Market (Mercosul) and the Union of South AmericanatiNns

(UNASUR). Through this mechanism, it ensured greatoperation
with its major rival — Argentina, and other Latinm&rican economies.
This also led to reduction of trade barriers anckally or indirectly

created markets for Brazil's industrial goods agdaltural products.
Thus with its virile economy, Brazil has been abie build

overwhelming political and economic influence ire thatin American
Region, sometimes containing the influence of tmatddl States in the
Region’s affairs.

Moreover, through good economic planning and digloy it has
spread its exports across the four large polesiginoand destination in
terms of foreign relations with Europe accountimg &bout 30% of
Brazil's international trade, North America accaogtfor 22%, Latin
America with 28% and Africa and the Pacific Rim aaating for 20%.
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The implication is that no one single nation orioegcan hold its
economy at ransom if conflict of interests arises.

Under its agricultural reforms, it increased theduction of not only its
export/cash crops, but also ensured there is fadficiency for its

teeming population. The implication is that Braml not a food-
importing nation today. It has more than enougldftmfeed its people
and to export to the rest of the world.

Under manufacturing, Brazil has been able to aeqand sustain
automobile capacity such that it now produces aatsbuses for export.
It may interest you to know that most of the lupus buses being used
in the transport industries in Nigeria were madel amported from
Brazil. In 1997 alone, Brazil produced more tharm million vehicles
and earned almost US $5 billion from exports; me®hicles accounted
for almost 10 percent of the total value of Brazékports for that year.
It is forecasted that in no distant future Brazight become the fifth
biggest car producers in the world.

Also, Brazil has succeeded in using its crude @ahlth to fast track its
development. Following the discovery of oil in 1974Be Brazilian
Petroleum Company (PetroBras) was established toagea the oil
resources just like Nigeria’'s NNPC. Since then,ZBridairough Petrobras
has been able not only to exploit and refine it @i, but also export
refined oil to other nations of the world. Petrabheas even transformed
into a Transnational Corporation whose subsidian@s spread across
the globe prospecting for, and refining crude oil aindertaking other
profitable ventures while remitting profits fromctubusinesses to its
parent company in Brazil which in turn returns therall profit to the
government coffers.

The Brazilian military has since decided to givenderacy a chance,
thus for over three decades now, Brazil has beealerua democratic
rule. And every democratic administration always/es to consolidate
Brazil's development and to extend its global iefice. For instance,
under President Collor, Brazil initiated and exedusn economic policy
which became known as the Collor Plan through whatiout 115
billion dollars worth of private investments wefttracted. Furthermore,
under President Lula da Silva, Brazil initiated aughported moves for
more bilateral and multilateral relations and decisnaking mechanism
So as to counter unilateralism which has come toidate the present
politics in international organisations and amoragions. Also, under
President Rousseff, Brazil is trying to establishpresence and extend
its influence in Africa through export of finishgdods and investments
to Africa. Under President Figueiredo, attemptsenande to penetrate
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Africa through ‘Counter-Trade-Deals’ and this wasywsuccessful.

Most importantly, concerted attempts have been nadarrow the gap
between the rich and the poor in Brazil throughome redistribution
and provision of social utilities. Capitalism no tbea how practiced will
always enrich a few at the expense of the majoltitis. then left for the
government to use social security networks or wel&ystem to redress
this inequality that accompanies capitalism. Brdmls been able to
redress this social and income gap through a veelfmogram called
“Bolsa Familia” which is a form of democratic sd@an through which
the poor are provided with social services atelittk no cost. This has
lifted many out of poverty, hence majority of Bilgams are not poor
though there are still isolated cases of extremihp in some segments
of the society like in the ghettoes.

All these accomplishments, individually and in conabion have made
Brazil to become a regional power in the Latin Aicerand an
important global actor. It has a strong and evewgng economy,
staggering external investments, robust balangapfents and foreign
reserve, and above all democratic socialism tHadstaare of the poor
and other inequalities emanating from its capitaystem.

Only recently Brazil together with four other emieggeconomies have
formed an economic bloc called — BRICS being awrmaan for Brazil,
Russia, India, China and South Africa. It is betid\among analysts that
these four economies with the exclusion of SouthcAfmight overtake
the USA and become the super powers in no distar@ because of
their rapid economic development.

Indeed, Brazil on May 25, 2013, announced the “elaton or

rescheduling” of up to USD900 million of debt owbg 12 African

countries, on the occasion of théh5®nniversary of the African Union,
(AU). This is a reflection of Brazil's growing pranence in the global
political scene and the increasing relevance ofeliations with African

countries.

SELF-ASSESSMENT EXERCISE
I. What role did political leadership play in Brezidevelopment?
il. Can the Third world countries achieve developmenhile still

being part of the International Capitalist Econon8ystem?
Explain.
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4.0 CONCLUSION

From the fore-going analysis, it is very clear thgdod political
leadership and economic policies have been the behind the success
of Brazilian development. We therefore concludd thafollowing the
Brazilian approach, the Third world countries canscape
underdevelopment while still engaging with the insgional Capitalist
System.

5.0 SUMMARY

In this Unit, we explained that Brazil was onceatutzed, exploited and
underdeveloped. It also experienced military darttip, political

instability, corruption in government, economicgstation and poverty.

However, through concerted state-led industrialicpesd, the country
was able to transform its economy and achieve ragdelopment.
Today, the level of poverty in Brazil is low and mageable. The
country has also grown in regional and global pm@itand economic
influence because of its strong and booming econdirtyas achieved
economic integration in Latin America through Mesaup and emerged
the region’s super power. Brazil is believed to dme of the fastest
growing economies in the world and has joined otfoeir emerging

economies to form an economic alliance called tBRICS” which is

believed would play influential role in global e@mic relations and
politics in the nearest future.

Finally, we concluded that the Brazilian experiermmaild serve as a
lesson to the Third world countries which are stiflllowing in abject
poverty and underdevelopment. With good politicehdership and
economic policies, development is possible for tt@onized and
exploited peoples of the earth.

6.0 TUTOR-MARKED ASSIGNMENT

“Political leadership has been instrumental to zZBi economic
development.” Do you agree?
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1.0 INTRODUCTION

Mexico is one of the most industrialised and infiti@ countries in
Latin America. It is the second largest economyLatin America. It

also shares similar industrial development expegewith Brazil. Just
like most countries in Africa and the Third world general, Mexico
was once colonized, exploited and underdevelopel$o,Ait has
experienced dictatorship, political imbroglio, pi@al corruption, debt
crisis, social conflicts and economic stagnatioowdver, through the
formulation and implementation of sound and dynarmdustrial

policies, Mexico has been able to escape from thengle-hold of
underdevelopment. Today, Mexico has achieved éiveldevelopment.
This Unit therefore explores the Mexican experierafeindustrial

development so as to show once again that develupsia function of
good political leadership and sound economic mamagée

2.0 OBJECTIVES

At the end of this unit, you are expected to:

. understand how Mexico achieved relative development

o apply the development experience of Latin Americanntries
such as Mexico in providing solutions to Africa nélyird World
development crisis.

3.0 MAIN CONTENT

3.1 Industrial Development in Mexico

Mexico is in Latin America. It was colonised by 8pdts population is
about 110 million. It has devised and implementedesal strategies
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aimed at achieving not just development, but a lkdgweent that is
sustainable.

At first, Mexico adopted import substitution and atstled
industrialisation to pursue its development. Unilés policy, the state
established many industries, provided basic infuasire and the
indigenous businesses enjoyed protectionism. Toigyp worked and
resulted in relative development premised on afjucal expansion and
export of primary products. Mexican economy thensvetable and
strong. This happened in 1960s and 1970s.

As at then the Third World countries in general ever dire need for
development, but they did not have enough capiHaihce when the
global economy went into recession in 1970s and42®d the price of
oil in the international oil market rose dramatigamany oil producing
countries particularly those in Latin America anftida saw it as an
opportunity to develop further by collecting foreigoans to finance
their various development and industrializationj@ets believing that
the high prices of crude oil would remain and woalldw them to pay
off their foreign debts with ease. It was undes tiflusion that Mexico
together with other Latin America countries suchBaszil, Argentina,
etc, borrowed foreign capital to finance their was industrialisation
efforts.

However, this turned out to be a development desaSihe price of oll
later dropped, and the exchange rate of the USadaticreased in
geometrical progression. The implication was tHa# tost of debt
servicing and repayment increased more than filds fthereby making
it very hard or impossible for countries like Mexizvho had borrowed
from the IMF and other Western financial institusoor banks to repay
or service their debts. Mexico was the first toHehard by the debt
crisis, hence in August 1982 Mexico defaulted when Finance
Minister, Jesus Silva-Herzodeclared that Mexico would no longer be
able to service or repay its deltexico declared that it couldn't meet its
payment due-dates, and announced unilaterally, eatortum of 90
days. This affected the inflow of foreign capitala Mexico and nearly
crumbled its economy. Mexican government responioigdrying to
raise money from internal sources to finance itgettl@ment policies.
But its existing social infrastructure and pacale¥elopment could not
march its rapidly growing population. Also theresaa great surge in
migration of Mexicans to the neighbouring counthe-United States, in
search of greener pasture.

The need to speed up industrialization in orderstem this ugly
situation compelled the Mexican government in thel mh980s to
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abandon the import substitution and state-led itrdlization strategy
in favour of deregulation and liberalization whia@pening up the
economy and the drastic reduction in state’s imetion in the
economy. The aim was to encourage local and forgigestments in
the production of finished tradable goods so asatesform Mexico into
a key export platform in the world particularly Worth America. It was
believed that this strategy would transform the afacturing sector and
stimulate the rest of the domestic economy ontmg-term path of high
growth and development so that Mexico would becam®ajor exporter
of not only raw materials but also finished goddsthe words of Carlos
Salinas, liberalization policy was aimed at “attmag foreign
investments and technology so that Mexico wouldoeixpranufactured
goods not people.”

The reform culminated in the launching of the NoAmmerican Free
Trade Agreement (NAFTA) in 1994 by the United Séasend Canada
and Mexico.The free trade initiative was a path-breaking canpse to

drastically reduce barriers to intra-regional trafleis was followed by a
full compliance with GATT/ WTO provisions, and thuexcluded

subsidies, tax cuts, trade protection schemes orforpgance

requirements on their beneficiaries.

On the surface, the Mexican Liberal approach amoe#én be a huge
success. Between 1994 and 2002, FDI inflows intxibbeskyrocketed
to a yearly average of $13 billion, nearly thremes more than the
yearly average of $4.5 billion between 1988 and319hen, Mexico
ranks among the top three developing country renipi of global FDI.
Moreover, as hoped, about half of the FDI flowetb imanufacturing.
Exports increased by nearly 50% after the pass&@®A&TA in 1994
and manufactured goods accounted for nearly 90%6taf exports. In
the face of the failure of many developing coustrie attract FDI
despite their embracing integration policies, “Mmxibecame a poster
child for neoliberal globalization”. RegrettablyMany environmental
trends are worsening in Mexico. Between 1985 arif 1the estimated
economic costs of environmental degradation—incigdrural soil
erosion, municipal solid waste and urban air pmhs#—amounted to
10% of annual GDP.”

Although these liberal reforms achieved some of ititended goals,
they also created many challenges for the Mexican@my. The liberal
integration strategy increased FDI inflows, prodagt and

manufactured goods and exports. However, the |gmgevth of the
manufacturing sector has generated a persistentgaoing trade
deficit. Exports grew fast but imports grew fastenbalanced import-
dependence and the trade deficit it generates sty the integration
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strategy as currently constituted may not be firalycor economically
sustainable in the long term.

Also, FDI-led integration with the regional and lg&d economy has
done little to promote sustainable industrial depetent in Mexico.
Domestic growth and investment were stagnant agt fob growth,
innovation and indigenous technological capacitgyrease as well as
environmental improvements did not materialize.yig heavily on
cheap labor and imports for productive inputs, tliereign
manufacturing sector remains largely disconnected fthe domestic
Mexican economy.

Lastly, Mexico is currently battling drug war whittas devastated the
internal stability and largely affected the econofife. The drug Lords

have masterminded the death of several securitgf€land informants.

Several innocent citizens have also been killegthénprocess. However,
the government is determined to wipe out the mewdarug business
and serious deep blow has been done to the caseteveral of the
kingpins have either been killed in gun battle mrtheir resistance to
arrest, or already behind bars.

SELF-ASSESSMENT EXERCISE

I What lessons can the Third World learn from tevelopment
experiences of Latin America states like Mexico?

. Suggest what you think is the best developnpamadigm for the
Third World countries. Give reasons for your susimgea.

4.0 CONCLUSION

We have seen from the foregoing analysis how thridde government
alternates between state protectionism and lilzatadn or market
economy in pursuance of its development. The sgeseand failures of
the Mexican experience have revealed the strersgiisweaknesses of
both state-led development and market economy apprdVe therefore
conclude that the best way to promote developmedtemgage in the
current globalization process and maximize its gaimile minimizing
its fallouts is to combine selective state protmusm with selective
liberalization or what we call “hybrid approachibugh this approach,
the state would be able to galvanize both inteanal external resources
to advance development. Even the most advancednnatihe United
States of America is indirectly applying this hybstrategy even when
it is preaching total liberalism and deregulatioousmd the world.
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5.0 SUMMARY

In this unit, we explained how Mexico — the sectargest economy in
the Latin America region has been able to advatscendustrialization

and development by alternating between state proteem and

liberalisation. First, it adopted state-led indiadisation approach and
when this was not accelerating the pace of its [dpweent as wanted, it
quickly changed to deregulation and liberalisatomed at reducing the
intervention of state in the economy and attractiogeign direct

investments. Both approaches have had positivanagdtive impacts on
the Mexico’'s quest for sustainable development. \Werefore

concluded that the best strategy for the countrg ather countries
seeking development is “hybrid approach” which gsteombining the

strengths of protectionism and liberalism or aduoptiselective

protectionism and selective liberalism. This apploavould maximise

the gains of both the state-led development promedsnarket economy
driven paradigm while at the same time minimising fallouts inherent
in both.

6.0 TUTOR-MARKED ASSIGNMENT

“Total liberalisation may not be the best developtmgaradigm for the
Third World.” Explain this statement by using thekitan experience.
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UNIT 1 THE IRANIAN REVOLUTION AND
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1.0 INTRODUCTION

In the first unit of module three, the concept @vBlution as embedded
in the Marxist model was discussed as practicethbyChinese which
was the first step of the development of modernn&hiHowever,
I[ranian Revolution was not Marxist- oriented butcalain, and a
reactionary exercise against the perceived dononabf Western
institutions which were not only exploitative bus@ anti-Islamic and
offensive. This unit therefore focuses on the cmstances which led to
the Revolution, the process of the Revolution, all as the uniqueness
and impact of the event on the development of &ama third world
country; bearing in mind that we accept the libecholars definition of
Revolution” as a sudden change in the locatiompalitical power,
expressing itself in the radical transformation thie sovereignty,
legitimacy and of the social order... such transfdroms could not
normally occur without violence, but if they dichely would though
bloodless, be revolutions” (Kamenka, 1974).
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2.0 OBJECTIVES

At the end of this unit, you should be able to:

o highlight the socio-political situation leading tihe Iranian
Revolution

o identify the role of religion in Iranian Revolution

o state the contribution of the Western influencéhoRevolution

. assess the impact of the Revolution on the devetopof Iran.

3.0 MAIN CONTENT
3.1 Background to Iranian Revolution

The Shah Dynasty came to power in Iran in 1925 dfte overthrow of
Qajar Dynasty due to its military weakness as nestéd in its failure to
tackle the military incursion of Britain and Sovighion on the Iranian
territory. The change was confirmed by Iranianiparent on December
12, 1925 by the Iranian Parliament known as Majlis.

Reza Pahlavi the new monarch, set for himselfladsnodernizing the
otherwise agrarian, traditional and Shiite Muslidosninated population
who were insulated from westernization processs Tiei did by sending
some of his subjects to schools in Europe, whesg tere expected to
learn the western way of life. The Shah also endghrion the
development of the infrastructure such as thetrailsport system which
opened up the country leading to urbanization ef plopulation. This
was done simultaneously with rapid development h& éducational
sector, which led to the growth of educated elesmiand the emergence
of professional middle class and industrial workatgss. Governmental
institutions were centralized and strengthened iodemn sense.
However his policy of avoiding dealings with Sovigniion and Britain,
but close relationship with the German and othepeeially in the field
of technical expertise portrayed him as an allsefmany during World
War 1l. He was subsequently arrested and exile@itéehis declaration
of neutrality in the conflict, which strengthenée tBritish and its allies’
exploitation of Iranian oil resources through Andjanian Oil
Company who had the sole mandate to exploit anckehdranian oil.
The Allied forces also took control of Iran’s comnmations and
railroad; transportation supplies to Soviet Uniooni the Persian Gulf.
Thus plundering the resources of the state in theerace of central
government as personalised by the monarch.

Although, Mohammed Reza Pahlavi was allowed to talex the throne
of his father, the occupation of Iran by the Allitnices ended in 1946
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with the withdrawal of the Soviet troops from thertthern part of the
country. Within this period the Parliamentary Eiecttook place which
elected the Majlis, leading to the election of Mmimaed Mossadegh as
the Prime Minister of Iran. Of interest is the m@® from Iranians since
1930's for the nationalisation of the Anglo-Irani@il Company and
reduction of foreign influence on the state, aslwslthe need for the
Shah to remain ceremonial monarch, deferring topdmiament. These
led to confrontation between the new Shah and #nkament since the
monarch needed to retain state power in order tdiraee with the
reform processes of his father. The highlight o tussle was the
nationalisation of the British owned oil companythg Prime Minister,
which was opposed by Shah fearing the impact of résailting oll
embargo by the Western countries on the economlyaat The Shah
fled Iran at the climax of the crisis known as “Ala” and came back
after Americo-British staged coup which led to #reest of Mossadegh
in 1953.

Undoubtedly, this event amongst others clearlyrpged the Shah as a
Western ally in the cold war environment. He embdrkon the
construction of massive infrastructural faciliti@stroduced the “White
Revolution” which extended voting rights to womealiminated
illiteracy and reformed the land tenure system ab as legal equity in
marital issues. These reforms led to the flourighoh the new middle
class and the dominance of Iran as regional polgiconomic
hegemony in the Middle East. The Shah also celethréite 2,500 years
of Persian Monarchy in 1971 and replaced the Islacailendar year
1355 with imperial Calendar year 2535. Thus, refeiey the
foundation of Persian Empire over the birth of hslas practised by all
Muslims.

The modernisation and westernisation of Iran woatdinarily be a
remarkable achievement for the Shah, but consigeha fact that Shia
Islam was accepted as Iranian state religion ire1d@ring the time of
Safavid dynasty and played dominant role in theestas cleric
independence from state control and their powemmitabilize their
followers against constituted authority with themmarical strength of
90% of the population made it difficult to swallamy measure seen by
the cleric as anti-Islamic to pass without commédmnce massive
discontent over reforms inclined to individualisns against the
collectivism of an Islamic Umma, as well as westeniture which was
always antagonistic to Islamic injunction.
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3.2 Causes of the Iranian Revolution

Central to the kick-off of the Revolution was tleaction of Iranians to
the socio-economic changes of 1960s and 70s. Th&abst agricultural
reform which followed poor land reform programnigg increase in the
educated elements, employers of rural backgrouna mvigrated to the
urban centres and became worse hit by the econdonimturn of the
late 70s, formed the bulk of demonstrators whicuested for a change
in the administration of the country. The intellgga and the urban
middle class also felt the impact of the inflatipoor agricultural output
which led to food shortage and the uncertainty endeo such state of
affairs. Thus they demanded for a secular natismalivhich coincided
with the demand for better living condition by rurenmigrants. The
merchants and organised craftsmen (Bazaar) weoeaffiscted by the
increases in state power, especially with the esipan in
industrialisation and the attempt of Shah and tosies to take over the
organisation of Bazaar who were the major sponsbtise independent
Shia Cleric, also generated dissatisfaction amdigy dlass whom the
regime saw as a threat to their existence.

Contrasting this situation was the increase indiheevenue which went
into personal purse of Shah'’s state officials,@ltth much was used for
infrastructural development and other modernisapmygramme, still a

new class of wealthy Iranians emerged, aristociatid upper families
who had access to the oil wealth. Over a millicatesemployees were
under state controlled labour union which made atigih for better

working condition unrealistic and western expaésadominated the
Iranian oil industry, thereby, furthering the abion of the Iranians
from their wealth.

The Shah’s economic and foreign policies made horenpuppet of the
west than he actually was. Foreign investments wezeded for
development, hence American companies were invalvgaint venture
with private and state companies in almost allicaitsectors of the
economy. More so, the increase in the oil revendendt translate into
reduction of Iran’s dependence on the Americansriitary hard ware.
It does appear that substantial part of the oillineaas used in the
purchase of arms and ammunition, when the massesiwdire need of
basic needs of life. More so, there were about@DAmerican military
advisers in Iran as at 1976 who were granted digtamimmunity from
prosecution necessitated by oil wealth and the rieeplease United
States Security concern in the region, hencesaig that between 1972
and 1976 the Shah government spent 10 billion UBaBoon weapons
and was expecting the delivery of further 12 biliDollars worth of
armament, when he was over thrown. Besides, hieearstallation by
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the combination of America and British CIA and Mddspectively in

1953 further proved to the nationalistic Iraniangeligious and secular
circle of his “puppet’ status to the west (BrumheRp01; Shirley,

1997).

Politically, the Shah lacked political foresightrecruit supports within
the Shia religious leadership, since when they wexeluded from

governmental power, the Shia encountered politigednny (Andrian

and Apler, 1995: 89). These supporters would haeentered

Khomeini’'s campaign against him. The Shah was alsspotic and

recalcitrant tactically as he violated the Iraniemnstitution of 1906

which provided for Constitutional Monarchy (Marckay998: 218) and
applied full instrument of state coercion (the SAK)Aon the dissent;

dwelling on the repression of the Marxist elememtben the widely

accepted religious opposition organized, gained ewiom and

eventually undermined the legitimacy of his regirde. also establishes
Rastakhiz party as a sole and monopoly party wimpmulsion of

membership and dues.

Besides, he was accused of negligence of governandeplaying of
statements during the oil boom and personalisatfogovernment and
playing political elites against one another, adl vas discouraging
initiative and refusal to allow the official to coerate for fear of
regicidal conspiracies. In the absence of fullyctioning Shah as it was
because of ill-health, the system could not fummctio

Above all, the Shah’s gross disregard and insentyitito Islamic
Religion in his 1976 changing of the Islamic calantb imperial one
making the birthday of Cyprus the founder of Perdtampire, the first
year instead of the Hijra or flight of prophet Mom@aad from Mecca to
Medina, the overnight dramatic change from 1353585. He was also
said to be extravagant, morally declared elitisnpaficies and corrupt.
Again, the equity of women in marital issues an@ngng of full
franchise to women, were seen as unethical as agelhe elaborate
celebration of 2,500 years of Persian Empire wistnpendous wealth
was displayed through massive importation of foodsinks and
luxurious goods from western countries, entertgrioreign quests.

Not the least is the personality of Khomeini and bharisma; self-
confidence and conviction in carrying the masses@with messianic
figure, inspiring thousands to dream of martyrdamfighting Shah'’s

regime as well as his shrewdness sin winning tppats of the liberals
and Marxists by not mentioning his intention. Agdire organisers of
the protest in Iran made the Iranian security ferabe SAVAK to

appear as novice and brutal than they were, whiah an ingenuous
invention, facilitating the revolution, so also widwir rhetorics which
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articulated popular grievances to the Shiites whimmrised 90 percent
of the population (Andrain and Apter, 1995:89).

As highlighted above, economic growth heightenexbine inequalities
between urban and rural areas and within the cititspid social
upheaval sprung from urbanisation, incipient indaksation, secular
education, and the spread of mass media. All tlbseges brought
political, economic and cultural dependence onteéigi core societies
in North America and Western Europe. These attdactaction from the
populace who sought nostalgically to return to seyewhich was part
of past Islamic society.

3.3 Stages of Revolution

The Iranian Revolution can be divided into thremges: The Dawn of
the New Era, The Consolidation of Islamic Repulasind the Cultural
Revolution which is an ongoing process.

Following the home coming of Ruhollah Khomeini ahd departure of
the Shah in February, 1979 there was little rest&ao the Revolution.
Khomeini appointed Prime Minister for the interinovgrnment and
ordered his followers to ignore the martial law erdssued by Shah’s
Prime Minister, Bakhtiar. He also proclaimed Jilzayhinst the security
forces disloyal to the revolutionaries (Moin, 10(D05). This gave
Marxist guerillas and revolution cries the needegbetus to loot the
Police Armory and public building which forced themy to declare
neutrality in order to save the institution fromsidiegration. This
marked the end of Pahlavi dynasty with the goirtg imding of Prime
Minister Baktiar and eventually self-exile in Franc Khomeini
announced the committees for the Islamic Revolutaod formed
Islamic Republican Party with Beheshti, Bahonaraifenei, Hashemi
and Abdolkarim as leaders. This marked the DawNes Era in Iran.
Consolidation of the Islamic Republic came with th@anisation of
National Referendum between 30 ~'3llarch, 1979 to decide if Iran
should be an Islamic Republic and the outcome V8a2&% in favour of
it. By May 5, the Islamic Revolutionary Guards Co®npas established
by Khomeine through a decree and by June, Khomeaiunehed attack
on non theocratic elements especially the intallct He also
challenged the liberals and Marxists who opposeel mew draft
constitution which contained council of guardias eto unislamic
legislation which was approved by Khomeini and thedvocacy for
constituent assembly to deliberate on the new tatienh; he labeled
them as counter revolutionaries and declared tiNg westernized
jurists are needed to write the constitution, ombple members of the
clergy” (Moin, 2000: 218) and thereafter worked amaking the
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Velayate Faqih (Governance of the Jurist) poputaoss the country.
Khomeini promulgated new press law to counter opoos to his
policies which was enforced with the banning of Agegan — the
widest circulated newspaper for opposing Velayaguika He closed
down all political parties except few voiceless ®rand released his
Hezbollah thugs against oppositions of press cehgorand Marxist
groups as a reprisal for protesting against himiwBen August and
October 1979, the Assembly of experts inaugurajediim fabricated a
constitution with Khomeini as the vali-el-faquihhase power included
the “commander of the Armed forces.”

The ex-shah’s visit to the United States for cantteatment was
politicised as evidence of American plotting and tieed to tolerate the
great Satan (Moin, 2000: 220) which was aggravawedhe photo of
Prime Minister Barzagan handshake with an Ameriaaificial
interpreted as “the return of American influenc&lie outcome of the
anti-American sentiment was the occupation of theitedd States
Embassy in Tehran known as the Iran Hostage onikish lasted for
444 days. It was a major instrument of Khomeinit®gaganda to
consolidate himself in power, especially with tladure of “Operation
Eagle Claw”, an American rescue initiative aborbgdsandstorm. The
failure of Prime Minister Barzagan to get the nekdepport for the
eviction of the student from the US Embassy forgd to resign with
all members of his cabinet which was accepted bgrkdini. The first
President of the Islamic Republic Abdolhassan Baitiswas also
impeached due to misunderstanding with Khomeinieseh events
further consolidated Khomeini and his group grippawer, so also was
the Nojeh failed coup attempt and the invasionrah by Iraq which
further whipped up nationalistic sentiment and eshithe people under
Khomeini against other internal oppositions.

The third stage of the Revolution was the CultiRalolution which is
ongoing. It started on March 21, 1980 with Khomsinhove against
the intelligentsia. He made it clear that the ursitees must become
Islamic. By June, a decree to that effect was dnethe government
and the Islamisation of the universities begantifisg its necessity,
Khomeini declared: “We are not afraid of econonaocion or military
intervention, what we are afraid of is western ensities and the
training of our youth in the interest of the westkast (Bakash, 1984
122). The universities were invaded by the Hezldlovhich led to
their closure for more than two years. The Islatiosa was also
extended to the state bureaucratic structures whkitho the discharge
of 20,000 teachers and nearly 8,000 military oficas well as 700
professors. This lasted till 1987, but has a stamdiody known as the
Supreme Cultural Revolution Council, with 33 mensband currently
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chaired by the president of the Islamic Republic- -Mahmond

Ahmadinejad. This council continues to ensure gdcation and the
core of Iranian culture are in perfect harmony wglamic injunctions

as directed by Ayotollah Khomeini.

3.4 Impact of the Revolution on Iranian
Development

Politically, the Revolution turned Iran to the forest theocratic state in
modern history, as Khomeini introduced Islamic Goweent in line
with his book titled “Islamic Government of Goventa of the Jurist”.
This enabled Iran to maintain independent foreigolices and
maintained total control of internal milieu evenridg the war.
Economically, Iran took control of its oil resouscand harnessed all the
resources for her development. It was a form ofnédelg from the
exploitative relationship that characterises thiatld oil producers and
the parasitic western countries. Although the diit gof late 70s and
early 80s affected the economy negatively, alorggsyleat power
conspiracy, still, massive leaking of the countryealth was checked
by the government. However, the issues of equitaidéribution of
nation’s wealth continued to remain a subject difade till date.

Intellectually, it was a great blow to scientifimda technological
development of Iran. The Cultural Revolution ledbtain drain with the
sacking of about 700 professors within a short ftis® also was the
closure of the universities, as well as the cemspref educational
materials in line with Islamic dictates, this hardlave room for liberal
education. However, Iran has succeeded in recaydrom the initial

shock in this sector, which has led to her acqarsitof nuclear

technology, the current bone of contention with tmest, still her

educational system remains closed.

The aftermath of the Revolution has enhanced Imanidtural identity

as an Islamic state and curtailed excess consumpfiavestern goods
which affect balance of trade and payment as veetlrade relationship.
It has controlled most of the wild and unrealidifestyle of the west
currently copied by most Third World Countries whitcas condemned
their domain to a dumping ground of western martufatg goods, thus
protecting the domestic industries and maintainfguther population.

However, corruption continues to mar the Islamiaglrgovernment
which has reduced the respect that the people foavtbe government.
The poverty rate is still high and others are diling in affluence,
especially those in government. This call to questhe equality of men
as preached by Islam and promised during the r&galu
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SELF-ASSESSMENT EXERCISE

I Discuss the centrality of the Revolution to ttievelopment of
contemporary Iran.

. Highlight five policies of Shah which were utdmic.

iii.  Outline and discuss five factors responsibler flranian

revolution.

4.0 CONCLUSION

Iran’s revolution began with a popular democracywerment and ended
with the establishment of the world’s first Islansitate ruled by Islamic
religious leaders called Mullah. The revolutionlian shook the world
because the Shah had an army of 400,000 men img#trewith
sophisticated weaponry as well as the backing efwilestern powers.
But this was the demonstrated power of the geneilalbf the people
over the interest of the selected few. It took Itarough virulent times
but later became the springboard for modern day. Iiahas curtailed
the western influence and helped the country tohidams her
developmental model which is ongoing and has cutedlao the
acquisition of nuclear technology. The developmentears ahead will
determine the continuity of the revolution andimtgpact.

5.0 SUMMARY

I[ranian Revolution was a Jacobin model or type aochange which
was later personalized by Ayotollah Khomeini whansformed it to
Islamic Revolution and formed Islamic Government the most
outstanding theocratic state in modern era. Ali-Esimic elements and
practices were purged from the state alongsidedtmainance of the
western influence and exploitation. Iran startee pmocess of Nation
building again in 1979 which is ongoing under thpervision of the
supreme cultural council. Reasonable achievemergdsrded already
but the outcome of nuclear crisis with the westiical to further
development.

6.0 TUTOR-MARKED ASSIGNMENT

Discuss the centrality of revolution to the devehgmt of contemporary
Iran.
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1.0 INTRODUCTION

The role of the military in state and nation bulglicannot be over
emphasised. It is the ultimate instrument of caer@nd legitimating of
force in every given state. It is the power behinel throne and palace
and is expected to be under the command of anegfi@ leader of the
country for the protection of territorial integritpf the state and
promotion of peace, security and stability withne tstate. However, the
military in the post-Independence Third World apprates the role of
government to itself by overthrowing the respectixgl administration
in their country. This unit therefore looks at @y adventurism into
the politics of the Third World Countries, reasdns and features of
military rule as well as their impacts on the depahent of these states,
with special reference to Nigeria.

2.0 OBJECTIVES

At the end of this unit, you should be able to:

o identify coup d’etat as the method of military irention in third
world politics

o state reasons for military intervention in Third KMdopolitics
highlight features of military rule

o discuss the role of military in the developmenhajeria.
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3.0 MAIN CONTENT

3.1 Military Intervention in the Third World Pol itics

For the military to take effective control of gowement in their
intervention in politics there must be a coup detdefined as “a
political act directed at the authority by seizafepower through the
direct use of, or the threat of the use of viollemte” (Obi, 1999). This
is always carried out by a handful of conspiratel® secretly plotted
against the incumbent office holders, to elimindtem either through
death or by force from the office. As a show ofcfrthe coupists also
occupy strategic government installations and aocated to cow the
public to submission. The event is always marked rbgssianic
messages from the conspirators discrediting theviges of the
incumbent and promising rosy future for the mas#esiust be noted
that coup d’etat is different from Revolution, srite major objective is
the leadership change without consideration foriaseconomic
changes; however revolution may involve an actoofpcplotting.

Part of the crisis of development was the prevaent military

intervention in the Third World Countries withindecade of political
independence from the colonial masters, in Africapuntries in

particular. General Mobutu Sese Sekou took powethé Congo on
November 25, 1965, so also did General Sogho iméorDahomey
(now Benin Republic) in November 29, 1965, Colomakassa in
Central Africa Republic on the New Year day of 199Bolonial

Lamizana in Upper Volta (now Burkina Faso), fouyslafter and the
five majors struck in Nigeria on January 15, 196be trend continued
and by mid 70s more than half of the African statese under one form
of military rule or had experienced threat of nailit intervention.

The same could be said of Latin America, ArgentBiazil, Chile, Peru
as well Indonesia, Vietnam, Pakistan and both smfeKorea. Thus,
military rule was almost a standard in the Third&fon the better part
of the Cold War which was due to weakness of théigal structures
and processes in post colonial states, the presaleheconomic crisis,
and the institutional role of Military as the cuditans of national
defence.

Many attributed the development to colonial legaggh as bureaucratic
emphases on hierarchical compliance and disciphitb little or no
respect for public accountability, responsiveneasads participation,
since colonialism itself was philosophically andyamisationally elitist,
centralised and absolutist, hence the destructibrihe vestiges of
democratic culture it met in Africa as elsewherd aeplaced this with
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massive alienation of bureaucracy under an all pmvecentral
authority (Williams, 1995). The thesis of the argunnis that the culture
of despotism and absolutism as reflected by thendal rule was carried
over to the post-colonial states by the statesmieo wwok over power
from the colonial over- Lords which was responsifide the crises
experienced by the these Third World Countriescesithey discourage
opposition and perpetuated their hold on poweriaggthat the problem
of development demanded complete unity of purpase therefore
criminalised political dissent (Ake, 1992). Thelfalut of political
monolithism was coup d’etat which was also undemuicr the same
way colonialism and single party hegemony charasdrpost-colonial
states before the intervention of the military. fiere military
intervention in the third world and African in pattlar was to consider
the culture of despotic personalised rule as exéegblby the Colonial
Rule and their civilian successors in the third aountries, with the
sole aim of capturing the commonwealth for expraion just as was
done by the colonialist.

3.2 Reasons for Military Intervention in Third World
Politics

The Third World Countries are new states with flagtructures norms
and values. Thus the post independence era waararlg process for
most of its leaders. Amazingly, many of them sawasitopportunity for
self perpetuation and aggrandizement thereforegatea the power of
the state to themselves in a majestic manner. [Etiso patrimonialism
and clientelism which promote corruption and wasteere are also the
challenges of the underdevelopment of civil pddticinstitutions
(corrupt administrations, political fractiousnes$;), and the corporate
interest of the Military, as well as personal analois of military leaders.
With intolerance to opposition and the employmdrthe state resource
for self-perpetuation, the only means of socio{pl change as the
military take over which was always welcome by thasses. However,
these explanations are not mutually exclusive. dhals organisational
and societal factors are intermingled.

The political class in Third World Countries alwagse election as a
zero-sum game which calls for the employment ofnadlans in real
politik to get to power. The inter and intra partyrangling as
experienced in Nigeria in the First Republic ledplitical violence,
instability and general sense of insecurity whiokckoned on the
military as the last hope for the restoration of l@nd order because of
her perceived neutrality in the political landscapéhe country.
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More so, the military itself is part of the societyhey see and
understand the game as played by the politiciapsagslly access to
political power which translates into control oéthktate resources, hence
ambitious officers also use the military as a platf to actualize their
ambition of ruling their respective countries andingaccess to the
sources for personal and group gain as done bydligians.

This may as well explain Muamar Gaddafi's coup ibyla in 1969,

Abdel Nassers coup in Egypt and Mengistu Haile Btais coup in

Ethiopia. This also explains the background to ¢ewuooup, since the
military is seen as a loyal, disciplined and unitestitution, they ought
not be any division except for self interest asneplefied by General

Abacha coup against Third Republic as well as @al®imka aborted
coup against Murtala Mohammed in Nigeria.

The intervention as a corrective regime sometiragddusible if Ghana
political history is x-rayed, especially the twadrventions led by Flt Lt
Jerry Rawlings. At the first intervention, he orgad an election and
successfully handed over power to the civilianst the political
mismanagement brought back Jerry Rawlings and f@s im a more
bloody way. Such intervention can be said to beiredg by Patriotism
and the need to correct the idiosyncrasies of TWatld leaders, today
Ghana is better off as politics of impunity and #wds justifies the
means has given way for a more democratic open amcduntable
society which has enhanced stability and developmen

Furthermore, interconnectedness of the global syst@kes comparison
and duplication of events desirable. This was playa as a coup in one
country generated ripples in other countries. Thay account for the
succession of military intervention in Africa be®ve 1960s and 80s:
Mobutu in Congo, November 1965, Soigho in Dahonwy tlays after,
Bakassa of Central Africa Republic on January 16619 .amiza in
Burkina Faso, four days after, and the five majorisligeria eleven days
after. The trend continued as most of the Africeates were ruled by
Military Juntas. Indeed, the organisation of Afnclnited was almost
like a club of military top brass in the continehie to the infectious
nature of military intervention in the continenpallitics at time.

Besides, the neo-colonial nature of Third World Gioies makes them
excessively open to outside influence especiallys¢hof the multi-
National Corporations whose presence are promindhese states. The
MNCs lobby and sustain corrupt governments whicbtgmt their
interest and whenever a government appeared tmjbeous to their
interests, they work relentlessly to ensure itsngea Thus there were
speculations that the coup against President Adenaf Chile was a
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fallout of his policy against the MNCs and the sams been said to be
the reason behind failed coup against General Nui&hammed in
Nigerian, and International Telegraph and TelegrdiT) has been
fingered. Relating to this was the Cold War envmnemt which required
a strong ruler to protect the interest of superpowec which the
leaders belongs to, hence, there was deliberabet éfy the two power
blocs to counter each other in the politics of Thrd world where they
recruited supports through support for militaryemention for their
ideological interest. Such interests include thatiooous exploitation
and expropriation of the Third World resources he tmetropolis,
especially the western metropolis.

3.3 Features of Military Rule

The first sign of military rule is the forceful ta of power from the

incumbent government through coup d’etat. Here powas through

the barrel of the gun as against the ballot boa kkemocratic system.
The populace is not consulted because of the saocetconspiratorial
nature of coup plotting, hence the required forsemarshaled by
coupists to overthrow the government and take strategic locations,
S0 as to ensure the compliance of all and sundssidents are silenced
and all the key incumbent government officials sted or eliminated in
order to remove resistance from taking over powéis indeed is the
first indication of military takeover in the ThiMVorld Countries

The military always suspend the existing consviutpf the states in
order to operate. The constitution most of the tipnevides for the
separation of power between the three arms of govent. However,
since the military are not elected, they find iheenient to suspend the
constitution and ensure that fusion of power reigrtss accounts for
the executive during the military rule performirepislative duties, as
the legislative arm is worst hit by military intemtion. In Nigeria for
instance, the suspension of the First Republic tdatisn led to the
formation of the Supreme Military Council, which svaebranded as
Armed Forces Ruling Council by General Babangindal®85 and
Provisional Ruling council by General Abacha; trely perform both
executive and legislative functions with the suspem of the
constitution which provided for the National Assdynks a separate arm
of government.

The suspension of the constitution does not meainttte military rules
without law; far from it. They rule with decreesdaidicts chunked out
by the military Rulers. The Decrees are made ageexies demand and
as such are not thorough, neither are they domensultation with the
masses or any constituency. Hence the laws areyslatingent and
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most of the time are made to curtail the rightshe citizens, as the
regime sometimes feel threatened. Some of the Peand Edicts are
retroactive in nature, so as to enable them peisesuspected
opposition and dissidents. Others are hinged on exigencies of

development, such as the land use Decree whichd/ése ownership of
the entire land in the country in the hands of falgovernment;

thereby depriving communities and families entigmto ancestral and
communal properties which has been criticised bhyeNans. The same
criticism greeted the obnoxious Decree No. 34 @6L9rhis compared
with the fiscal federalism of Nigeria at independerio a unitary state
which has hampered the general development ofdhetoy.

Ironically, the military who expect the citizens dbey the laws are not
law abiding. They show utter disregard for the mddaw. This regime
abhors court injunctions and other rulings contréoytheir interest.
Indeed, the military rulers are the law unto thelwes® and dare not
subject themselves to the control of any order wharity in a given
state; hence the tyrannical nature of military rule

Note worthy is the self perpetuation in power byitary rulers which
were removed by counter-coup or societal pressAee.stated, the
suspension of the constitution removes the tenonigakion as enshrined
in the constitution, as such change of governnmeeteft in the hands of
the junta who exploit it to consolidate their holds power and
eliminate or silence all the perceived progressiwés dare challenge
their policies. Pressure for democratisation bytemsallies produces
self-succession, as constitutions are fabricated aranipulated to
ensure that incumbent military ruler is returnectkdo power as a
civilian leader, hence many maneuvered themselve® ilive
presidency, while others spend more than two decadethe head of
their respective countries. Instances to this abpMuamar Gaddafi in
Libya, Mobotu Sese Sekou of Congo, Gnassingbe Hyadef Togo,
Augustus Pinochet of Chile, Museveni of Uganda, niiddubarak of
Egypt and Pol Pot of Vietnam.

3.4 Military Rule and Development in Nigeria

Military Rule in Nigeria just like any other sociabtodel has diverse
perceptions. One school of thought sees the nyiligar unprogressive,
lazy and conservative institution, capable of tgkmwver power with
brute force but incapable of resolving multi-dimensi| socio-economic
and political challenges facing the third world ntries. Leading this
pack includes G. Mosca, M. Needless, A. Vogt andlahamson. On
the other hand is the modernization school of thowg Military Rule,

notably among them are J. J. Johnson, S. P. Huaotirand Lucian Pye.
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According this view military has all it takes to dernize the Third
World countries through their training and exposume Western
orientation and technology as well as unified aretdnchical structure
which hasten decision making and ensure complidmmace a veritable
institution for third World development and modeation. Our
assessments therefore are anchored on these tsgeptves.

From the moderniser’s perspective the military gégb in during
political stagnation in 1966 which would have ledthe demise of the
Nigerian State and stabilized the nation despiteerde challenges of
late 60s and 70s which is laudable. Others incltite following,
political reconstruction as observed by Tonwe (2011

I. Introduction of the Presidential System of Gowaent

. Re-organisation of Nigeria into 36 States anedéral Capital
Territory.

iii. Introduction of Tripartite Federal System

V. Political Neutralisation of Traditional Authdies

V. Promulgation of the Land Use Decree.

The list is not exhaustive, however, but it seesishe modernizers are
more concerned with structural changes without icdensg the
normative imperative central to socio-economic ttigwaent of Nigeria.
This gives credence to the opposing view of mWitaule as too
conservative for the development of Nigeria.

To start with, every form of constitutional suspenss an indication of
political decay, so also is the personalization gdvernmental
institutions, which are central in military ruleh& absence specific
tenure as well as the clientelist and patrimonidiuce lead to political
backwardness. The net result of these is endemipmi@n which
pervades Nigerian body polity as the culture ofumpy and absence of
accountability turn rulers to demi-gods, therebgrpoting kleptocracy
which is the bane of societal development in Nmefihis has made
Nigeria's national identity to be synonymous witbrreiption, the pillar
of underdevelopment of the third world countriesd aNigeria in
particular. Again, the military have continuoushpfected the interest of
the neo-capitalist interest in the country culmimgtto the hanging of
Ken-Saro-Wiwaand others as the climax of crisis of the Natlon
underdevelopment and the conspiracy between theopalised state
and the Western MNCs in liquidating and expropoiatiof Nigeria
resources to cushion the insatiable greed of tlee @he net effect is
that critical sector of the country are not develpand the
environmental degradation becomes endemic leadmgpaverty,
diseases and despairs as well as political inghiyadés witnessed in the
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country today. It must be said that successivevatgion by military in
Nigerian politics effectively removed self-corregyi mechanisms
inherent in every political unit, as every systeas the tendency of self-
regeneration over time. These interruptions oviemg period have led
to the absence of democratic norms and valueseiiNitperian state and
the promotion of violence and militarisation of ewesector of our
national lives which is inimical to the overall ddopment of the nation.
Given that stable democracy is an important aspé@&@ modernized
society, the military is an aberration in all rawgtions. Thus Obi
(1999) summarises that “even those theorists wiatlsa military in the
third world as modernisers and promoters of devalu have had to
recant their optimism in the face of overwhelmingdence that military
interventions have contributed to crisis in thedworld.”

SELF-ASSESSMENT EXERCISE

“Military era were wasted years in the socio-poéti development of
Nigeria” Discuss.

4.0 CONCLUSION

Military Rule is an aberration in contemporary po§. It was tolerated
during the cold-war and sometimes intervened dubdadiosyncrasy of
Third World Leaders; but overtime they started bihig worse
excesses than their civilian counterparts which agthe image of the
military. The endemic political decay experiencedigeria and indeed
across Africa and other Third World nations makéss tmodel
unsuitable and generally outdated iri' 2&ntury governance.

5.0 SUMMARY

Military Rule is the intervention of the Armed Fercin the politics of
Third World Countries throughboup d’etat It was rampant during the
first two decades of independence in African stawégch co-incided

with the cold-war. Generally seen as correctivameg to politicians’

idiosyncrasies it later became more terrible atolénable. However, in
Nigeria, some schools believed in the mild achieseinof successive
military regimes while others regard them as oppusts. Nevertheless,
there is a general consensus on the rejection bfargi rule in the

country, as this is counter-productive to the depwlental strategies
and well being of the country.
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6.0 TUTOR-MARKED ASSIGNMENT

“The military era were wasted years in the socibtigal development
of Nigeria.” Discuss.
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1.0 INTRODUCTION

You are quite familiar with the concept of demogra@and
democratisation which are common in our daily dsston as political
scientists and indeed Nigerians, with the regutardact of elections —
National, State, Local and Bye elections by thectial Commissions.
Indeed democracy/democratisation is much more thanconduct of
regular elections (although this is part of it)cdvers the process and
structures of the state/government as well as trenative principles
regulating inter-personal/governmental relations aingiven political
milieu. This unit dwells on Nigeria’'s experience democratisation
after series of autocratic rules and correlategthh Development of the
Nigerian state.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

outline the numerous definitions of democracy/ deratsation
highlight some features of democracy

identify democratisation processes in Nigeria

enumerate the impact of democratisation//democraay the
development of Nigeria.
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3.0 MAIN CONTENT

3.1 What is Democracy/Democratisation

It is a common knowledge to hear a roadside mecheaying, “This is
democracy, | know my right!”; a rhetoric commonalh and sundry in
Nigeria today. But whenever these laymen are agkeeéfine or explain
“Democracy”, their answers are always simple “tlgsnot military
rule”. Hence the abdication of power by the miltgmntas is equated
with democracy by common man on the street. Yesdme clerical
staff, democracy has much to do with periodic &®st, during which
they vote for candidates of their choice and mayp give them the right
to protest especially over the increase in the ppmge of patrols as it
has become a tradition in Nigeria. Thus the conoéptemocracy gives
different meaning to different people based on their level of
education, exposure as well as experience in thietgo although such
understanding may not be all-embracing, but is ootimig to note that
the concept is not strange” to Nigerians at alll &as given you an
entrance to greater understanding of the concept agtudent of
development politics. But democratisation simply the process of
building a culture (i.e. strong institutions/stuiets and attitudes) of
participatory democracy. Without going into the qexities of
definition of democracy, we can see democratisa®the deepening of
democracy.

The term “Democracy” is derived from the Greek wlofidemos”
meaning “the people” and “kratia” is translated &le” or
“government”. Studying the form of government, Bland Aristotle
labeled the activities of the Greek city state dheks as democratic,
since there was (a) equal participation of all @@ in the political
activities of the city state called the polis’ flIipmotion of public debate
before decision making in a harmonious atmosphare the (c)
supremacy of law in the affairs of the state, whids respected by all
in the polis. This Athenian model is termed “Dir&xmocracy” which
is not suitable for large population as we havehi& modern Nation
States; hence today, we have indirect or represedel. The concept of
Democracy has as many definitions as the schofatka field, some
consider it as a form of government, while othaes statist, yet some
others take a societal look at the concept espe@alit is related with
liberal capitalism. Some have equated contempodamyocracy with
liberal democracy.
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According to Abraham Lincoln

o Democracy is the government of the people, by ¢loplp and for
the people.
According to A. V. Dicey (1905)

J Democracy is a form of government in which the guwng body
is a comparatively large fraction of the entire ioat

According to James Bryce (1921)

. Democracy is the rule of the people expressing thevereign
will through the votes.

According to Larry Diamond (1988:4)

o Democracy is a meaningful and extensive competidorong
individuals and organized groups (especially podti parties),
for major positions of governmental power.

According to Burns (1934:26)

o Democracy is a system of government in which thds® have
authority to make decision that have the forceawf &cquire and
retain this authority either directly or indirectlgs a result of
winning a free election in which the bulk of adaitizens are
allowed to participate.

According to David Held (1993:16)

o Democracy is a cluster of rules and institutiongnpiting the
broader participation of the majority of citizens the selection
of representatives who alone can make politicaigiea.

According to Schmitter and Karl (1991)

o Democracy is a system of governance in which thersuare
held accountable for their actions in the publi@aira by citizens
acting indirectly through competition and coopeoatiof their
elected representative.

According to Luckham and White (1996)

o Democracy is a procedural system involving operpogtical
competition with multiparty, civil and politicalghts guaranteed
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by law, and accountability operating through an otteal
relationship between citizens and their represevast

According to Stuart Flexner (1987: 342)

o Democratisation is the processes of becoming deatiocre. It
pertains to democracy.

Central to these definitions is the participatidncdizens in decision
making through their elective representative. Herihes implies the
popular sovereignty over the rulers and the peeckivnherent
legitimacy of the government on the people. Howgtrezse definitions
dwell on political rights to the detriment of theomomic man which is
essential in enjoying the socio-political rightsesised through voting
and other activities.

3.2 Features of Democracy

Robert Dahl (1995: 71 — 75) identifies seven insbihs which he
termed “polyarchy” necessary in modern democracichvtistinguish it
from any other forms both historical and theordtiddese institutions
are highlighted below:

1. Control over government decisions about policy is
constitutionally vested in elected officials.

2. Elected officials are chosen and peacefully remauefiequent,
fair, and free elections in which coercion is albsen quite
limited.

3. Virtually all adults have the right to vote.

4. Most adults also have the right to run for publiices in these
elections.

5. Citizens possess rights are effectively enforceduaycial and

administrative officials, to freedom of expressiongcluding
criticism of and opposition to the leaders or pantpffice.

6. They have access, and an effectively enforced tgghtin access
to sources of information that are not monopolidad the
government of the state, or by any other singleigro

7. They possess an effectively enforced right to faanmd join
political organisations, including political pasieand interest
groups.

According to him “when we speak today of “democfacy a
“democratic country” we generally mean a countryvimch these seven
institutions exist.”
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Added to the checklist include:

a) Public accountability which demands that the goresnt should
be answerable to the people the source of itsihegity where the
real sovereignty lies.

b) Government by consent, requiring the consultatibthe people
by government through mass media and considerafigrublic
opinion in decision making.

C) Equal weight of individual votes from the electesitto those
elected into the legislature. This eliminates aryrnt of
discrimination against any person based on so@o«@DiC
variables and ensures that majority, in terms dewvoount is
central to decision making even in the committefeth® National
Assembly.

d) Recognition of the Minority Right in terms socioktwal factors,
such as race, gender, religion as well oppositiartigs. The
central notion here is the protection of the righthe minority to
have a say and maintain their status without haress or
intimidation by the majority or dominant group hetsociety.

e) Constitutionalism which entails the supremacy ef ¢onstitution
over any person or group of persons in the statmstiiution
creates public institutions which are meant to gaded the
general interest and checkmates the excesses ddtof®ein the
political system. Once constitutionalism is rootguimordial
policies are eliminated and the state is more autmus as the
final arbiter between group and interest in theeys

3.3 Democracy/Demaocratisation in Nigeria

Democracy was introduced to Nigeria by the Hugtf@ll Constitution
of 1922, through the Elective Principle which authes the election of
four Nigerians — three from Lagos and one from BGatainto the
Legislative Council, under Limited Franchise. Niges of annual
income of £100 who might have resided in these<iior a minimum of
twelve months were eligible to vote for the elegsion these cities. The
impact of this development was the upbeat of malitiactivities with
formation of the first political party in the coupt— Nigerian National
Democracy Party in 1923, by Herbert McCarthy. Tpasty won the
1923, 1928 and 1933 legislative council electionthese two cities and
facilitated the agitation for further democratisati process in the
council. This must be understood given the autacretture of colonial
Rule which did not give room for broad based indmges participation
and representation in decision making in the cquntr
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The continuous demand of the educated elite fottigu@etion in

governance and indeed self-government generatedfottmeation of

Nigerian Youth Movement in 1936 and the National@a@l for Nigeria

and Cameroun were also formed to put pressureeBilitish to further
democratise the existing system. Aided by the AitaiCharter of

August 9, 1941 which supported the right for sefedmination by
people all over the world as the new principle ostPWorld War I, the
demand for further opening resulted in the Richar@onstitution of
1946 which increased Nigerian representatives enleislative council
to twenty — eight. The constitution also provideeigidnal Assemblies
for the three regions, which served as the ElectGalege for the
indirect election of twenty four indigenous memb#rsthe legislative
council out of the twenty-eight. The remaining fozontinued to be
elected directly as provided for in the Clifford i@&titution. More so,
Nigerians outnumbered the Britons who have onlyes officials in

the council, empowered to consent to legislaticiofeeit becomes a law
by the governor. Again, there was improvement oe thmited

franchised as £50 was required as the annual indemeoters as
against the £100 stipulated by the Clifford’s caosbn. However, the
constitution was fabricated without consultatiorthMNigerians and the
executive arm continued to be highly personalisedi @ppointed by the
Governor, so also was the restriction of Nigeriemsliscussion rather
than participation in the management of the coumifairs.

The inadequacy of Richard’s democratic experimemd @ersistent
pressure from Nigerians for greater participatiod alemocratisation
led to the replacement of Arthur Richards with Jdhacpherson, who
did not only acknowledge the weaknesses of Richaeffort at

democratisation of the country, but took concrééps to correct them.
Macpherson therefore embarked on nation-wide ctatsuh with

Nigerians across board. This was followed by serfeonferences from
the village, divisional, provincial and the regibnéevels. The
recommendations of the regional conferences webensted to the
general conference of 1950 in Ibadan.

The resolutions and recommendations was submittetie legislative
council for ratification before it was passed te #ecretary of state for
the colonies for final approval. This constitutioame into effect on
June 30, 1951, with a provision for the House opfesentative whose
one hundred and Thirty (130) members were elediszligh Regional
Assemblies with full power to legislate for the wvidocountry and
sometimes override the legislation of the RegioAasemblies. At
regional level, the legislatures were empoweredhgy constitution to
legislate on limited matters clearly specified amncurrent list such as
education, agriculture and local government. Howgetee executive
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arm of government was less democratized as thésBraontinued to
denominate, even at regional levels, but twelvagemous ministers
were appointed from members of the House of Reptatees (four
from each region) to increase Nigerian Element@irCil of Ministers,
under the Chairmanship of the Governor which waes ¢hief policy
making body of the Central Government. This implidgyerians
involvement in the management of the affairs ofrtleuntry for the
first time at the highest level with such numericdtength. The
constitutions also enfranchised all tax-payerdiendountry.

The limitation of Macpherson’s constitution was reated to some
extent by Littleton constitution of 1954 after thendon conferences of
1953 and Lagos conference of January 1954. Thistitotion fashioned
out Federal Structure for the country, with unicaashéegislature whose
members were elected directly by the electoratelse Regional
Assemblies were further strengthened make lawderconcurrent and
residual list. The electoral system gave way andistérs were still
appointed from the House of Representatives. legaeater autonomy
to the Regions with the creation of the positiorRefgional Governors
who were given the power to levy taxes and develapeir regions.
Thus, regional civil services were created as aljudiciary. However,
the status of the council of Ministers remained g@me and the
Governor-General at the centre as well as the RegiGovernors were
still powerful enough to negate legislation botrCaintral and Regional
levels. They were still British officials. Neverless, there was
improvement in Nigerian participation and managenoétheir affairs.
The weaknesses of the Littleton constitution — abseof Prime
Minister, fear of minorities and probable date riational independence,
amongst others led to the London Conference of 19838 and 1960.
The outcome was the granting of self governmentestern and
Eastern Regions on August 8, 1957, the creatioth@fpost of Prime
Minister occupied by Tafawa Balewa in 1957, theatiom of Senate as
the upper house - thus the introduction of Bi-caten at
independence. In deed these conferences led tetiecratisation and
restructuring of the polity and establishment afitations leading to the
attainment of independence on October 1, 1960 aedstibsequent
Republicanism in 1963. Thus at independence, thesiBrsupervised
democratisation process ended in Nigeria and redutheing the
military regime of General Muritala Mohammed/Obgean 1975.

Fortunately, this administration laid the foundatimr Constitutional—
Evolutionary model of military disengagement fronolifics which
entails absolute withdrawal and neutrality of them&d Forces in the
process which is distinguished from the Military tarned political
model witnessed in Africa as in Ghana during JeRpwling
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metamorphosis in 1992. Constitutional evolution slagmphasis on
methods and procedures such as writing of a newstitotion,
convocation of Constituent Assembly empowered toatke and ratify
the draft constitution, lifting of ban on politicparties activities political
restructuring and delimitation of constituenciesl atectoral processes
to determine the successors to the military andhébion of the new
government. Consequently, despite the death Genbfalitala
Mohammed , Obasanjo implemented the democratisafidhe regime
to the letter, starting with the creation of aduh@l seven states and
constitution drafting in 1975 — 76, Local Governi&e-organization,
Reforms and Elections as well as summoning of as@oent Assembly
to deliberate on the Draft constitution (Septemkéi76 — October
1978); Electoral Constituency delimitation andridt of ban on political
party activities (October 1978), Elections into thte and Federal
executive and legislative arms in 1979. Thus thaiastration adopted
the American model of Presidential system of Gornent in 1979 in
the Federal structure with Executive Presidentcdneral legislature
and multi-party system, with Shehu Shagari andNasonal Party of
Nigeria (NPN) emerging as the ruling party at Fatl&avel. However,
this democratic experiment was suspended with thiang intervention
of General Buhari on December 31, 1983.

Attempt at democratisation was made by General Bgida between
1985 — 1993. He created two government foundedigadliparties. The
Social Democratic Party (SDP) and the National Répan Convention
(NRC). After series of manipulation in a convolutddansition

programme by General Babangida, the process caraensdt with the
annulment of the June 12, 1993 perceived to haee ben by Chief —
Moshood Abiola of the Social Democratic Party (SDP)e stepping
aside of General Babangida and subsequent inauguraf Interim

National Government headed by Chief Ernest Shan€kaated a legal
pitfall which lead to its demise by General Abaduap in November
18, 1993. However, Abacha'’s attempt at democratisatas designed
for self-succession which ended with his sudderirdea June 8, 1998
and the emergence of General Abdulsalam Abubakaheddead of
State on June 9, 1998.

Abubakar had the shortest democratisation prograwamgch lasted for
about eleven (11) months within which he organiglegtions in various
tiers of government. He did not bother to creatgest and other time
wasting institutions but rather adopted the 197@sttution with minor

modifications and renamed it as 1999 constitutidhree political

parties were registered for the elections and teeples Democratic
Party (PDP) was declared the winner and has indeet the ruling
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party since the inauguration of the Fourth Republlich has lasted
well over a decade; the longest in Nigeria’s pcdikihistory.

All said democratisation process in Nigeria candidded into two
phases: democratisation into nationhood under tipersision of the
British colonialist and transition to democracy eaftinterruption by
military rule.

3.4 Democratisation and Development in Nigeria

The correlation between democratisation and dewedop in Nigeria
can be summarised as follows:

a) Democratisation leads to the evolution of governtalestructures
and institutions which accelerates the march tonhbod.

b) Democratisation in the colonial era was synonymaouh
political development during the colonial rule aremains an
index of societal development in modern era

C) The giant strides in the development of the infredtral
facilities by the Regional Governments during thestFRepublic
was made possible by the democratisation of thatiqzdl
process.

d) Democracy leads to openness, transparency and raebdity
which account for the discovery and recovery in socases
stolen money by corrupt officials. It was not commuuring the
colonial and military era.

e) Socio-political Rights of the citizenry are guaeesd and enjoyed
more during democracy than the authoritarian calorand
military rules.

f) Democratisation leads to political stability whidmcourage
foreign direct investment as witnessed since icgeption in May
1999. This is a far cry from the pariah state stahccorded
Nigeria during the inglorious days of Abacha regime

9) Democracy enhanced Nigeria’s image in the committée
nations and contributed to debt relief package regcuby
Obansanjo administration. Nigeria’s economic woesll have
compounded, if such debt burden was to be sendceithg this
global economic meltdown. Though this is also abjgiabecause
some have contended that the transaction wasdlkag coal to
New Castle and that the money should have beentaslrelop
critical infrastructure.

h) Democracy has generated a healthy competition lestwbe
component units in the Federation on developmeptaject,
which has forced some leaders to work harder thaim iilitary
administrators’ counterpart.
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The tenure certainty and duration has enhancediligtabnd
peaceful change of government which is centralh® general
development of every society.

SELF-ASSESSMENT EXERCISE

I To what extent is democratisation desirablehia tevelopment

of Nigeria?

. Define democracy in your own words which sumisarthese
definitions.

ii. Highlight the three successful democratisatiggrocess in
Nigeria.

\2 Identify major development in your state sirc#9 democratic

dispensation
4.0 CONCLUSION

Democratisation led to accelerated political depeient in Nigeria in

the colonial era, especially after the Second WaMdr. It played a

pivotal role in the development and adjustment ajanstructural and
normative institutions in the country, thereby legdto the general
development of the Nigeria state. Its suspensiah abuse are always
signs of decay which should be checkmated by all.

5.0 SUMMARY

We defined Democracy as a system/form of governmdinth reflects
the representation, participation and consent efgbverned. Its major
feature is people oriented. It was introduced iNmeria through
constitutional Development by the British and haserb operational
despite occasional hitches by military intervensgiorit has positive
impact on the overall development of Nigeria.

6.0 TUTOR-MARKED ASSIGNMENT

To what extent is democratisation desirable in tlevelopment of
Nigeria?

7.0 REFERENCES/FURTHER READING

Anifowose & Enemuo (1999). (Edslelement of PoliticsLagos: Sam
Iroanusi Publication.

Dahl Robert (1995)Modern Political Analysis New Delhi: Prentice
Hall of India.
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UNIT 4 CORRUPTION AS THE BANE OF THIRD
WORLD DEVELOPMENT

CONTENTS

1.0 Introduction

2.0  Objectives

3.0 Main Content
3.1 What is Corruption?
3.2 Causes of Corruption in the Third World
3.3 Dimensions of Corruption in Africa
3.4  Corruption and Africa’s Development

4.0 Conclusion

5.0 Summary

6.0 Tutor-MarkedAssignment

7.0 Reference$urtherReading

1.0 INTRODUCTION

The concept of corruption needs no introductionhi® students of the
Third World Social science; but the understandihgsoembodiment as
well as impact in every facet of modern life magagse our mind from
time to time. This unit therefore raises the prawisf understanding
corruption, not only as a social malfeasance bsib #he excruciating
effect on the development or underdevelopment ef Third World

Countries, purposely to reduce our tendency tmblautsiders for our
woes and look inward for panacea to the socio-emon@nd political

challenges facing us. After all, global capitalissame with some
benefits which other Third World countries in Asiad Latin American
succeeded in tapping into, why not Africa and Nigen particular?
This unit may as well produce the answers to timd ather related
guestions.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

identify some definitions of corruption

identify causes of corruption

highlight dimension of corruption in Africa

discuss the effects of corruption on Africa devehent.
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3.0 MAIN CONTENT

3.1 Whatis Corruption?

Going to the street to ask this question will gatedivergent answers;
ranging from bribery, kickback, favouritism, exior, fraud,
embezzlement and other vices. This means that @fctsorruption
permeate our every day live and is not strangeh&ldayman in our
society as some of them are involved at micro leebugh their
encounter with the police, tax collectors, judigiafficials as well as
with teachers who demand for money or any othealcn exchange
for one favour or any other victual in exchange doe favour or the
other. Howbeit, majority are quick at pointing @hecusing finger on the
government and its officials as the embodiment afuption, while
excusing themselves for the misdeed. The buck4pgssiay as well
make it difficult for single definition to captumorruption, as the acts
are better known and described than its definitioayertheless, the
following attempts are worth mentioning:

According to Khan (1996)

Corruption is any act which deviates from the rukd<onduct,
including normative values, governing the actiohsndividuals
in a position of authority or trust whether in i@vate or public
domain, because of private-regarding motives (haion public
or general)such as wealth, power status, etc...

According to Ikoiwak (1986)

Corruption is the betrayal of public trust for imdiual or groups
gain

According to Lawal (2006:2)

Corruption is the violation of a public duty in ésenge for (or in
anticipation of) personal pecuniary gain, power poestige...
such a violation of the law includes such practiasdribery of
public officers, the falsification of public recad the
embezzlement of public funds and the frauduleng sédlpublic
lands and other natural resources.

According to Sen (1999:275)

Corruption is the violation of established rules p@rsonal gains
and profit.
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According to Atlas (1968)

Corruption is a symptom of dysfunctionality of thelationship
between the state and the people characterized riery,
extortion and nepotism.

According to World Bank (1997:3)
Corruption is the misuse of public powers for prévgains.

The foregoing definitions centre on the violatidntiee laid down rules
of state by agents or operators of the state fosgmal gains, hence
corruption is a deliberate act of any agent ofdta¢e in the utilization of
the commonwealth or resources within a given puwvitor self
aggrandizement or repatriomonialism. This typolagyreferred to as
political corruption which is different from pettr bureaucratic, as well
as the private citizen swindling of unsuspectingtims for perceived
advantage; is of common knowledge to all in theietgc It could be
elitist, as Nnorom and Adisa (2008) succinctly put

Political corruption is ... the abuse of
entrusted power or private illicit act
committed by the political leaders before,
during and after office... perpetrators are
political leaders or elected officials who are
vested with public authority and bear the
responsibility of representing public interest.

It is this abuse and betrayal of public trust, adé status at the highest
level in every given society, especially, the thivdrld countries that
generate interest and call for discourse as we@irey

3.2 Causes of Corruption in the Third World

Almost everybody would identify the root cause ofraption to be the
government in a given society as it is the genleetief of the populace
that the government has the magic wand for everietd problems, but
little do they know that the government is an egien of the society
which depends to a large extent on the prevailultuee as determined
by societal variables and dynamics.

However, corruption can be an offshoot of socidwral and ideological

imperatives as well as institutional structure dentified by Klitgaard
(1988).
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The recent history of the Third World Countries nsarked by the
activities of European colonizers which transforntieel socio-political
as well as the economic structures of these st@msnialism by nature
did not encourage transparency and accountabiityhé indigenous
people and besides, the process of colony acaquisiere characterizes
by fraud and intimidation, so also was the coloniale which
encouraged the whites to live in affluence andextbd the indigenes to
sub-human treatment. This culture of impunity anteptocracy as
exemplified by colonialism laid the foundation foorruption in the
Third World countries, as political leaders aftedependence step into
the shoes of the colonialist and imitate their wafslife in the
administration of the colonies as an instrumentaoCumulation of
resources for expropriation to the home countryisTimay as well
explain the obsession for offshore account by Tiatld leaders.

Onimode (2003) identifies greed, individualism aselfishness, the
building blocks of capitalism as part of the causators of corruption
in the Third World. Citing the survival of globahpgitalism’s on the
primitive accumulation in the peripheral econonmasghe major impetus
for corruption. This lends credence to Halliburteoam in Nigeria
involving Siemens as well as the involvement ofernational oil
companies in the corruption mire of the Nigeriaatest Indeed all the
inflated contract and over invoicing are done irlatmration with
foreign clients, which always benefit from suchtylideals. It is also
global capitalism which provides for secret codedoant by Swiss
Bank as observed by Levi(2003) which encourage sip&oning of
money from the Third World Countries abroad; withsuch facility for
easy movement of such resources and the secuetgdfh many Third
World leaders would find it difficult to rape theuntry for personal
interest. Thus global capitalism has provided eremging mechanism
for corruption, as such stolen money tall in theresnies of the major
western power which are handy for further expansodncapitalist
activities within the western countries and somesinre-channeled as
loans to Third World countries with stringent cdmmhs and
stratospheric interest overtime. Added to this he tGreen Room”
meeting or negotiation with Third World leaders idgr trade and
investment meetings which indeed is an open séarétribe giving and
taking which sums up in the lopsided trade and ldgwveent agreements
detrimental to the third world development.

Poverty, a by-product of corruption also empowesguption. This is
so; as the civil societies are too poor and sonegtiare not conscious of
the need to demand explanation from their leadeesvil society which
depends on the government for patronage findsfficdlit to hold the
same government accountable for its actions. Tlgenaent that the
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Third World leaders find it more comfortable to iayerish their people
so that they may not be able to challenge theiviies seems to gain
ground, as the greatest weapon for docility of putation is poverty
and ignorance; and this seems to work for themerAdtl it is when the
basic needs are meet that human beings will ha/edpacity to gather
and think of socio-political and economic rightshefefore, without
vibrant civil society capable of holding the leaglaccountable for their
actions, corruptions excels and flourishes as wgead in the Third
World countries. The activities of the vibrant tisociety in the West to
a large extent have checkmated corruption tendemditheir leaders.

Institutional structure identified by Klitgaard @8) as instrumental to
corruption include: the monopoly of power by offilg; the degree of
discretion that officials are permitted to exerasel the degree to which
there are systems of accountability and transpgrenan institution.

The monopoly of power by officials in Third World oGntries is
enormous, especially in the provision of infrastowal facilities and
descent to sensitive documents. The drama genelstetie sudden
iliness of late President Yar'Adua and the colod$sald perpetrated by
his cronies would not have been possible; if thstitution of the
presidency did not vest on him the ultimate powasnein comatose to
the detriment of the entire country. The same dao be said of the
issuance of Certificate of Occupation (C of O) amd owners which
requires the assent of the Governor. Most of thee tthe processes
leading to Governor’s signature is burden- somel afficials extort
money from the public in the guise of moving tHedifrom one place to
the other. The same also goes to those who ovecsedracts
agreements, as bribe and kickbacks formed pattieohegotiation since
such individuals are saddled with the sole resatyi of signing such
contract papers. In most cases due process asaedwyi the law is not
followed and sometimes the laws are too weak toclahate the
activities of the government officials. Over- cetigation of power in
the hand of few leads to corruption, after all pow@rupts and absolute
power corrupts absolutely.

The degree of discretion that officials are pemittto exercise is
another factor encouraging corruption. Effectiveateon has remained a
mirage in most Third World countries and indeedéNig, since the tax
officials responsible for assessing the companes manufacturers at
their discretion abused it as avenue for making eydior themselves,
thus the government is surcharged, as businesgi@nare under-taxed
while the officials smile back home with bribes leoted in order to
reduce the taxes of the clients. The same is dalideocustom officers
who are also responsible for collection of impontdaexport duties.
Besides, some of the monies so collected are dierito personal

147



POL 324 POLITICS OF DEVELOPMENT AND UNDERDEVEL G

accounts thereby denying the state the much nedded for
development. The “Immunity Clause” is also parthef large discretion
given to the Governors and their Deputies in th@918onstitution (as
amended) which has become cover for corruptiohéndountry, since
they cannot be prosecuted while in office; the &y to temper with
evidence while in office and the capacity to uélihe loot in defence of
action after leaving office becomes the rule @f gflame as witnessed in
the case of James Ibori of Delta state and otheB@ernors whose
cases are still pending in the law courts. Moretudisng is the
involvement of institutions, responsible for ovgtdi functions; the
Faruk Lawan and Femi Otedola Saga in the fuel dylgmiobe laid bare
the danger of granting enormous discretion to @afscwhen it comes to
indictment of corporate with enormous resourcest &8s served as a
quick avenue for blackmail and money making bystage officials.

Governmental institutions in the Third World Couetr are not

transparent and accountable to the people emeifgarg prolonged

period of authoritarianism, the civil society is aascent stage as
discussed earlier on, but the officials themsebles erect barriers such
as “official secret acts” which restricts inforn@ti on government
activities. Even the Freedom of Information law seb recently in

Nigeria contains certain clauses which could hintter openness of
information to the masses. Also as mentioned, thdiciment of

National Assembly in Executive corruption makesnibre worrisome,

because if the National Assembly cannot effectivedid the Executive
accountable for its actions then transparency imegument business
cannot be guaranteed. More so, the so called dumegs are but on a
paper. All said, the weak civil society and thelawobration of the

legislative arm with the executive has made acchilty and

transparency a luxury, which Third World countreesild not afford as
it is in Nigeria.

3.3 Dimensions of Corruption in Africa

Transparency International 2008 Corruption Peroagtiindex shows
that eight countries in West Africa were among 20ebottom rank and
Somalia, the most corrupt. The indictment of theore was no doubt a
true reflection of the situation in Africa wheressymic corruption as
defined by Igwe (2010:90) as a “situation in whible major institutions
and processes of the state are routinely dominatetl usurped by
corrupt individuals and groups”, is the order ofbpu life. Celarier

(1996) avers that about $30 billion Dollars estiedaaid sent to African
found their ways into foreign accounted in the samay about 500
billion Dollars of Nigerian commonwealth may haveeb stolen from
the treasury by successive military regimes (Thar@ian, August 29,
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1999). The late strongman of former Zaire (new @oBIRC) Mobutu

was said to be 8 billion USD worth at the time, viaas forced out of
power by the ravaging rebel led by Laurent Kabiboge 2000). A
sitting minister of transport was reportedly for¢edesign for giving an
American girl friend 100,000, US Dollars. This ingaition (The

Ghanaians News, September/October, 2006) of tipgatdlight was

captured by the United Nations Conference on Teatk Development
(UNCTAD Report of 1999:102).

It has been estimated that 70 per cent of privatelyned wealth
(excluding land) was held abroad in 1992, and #hfaica’s private
capital stock would be three times higher thanutrently is, if that
wealth had simply been retained at home. Assetsuoh magnitude
could make a crucial contribution to Africa’s ecamo take-off if they
could be mobilised for productive investment.

On the other hand is the prevalence of electoralidracross the
continent. This will be discussed in details in tiext unit. However, it
forms part of political and systemic corruption asdermed “primitive
accumulation of votes” by Ibeanu (2007:6) who dediit as winning of
votes by the use of both objective and structui@ence and disregard
of the rule of law, due to the character of theesta Africa which rules
out a politics of moderation and mandates a pslititlawlessness and
extremism  (Okolie, 2010). Thus gerrymandering, teleat
manipulation, disenfranchisement, vote buying, diaktuffing, box
switching and inflation of figures, under-aged wgti misreporting of
votes, doctoring of results as well as intimidatiwhich manifests in
attack on polling stations and voters, economic bewhl threat and
widespread violence are part of electioneering ¢sses in the
continent. With these, elections are merely usethtmnalise existing
disempowerment and ballot box now becomes a symbuokans of
legalising illegality and renders participatory deracy ineffectual. The
implication is sit-tight syndrome, a symptom of rmairimonial and
distributive state specialising in clienteles amdreomic and financial
crime. This is the root of political instability asitnessed in Cote
d’'lvoire, Kenya, Zimbabwe, Guinea Bissau, Egypt dnthisia before
the uprising and Cameroun as in Uganda. It is tisptocratic
governments formed after fraudulent elections whiahe not
accountable to the people but themselves which tfen embers of
systemic corruption that has permeated every faicite society.

Accordingly millions of dollars are diverted by #ee governments
through frivolous expenses such as “security votesich estimate is
not specific and expenditure not accounted forh®y ¢entral and state
governments in Nigeria. Sharing of such illicit negnalways generate
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conflict between political entrepreneur and the ngooed, as was
between Late Alhaji Adedibu and Governor Rasheedolaa in Oyo

state and crippled governmental activities as wag&mambra during
Governor Mbadinuju and his sponsors and the muclkebred

Governor Ngige and Chris Uba saga. Added to thefeei religiosity of

the corrupt as millions of Dollars are channelew ipilgrimage to the
Holy land of Mecca and Jerusalem by the three tiérgovernment.

This is another means of setting political croraes siphoning off the
commonwealth in the underdeveloped economies at#Afibid).

The World Bank’s Stolen Asset Recovery initiatiatimates that cross
border flow of proceeds from criminal activitiespruption and tax
evasion stand at USD 1 trillion and USD 1.6 trilliper year half of
which comes from developing and transitional ecoiesnof Africa.
Thus, it may be said that, the continent is expeirg vicious circle of
corruption which ends with capital flights to theveéloped economies.

3.4  Corruption and Africa’s Development

Nigeria’'s former President Olusegun Obasanjo wastegliby Akanbi
(2003:123), as having said:

We have for many years held the view that
corruption, in all its ramifications, is the

greatest single impediment to our national
aspiration....Corruption  checkmates all
vision for a morally strong and economically
prosperous society. Indeed, corruption is an
antithesis of development and progress.

Also,

Democracy and good governance have
remained elusive as the ballot box has
become a metaphor for disempowerment.
Popular participation in governance has
waned to new irretrievability; and the
increasing frustration and anguish have
combined to kill the spirit of voting and
political participation (Okolie, 2010).
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Again,

Corruption is not just one of the causes of
intractable poverty in Africa. It is the root
cause (Herrick, 2005:12).

There is no gainsaying that corruption has remathedyreatest singular
factor retarding the growth and development of Afiecan continent
despite the enormous natural and human resoutsesegdative impact
is felt in the administrative, economic and socadifral sectors as
highlighted in the citations quoted above and bridfscussed below.
Administrative capacity of Nigeria and indeed A&ibas not developed
due to the recruitment of political cronies intce tlivil and public
services who are not qualified. This affects thmming, development
and capacity to man their respective offices, hanediocrity becomes
the norm in the system and corrupt practices ayaltpto personalities
becomes the yardstick for promotion against mer@og. The sum total
is the consistent weak administrative structure emidure difficult to
anchor any complex envelopment model as expectednoflern
bureaucrats. Hence, the inefficient public serwitech has become the
hallmark across board in the continent and Niger@articular.

The economic impact of corruption can be simplifigdobserving the
enormous unemployment due to long term economi@ydemd its
multiplier effects snowballing into monumental payeproblems such
as homelessness, urban vagrancy and the distudmmgration of
skilled workers, academicians, exacerbated by ewaeasing capital
flight and infrastructural deficiency and decay,iethfurther increase
the demise of many manufacturing outfits, thus coamgling the
situation of the saturated labour market. The r&#ceis unending
austerity measures and increasing national debsevimapact is felt by
the poorest of the poor — living below one US Dokaday. Thus a
summary of economic impact of corruption is povergnd

underdevelopment in Africa and Nigeria in particula

Socio-politically, electoral fraud leads to obstragism and erosion of
interest of the citizenry as well as the legitimafygovernment. Thus
weakening democratic principles and practice argeerder clientelism
and repatriomonialism which re-enforce corruptionother sectors of
the society. Lack of accountability and transpayeas are common in
such government as in Nigeria generates institatiotecay and
glorification of personalized rules, hence, theerof law is trampled
upon and constitutionalism becomes a mirage. Tlearly explains the
level of political decay as experienced across cafrand Nigeria in
particular. With the accompanying instability anidlence highlighted
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through insecurity of lives and properties; a hallkn of our daily
experience among others in this part of the world.

SELF-ASSESSMENT EXERCISE

I Corruption is the bane of Africa DevelopmehYith concrete
examples discuss the impact of corruption on theld@ment of
the Nigerian state.

. What is your understanding of corruption? Explaith domestic
examples.

ii. Identify the benefits of corruption in Africdllustrate with clear
and specific examples.

\2 Outline and discuss briefly four causes of aption in the Third
Countries.

4.0 CONCLUSION

Corruption has remained the central factor of theorldv

underdevelopment and indeed Africa. It leads toitabflight, brain

drain, political instability and clienteles and tdisutive politics as well
as economic decay and poverty which generate nwsenggative
indexes of underdevelopment as witnessed in thegessacross the
world.

5.0 SUMMARY

We have discussed the centrality of corruptiorht underdevelopment
of the Third World countries and indeed Africa mstunit. Corruption

IS generally regarded as any act leading to thesaalmf trust and
personal advantage of an agent of the state asgisciate. We identify
structural and normative factors facilitating cation and its

manifestation in the socio-political and econompheye of the Third
World and indeed Africa. We undertook a discoursecaorrelate the
relationships between corruption and developmenttha African

continent and concluded that they are not compatdd empirical
evidence overwhelmingly suggests that corruptionamdithetical to

Third World development.

6.0 TUTOR-MARKED ASSIGNMENT
“Corruption is the bane of Africa’s development.” itV concrete

examples discuss the impact of corruption on theeld@pment of the
Nigerian state.
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1.0 INTRODUCTION

This is the last unit of this module and indeed tourse itself. We
believe that the course has helped you to undetstenproblems of the
underdevelopment of the Third World Countries andgeNa in
particular. The relevant question is obvious: sréhno way out for the
Third World to develop? Or put differently: is teeno hope for the
Third World Countries? Of course, there is, whishthe basis for this
course and in essence this unit. The focus hacexsay possible policy
strategies and measures capable of providing thehmaeded panacea
for the syndrome of underdevelopment.

2.0 OBJECTIVES
At the end of this unit, you should be able to:

discuss the role of culture in resolving underdepgaient
highlight the essence of good governance in devedop
identify the importance of diversified economy ievelopment
discuss the power of zero tolerance for corruptianthe
development of Third World countries

. highlight the need for south-south co-operation.
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3.0 MAIN CONTENT
3.1 Cultural Re-Orientation

Culture is conventionally seen as the total wayifefof a people. Tylor
(1871) in his classic: “Primitive Culture” defineslture as that complex
whole which include knowledge, belief, art, mordésys, customs and
any other capabilities acquired by a man as a memibsociety. It is
generally transferred from generation to generatlmough symbolic
representation and communication and which involves fabrication
and interpretation of symbols in most cases thrauggio-visual media
like words, pictures, discussion and writings. Grdtcan be said to have
three levels; tangible, values and assumptionsngiliée — aspect that
can be seen, touched and felt; values — the bet&®os, ethics and
rules; assumptions — perception of reality whicly nmae or false.

The global capitalism works on cultural imperiali@vertime. This is a
system of making the culture and taste of the moys people to look
inferior to the imperialist. In the Third World, lomial administrators,
Christian Missionaries as well as anthropologistsren the main
instruments of changing the ways of the indigengeople and
enthronement of the Western culture which in essevas to create the
desire for food, clothing, education, religion astter aspect of western
culture. The creation of this desire transformetb ithe demand for
western products which empirically is the backbtmreghe expansion of
markets for the finished products of these cousitiéd indeed the basis
for the lopsided trade relationship between thetiNand the South; and
the fabrication of Dependency syndrome.

The fallout of this is the internationalisation @festern Culture, as
Africans and other indigenous values were trampigan as irrelevant,
unprogressive, backward primitive, conservationadittonal and
unscientific; compared to the assumed modern,igddl dynamic and
scientific values of the Europeans and her alligss was concretised
by the western education which further indoctrisadricans and other
Third World Nations to the point of unquestionableference for the
Western culture as evidence in the adoption of sleiiuropean names,
religions, languages and the craze for western anuaksinces, dresses,
housing, household appliances as well as diet.sline total of these is
that the Third World countries consume much of wtiety do not
produce and produce much of what they do not cosesleading to
perpetual unfavourable balance of Trade and Payn@ntessential
index of underdevelopment. The situation is morthgitgc in this era of
globalisation when Information and CommunicationcAmology has
eliminated the national boundaries which would haeduced the
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domination of the local values by the predatory telesvalues through
internet, satellite television and radio.

Given the negative tendency of this historical itgathere is therefore
urgent need for cultural reorientation of the ThWdorld countries.
Indigenous religious crafts, art industries, clotnsisic, dances and diets
are not inferiors as they are made to be seen. Gdmsbe done by
evolving a national ideology which generates natioconsciousness
and enhances national cohesion and integratiorthig course, the
Iranian revolution revealed the efficacy of thisagtgy, as it was a
reaction of the dominant Shia Muslims against ther@achment of
global capitalism and its paraphernalia. The Istacaide was uplifted to
national ideology which acted as the cohesive fofoe national
integration and collective action. Although, Iramymot be among the
elite countries of the world; her economy is notessively open to the
overwhelming exploitation and manipulation of capgm. Again, the
much celebrated Chinese success based on the adgbtcommunist
ideology which was more appealing to the peasgaliyanising the
citizenry into the collective action against the4iberal nationalist and
the eventual establishment of a communist statessiesl by autarky and
opened to gradual reforms and adaptation to theamyos of
international system. The outcome is the amaziagsformation of her
economy. One must also note that, at a criticahtpoi these countries
history, cultural revolution was instituted whicbnmains ongoing, thus
checking the influx of foreign ideas and culture ieth might
contaminate the fabric of the societies and opgesmtto capitalist
exploitation and antics.

3.2 Good Governance

The ideas of good governance exist in the ethicahcept of
utilitarianism, promotion of general good abovesosial and primordial
interest. As a concept, it gains currency of recemjority to
differentiate existence of governance for its saké people oriented
governance. It is defined as “predictable, open amidghtened public
policy, a bureaucracy imbued with professional sthaule of law,
transparent processes and a strong civil sociatysrld Bank Report,
2007). Eneanya (2009) succinctly refers to it &= “ability of those in
leadership positions to manage a nation’s affamsai popularly
acceptable manner by shaping its political, ecooomnd social
environment to meet the standards set by the stcigtis readily turns
the light on the leadership and in our study, Thivdrld leadership.
Most of the policies and programmes of Third Wotkhders are
directed by forces from without due to neo-colorstilictures of their
political economy. The product is the inabilitytbese polices to benefit
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the citizenry which necessitates for change to |geopented and
directed policy devoid of personal gains of thedkys. It is the
elimination of primordial interest in policy formation as
implementation, as well as the ceasation of Cliewmte Personalism and
patrimonialism in Third World governance, a verle@abfactor in
efficiency, wastage and mediocrity in state managenof resources
and affairs.

Good governance makes a state an autonomous bquhbleaof

mediating in group interest impartially, upholdimgiblic good and
interest. Thus when instituted and practised, enasnwesources would
be saved from corruption and mediocrity; can be nokh into

infrastructure renewal and other public goods. Tilkalso ensure that
the processes of obtaining loans from the developnpartners are
transparent enough for the citizenry to understand monitor the
implementation of project for which such loans wareant for, so also
would government budgeting, income and expenditifeen these are
achieved it would attract investors who are sureth& investment
climate and rules governing such investment.

Eneanya (lbid) identifies the following elementgyobd governance:

. Imposition of order in a situation of chaos and vpsive
orderliness

o Constitutional legitimating of rulership in condiiation to extra-
constitutional legitimating

o Internalisation of democratic values and incluse&n in all
spheres of political interaction

o Improvement commitment to the common good througé t

adherence of political authority to the democratitciples of
responsiveness, responsibility, transparency acoustability

o Giving of primacy to the rule of law and constitutalism

o Political empowerment of the masses, by giving tleewoice and
making them stakeholders in governmental affairs

o Vertical and horizontal communication and flow afarmation
between the government and the citizens

o Bottom-up developmental agenda

o Zero tolerance for corruption through demonstratdrpolitical

will and genuine commitment by government to desectand
punishment of offenders

o Systematised, functioning and responsive bureaycrdde
public servant must not assume the toga of maspersler the
public

. Genuine, co-operative and collaborative state - @uociety

interactions and
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. The institutionalisation of a democratic order.

Despite the highlighted elements above; it mustnb&d that good
governance is based on environmental factors aedvaried. For
instance, Iranians as well as Americans and Chinareclaim to have
achieved it irrespective of the variation in thelifmal system and
structure, but the most important element is themmation of public
interest above that of individuals and groups.

3.3 Diversification of the Economy

It is a common knowledge as highlighted in the seuthat one of the
major causes of third world underdevelopment isrtpesition in the

world economic structure as states in the periphehych specialise in
the production of primary and extractive producitheut value added
capacity. This mono-culture explained in terms admparative

advantage and general poor price of these produetns that lesser
revenue accrue to these states; compounded bwtitge-gp of the major
buyers from the west; legitimised dependency asdcdntradictions.

The net effect is obvious and glaring as discugsédiodule 1.

The solution lies in the diversification of the aommy from mono-to
multiproduct. This is quite different from the inmmposubstitution

industries (ISI) strategies championed by moshefThird World in the
Post-independence era, such as Nigeria where UA@rit’s and others
established soap and confectionary outfits. Folhgwithe Indian

example, which started up with highly controlledt bdiversified

economy into chemicals, pharmaceutical, steel anetalmwhich

culminated into the production of Indian cars adyeas in 1960s. the
gradual liberalisation of the economy provided theich needed
window for technology transfer into these sectoriclvheventually

transformed the economy to the second fastest ggowi the world

(behind China); assisted by springing up of IT sgests and

entrepreneurs from the established institution§emfhnology. The same
can be said of the Chinese Economy which is higlnersified due to
the autarky policy of Mao’s era. The much talkedwlpowerhouse of
Latin America, Brazil also reflects this. It is gra diversified economy
that can attract diverse investors and transfetechnology which

gradually filters through employment of indigenoesgineers and
technicians, thus adding values to the primary pctsl and enhance
foreign exchange earning of the economy. The erarheftorical

commitment to the policy should be done without awtual

implementation of commerce with vigour.
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Besides the restructuring of the economies to éxmognted strategy is
desirable. Brazilian economy has improved throupk txport of
automobiles assembled at different destinatiorte@tountry, so also is
the export of Tata vehicles, pharmaceutical, chalsicand other
products from India. China from inception of the nwaounist
government acknowledged state capitalism in expbrgrains which
was a paradox to her ideology as practised by liea Soviet Union.
Thus, her emergence as export machine is a prazfuat long term
vision of export oriented economy which has made wbkat she is
today. Therefore trade, especially export is aebedrategy than aid and
grant as currently practiced by many Third Worldimivies as there is
no free lunch anywhere in the world.

3.4  Zero Tolerance for Corruption

In the course of this study, we have identifiedrgption as the major
cankerworm in the Third World Countries. This hasulted in the
enormous wastage of resources, capital flight aranbdrain which
further impoverished these economies. Much hava Hesussed about
the negative impact of corruption in Module 3.

Given the overbearing impact of this canceroustm@ca holistic and
drastic measure has to be taken in order to stepntenace. The
establishment of Economic and Financial Commis$ieifCC) and the
Independence Corrupt Practice Commission (ICPCNigeria was
expected to achieve this feat but has failed woefdlie to the non-
autonomous nature of the Nigerian state. For sueasore to be
effective, the state must be autonomous and empmsigutions set-up
to fight corruption with all necessary backing. HKorKong and
Singapore undertook such measures and the systeencleansed. The
prescribed sentence for corruption should be dapitaishment which
would serve as deterrence, compared to the presemtbargaining and
prison terms which give the looters the opportutityenjoy their loots.
Indonesia Malaysia and other countries took sinmlegasures against
drug offences which have curtailed the menace @sdhcountries; the
same token therefore should be applied to corroptiesides, more
effective would be mechanism for early signal dedecto nip its
occurrence in the bud. The timing of investigatiand adjudication
should be short and effective so as to reduce tdssvidence as
experienced in Nigeria. The judicial system shal&b be strengthened
and relieved of corrupt elements that undermingigesfor personal
gains. Chinese anti-corruption regime may be a infmteother Third
World Countries.
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3.5 South — South Co-operation

The countries of the south in the global economyehaumerical

strength which can be effectively harnessed tor thdvantage but are
weakened by socio-political and historical challengThe G7 and
Brettonwoods institutions serve the interest ofititustrialised nations
but there is no such arrangement in the south. NMbae-Aligned

Movement is almost irrelevant in the post-cold wea; the D77 is just a
talk shop, without a binding resolution. Amazingbo, trade between
the developing countries are too low, even betweerghbouring

African countries are almost non-existent whichuss solidarity in
adopting common position on Trade and investmesiieis at global
arena.

The success of Organisation of Petroleum Expoi@ogntries (OPEC)
in reducing the exploitation of Third World Oil Wigashould serve as
impetus for such cooperation. Besides, technologresfiltering into
different countries in the south which can be sthape transferred.
Relating to this is the collaboration in Researdd ®evelopment (R
and D) which would generate innovation and shathertechnical skills
of Third World personnel. These would stimulatetifer learning. If
need be, technology can be bought or stolen depgrah the level of
cooperation between the countries of the south. Néieeffect of these
would be improved capacity and innovation in theduction of goods
and services capable of meeting global standard; tae domestic
utilization of the available resources in productiprocesses, thereby
adding values, leading high earning from these yrtsl

4.0 CONCLUSION

There is hope for Third World Development if thedership in these
countries put their acts together. Globalizationmes with it
opportunities which are enormous as illustratecsbgden surge in the
economic development of India, China, Brazil and thjuvenating of
the ailing economy of Russia. The task therefae d&in the shoulders of
Third World leaders in adopting the right policiasd checking of
corruption. For it is time to rise up to individuasponsibility and stop
blaming outsiders, for some self-inflicted wounds.

5.0 SUMMARY

The solutions to Third World underdevelopment ideucultural re-
orientation, good governance, economic diversifocat and
restructuring, zero tolerance for corruption aslwaslinter-regional co-
operation in the economic sphere. These and otheasuanes when

160



POL 234 MODULE 4

implemented can generate positive indices of ecanagrowth and
development.

SELF-ASSESSMENT EXERCISE

I. Identify and discuss solutions to Third World démdevelopment.

il. How can the Third World countries overcome tttaallenges of
corruption in their economies.

iii. ldentify the potentials of Third World coopdian on the
development of their economy.

V. Identify the relationship between good govew®anand
development in the Third World countries.

With concrete examples, identify the relevance nferification of
economy to Third World development.

6.0 TUTOR-MARKED ASSIGNMENT

Identify and discuss solutions to the Third Wortdlardevelopment.
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