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TERM 3 2023
FORM TWO BUSINESS STUDIES
1. Identify the term related to the following 						(4 marks)
a) Study of trade and aids to trade _____________________________________________
b) Using of goods or services _________________________________________________
c) Systematic way of recording business transaction   ______________________________
d) Movement of goods from the producer to the consumer __________________________
2. State four external factors that may negatively influence the operation of a business (4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
3. List four characteristics of services 							(4 marks) 
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
4. Outline four advantages of division of labour  					(4 marks) 
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________


5. List four factors that may discourage entrepreneurship in Kenya 			(4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
6. State four reasons that would make an organization prefer a landscape office layout over enclosed office layout 								 (4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
7. Identify retailer described in the statement given below.  				(4 marks)
	STATEMENT 
	RETAILERS

	a) Sells goods by displaying them along streets
	

	b) Move from one place to another  selling their goods
	

	c) Disperses goods with the use of coin operated machine
	

	d) Meet on designated days in open ground to sell their goods.
	


8. Outline four benefits of a partnership type of business unit  				(4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
9. State four ways in which the government can create enabling environment for the conduct of the business.  										(4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
10. List four essential elements of transport						 (4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________

11. Outline four benefits of communication to a business				  (4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
12.  Outline four features of an effective warehouse					 (4 marks) 
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
13. Outline four sources of capital for sole proprietorship form of business 		(4 marks)
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________

14. Highlight four circumstances under which a cheque may be used as a means of payment												(4 marks) 
a) __________________________________________________________________________
b) __________________________________________________________________________
c) __________________________________________________________________________
d) __________________________________________________________________________
15. State four ways in which technological environment may improve businesss performance 					 						(4 marks) 
a) _____________________________________________________________________________
b) _____________________________________________________________________________
c) _____________________________________________________________________________
d) _____________________________________________________________________________
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